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PROPOSED BANKING LEGISLATION. 


Few weeks of the Session have been allowed to elapse before 
questions of vital importance to the banking community at large 
have been brought under consideration. Prepared as the public 
were for vigorous action in this respect, it had scarcely been 
anticipated that the Government would have been ready to have 
dealt with these important topics at so early a period. After the 
experience of the last two years, and the repeated demands for a 
full investigation of the Bank Charter Act, only one course was. 
open, namely, to appoint a committee to ventilate the subject 
and to settle the points. in dispute between the great controver- 
sialists engaged in the discussion. That the majority would be. 
in favour of the support of the principle upon which the Bank 
Act was founded, there was little reason to doubt; but it was, 
nevertheless, presumed that modifications might be produced 
with advantage to its more successful operation. The turn 
which the debate has taken indicates clearly enough that the 
opinions of tke principal financiers of the country is favourable 
to the charter, and that there is consequently little apprehension 
of it being abrogated. 

The Government have themselves, through the Chancellor of 
the Exchequer, intimated their adhesion to the charter as it at 
present. exists, and we must confess that Sir G. C. Lewis. has 
probably exhibited a little precipitancy in thus expressing his 
opinion before the labours of the committee have commenced, 
It would have been desirable to have taken the case upon the 
preponderating influence of the evidence that might have been 
adduced, and not to have at once prejudiced the issue of the 
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investigation by so direct and explicit an avowal. Without 
meaning for one moment to dispute the soundness of the prin- 
ciple which regulate the working of the act of 1844, or believing 
that any essential alteration is necessary to facilitate its safe 
operation, this mode of introducing the question to the public 
will-afford his opponents the opportunity, as it has already done, 
to aver that the inquiry will not be conducted on a fair and impar- 
tial basis. Such a pretext as this will be readily adopted by those 
who seem to advocate the extension of a paper circulation 
without regard to its convertibility, and will once more give 
rise to those discussions which embarrass and perplex the subject 
whenever the least pressure occurs in the money market. The 
wish of all parties must be that a strict and unbiassed investiga- 
tion should now proceed, with a view of settling the points in 
dispute respecting the efficiency of the charter, or the introduc- 
tion of any more comprehensive plan, if one can be discovered ; 
and, under these circumstances, it would have been preferable 
had the finance minister confined himself to the simple intro- 
duction of the proposed committee, leaving the ultimate decision 
to be influenced by the weight of individual testimony, and the 
decision presented by the report. 

As it is, the debate has elicited a variety of opinions, and 
although these will be modified, as the inquiry makes progress, 
we shall have to wait patiently for some time—probably months 
—before any further information is promulgated. Some parties 
have objected to the appointment of a secret committee, on the 
ground that the evidence would be valuable and interesting, if it 
were allowed to transpire as it is brought forward, while it 
would also afford the opportunity for the production of counter- 
evidence if it should be deemed essential. Precedent, however, 
appears to be in favour of an inquiry with closed doors, and 
consequently the testimony of individuals will be taken in the 
abstract, without being submitted to the ordeal of immediate 
refutation. Both courses are liable to occasional inconvenience, 
but it must be admitted that the latter would have been the 
most satisfactory mode of arriving at the experience which the 
last few years has placed at the disposal of persons largely en- 
gaged in monetary and mercantile pursuits. 

The committee who will have the charge of this investigation 
is composed of parties, all of whom are experienced financiers, 
and although it is said the majority are supporters of the Bank 
Charter Act in its entirety, there is reason to expect that if 
sound modifications are suggested they will receive due atten- 
tion. The names of these gentlemen are as follows :— 


The Chancellor of the Exehequer, Mr. Disraeli, Sir J. Graham, Mr- 
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Spooner, Mr. Gladstone, Mr. G. A. Hamilton, Mr. Cardwell, Mr. Wilson, 
Mr. Hildyard, Mr. Glyn, Mr. Beckett, Mr. Hankey, Mr. Pollard Urquhart, 
Mr. J. L. Ricardo, Sir C. Wood, Mr. Oayley, Sir F. Baring, Mr. M. T. 
Smith, Mr. Wilkinson, Mr. Fergus, Mr. Weguelin, Mr. Blackburn, Mr. Vance, 
and Mr. Laing. 


We fully concur in the arrangement which has delegated the 
consideration of the Bank Charter Act and its attendant provi- 
sions to the deliberations of one committee, but it is, never- 
theless, quite as important that another should have been con- 
stituted to have taken into consideration the position and man- 
agement of the joint-stock and private banking system. The 
enormous frauds, with their accompanying evils, which have 
lately paralysed the community, demand that a searching scru- 
tiny should take place into the causes which have led to the 
culpable negligence displayed in destroying the sound integrity 
which should distinguish the operations of these establishments, 
particularly when the law has been found insufficient to reach 
the delinquents who have been the chief instruments in occa+ 
sioning such a vast amount of pecuniary mischief. 

It is all very well to leave the remedial measures in the hands 
of the legal advisers of the crown; but after the scenes recently 
witnessed in connection with the affairs of Messrs. Strahan, Paul, 
and Bates, the Tipperary and the Royal British Banks, it is 
absolutely necessary that some concerted plans should be 
adopted to protect the public from the recurrence of similar 
frightful disasters. A proper appreciation of the question could 
only be arrived at by an inquiry which would lead to the insti- 
tution of legal enactments which, on future occasions, would 
limit the power of those who possessed the almost uncontrolled 
command of property amounting to millions, without adequate 
restraints to check their actions when inclined to abuse the 
trust deputed to them. It is requisite to enforce these views in 
order that Parliament should assume some definite action in the 
matter, und the banking interest itself will not stand absolved 
from blame if it does not support an urgent recommendation to 
this effect. 

The disastrous lapses which have occurred, and which might 
have been avoided had timely precautions been used, would 
never have presented those distressing details which the history 
of the past two years has rendered so notorious, if the law 
had been more uniform and stringent. No excuse will be 
allowed to prevail if the present opportunity is not seized 
to make regulations, not only to punish the prime movers 
in such frauds, but also to provide for the speedy wind- 
ing up of insolvent establishments, unaccompanied by ruinous 
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expense and litigation to innocent individuals, Shareholders 
and creditors alike are interested in obtaining an adjustment of 
the difficulties which place them in such a perilous position, and 
from which they cannot extricate themselves without submitting 
to large sacrifices, if not irretrievable loss. Much as we are 
inclined to believe that the Government is desirous of doing 
justice to the public and of devising measures which shall protect 
them from a repetition of these cruel malversations, we should 
be more satisfied if mercantile knowledge were allowed to suggest 
safeguards, than wholly to leave the question in the hands of the 
legal profession. It is probably not too late for the Chancellor 
of the Exchequer to give the question further consideration, and 
to determine upon the adoption of some proceeding which shall 
assist to promote this object. 

To complete his banking measures of the session, Sir G.C. Lewis 
has now introduced a bill for the better arrangement of the 
savings bank system, which is acknowledged to have been long 
in a most inconvenient and unsatisfactory state. The object is 
to give to depositors the advantage of Government security, with- 
out interfering with local management. He does not purpose to 
alter the rate of interest, but suggests a limitation to the amount 
of deposits, proposing that the mazimum should be £100, at the 
same time affording facilities for depositors to become stock- 
holders through the savings banks. The security of the Govern- 
ment is a very desirable feature, and if the bill, when it is 
printed, should present the advantages stated, it will meet the 
support of those interested in the stability of these national 
institutions. Before, however, pledging ourselves to the details 
of his proposition, it will be necessary to examine all its pro- 
visions. 

Looking, therefore, at the results of the first three weeks of 
the session, we think Sir G. C. Lewis is to be commended for 
his industry, if for nothing else ; and since he has, during the 
same period, had his hands full with the Budget, his work, 
including preparation and performance, has been of an arduous 
character. He consequently deserves credit for placing these 
various questions in a train for being dealt with, and notwith- 
standing they may have yet to be discussed in their various 
stages, the public have been placed in a position to know what 
is likely to be submitted for approval. We see that some of our 
old friends are jealous of the power invested in the Government, 
enabling them to deal with savings bank stock—a point which 
deserves consideration, and may be treated of hereafter. 
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FRENOH BANKS AND BANKERS. 


Ir is not now proposed to give a history of French banking in 
any particular detail, but to sketch such leading points only of 
its progress and system as shall bring us to the facts and phases 
of the present time, and qualify us more intelligently for a desi- 
rable appreciation of their bearing and tendencies. The imper- 
fections of that system, with its notorious inadequacy to answer 
the requirements and afford the legitimate facilities for the 
promotion and extension of industry and enterprise, whether 
commercial or agricultural, have long been the theme of the 
most learned economists, and the lament of the ablest statesmen, 
of France in modern times. Nor have attempts been wanting, 
more especially during the latter years of the reign of Louis 
Philippe, by remedial measures to bring the system more into 
harmony with the superior economical training and practical 
appliances of the age, as exemplified most perfectly, it may be 
said, in this country, notwithstanding occasional sinister occur- 
rences, attributable chiefly to the absence of penal provisions in 
the banking code, and to injudicious legislative action otherwise. 
But, characterised by the excessive caution and timidity of the 
remedies sought to be applied, those attempts were crowned 
with but indifferent success, where they did not result in failure 
altogether. To an expansion of credit and the paper money 
currency, fortified as it might be by masses of hard money in 
the vaults of the Bank of France, the French people were 
assumed, and not without some reason perhaps from the bitter 
experience still unforgotten, the traditions still in circulation 
like household words, of the days of assignats and terror, to be 
irreconcileably hostile. Add to this, the distrust naturally en- 
gendered of the stability of a monarchy, the overthrow of which, 
during the eighteen years of its existence, was the ceaseless 
object, finally accomplished, of reckless factions, conspiracies 
and assassins, and it is not difficult to comprehend the prevalence 
of such a sentiment or prejudice amongst the property classes at 
least, if not among the population at large. The readiness, 
however, with which the latter submitted in the short-lived 
republic of 1848 afterwards to the suspension of specie pay- 
ments by the Bank of France, and the substitution of a currency 
all of paper save the small change of common life, came suffi- 
ciently in disproof of the timorous policy and erroneous 
misgivings of the finance ministers of Louis Philippe. The 
cheerfulness even with which the small landed proprietors, the 
artisans, and the operatives—in fact, all of the lower classes— 
acquiesced in the compulsory conversion, as legislatively decreed, 
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of their savings deposits in the savings banks into 3 per cent 
rentes to the amount of several hundred millions of francs, all 
till then reimbursable by law on demand, or at ten days notice, 
bore testimony to the disappearance or the mitigation of that 
insuperable repugnance of the people to a paper circulation 
which had been too lightly taken for granted, since all the 
fractional proportions of the converted investments beyond 
round sums were, if we recollect aright, repaid to the depositors 
in bank notes. The latter have, fortunately for them, had no 
cause to be dissatisfied with this legislative operation ; such of 
them at least as held their stock for a time, or are holders still, 
for 3 per cent rentes, which then ranged somewhere about 50, 
and on the 3lst March in that year, were down to 40}, a few 
years subsequently recovered to above 60, and are now realisable 
at 67 or 69 per 100. It will be seen how astutely Louis Napo- 
leon availed himself in after time of this revolution in public 
sentiment, this dissipation of a prejudice not unreasonable if 
unreasoning, with respect to paper money values, to improve 
and extend public and private credit, to encourage agricultural 
and industrial enterprise, and to call forth the unknown, untold 
hoards of France for the service of the State, in loans of ten, 
twenty, and thirty millions sterling each, promptly responded to 
within two succeeding years, on the advent of a mighty war. 

It does not appear that before the great revolution of 1789 
there existed any banks in France in the proper sense of the 
term, as understood and in practice in this country; that is, of 
parties or establishments purely and exclusively dealing in 
money and securities, private and public. We read, indeed, of 
court bankers, whose functions as such would simply be the 
supply of funds to the court in anticipation of the revenues from 
the domains of the crown, or of the payments of the then 
intendants of provinces, now receivers-general, into the treasury ; 
and also of loans to the aristocracy. The last of the class we 
hear of was one Monsieur Laborde, court banker to the unhappy 
Louis XVI., and parent Count Alexandre Laborde, well-known 
in the world of literature and politics. The unfortunate banker 
was guillotined in or about 1792, when the famously infamous 
witty Barrére, then the right-hand man of Robespierre, whose 
delight it was to preside and be present at the murder of his 
victims, coolly perpetrated to a friend the atrocious pun, as the 
fatal axe was descending, “ Mais voila, c’est battre de la mon- 
naie !”” —“ See, this is coining money!” The merchants of those 
days, as those of more recent date, appear to have united the 
functions of bankers, as well as the name, with their other 
callings, and to have discounted for each other, and for traders 
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and manufacturers generally, as they had funds in hand unem- 
ployed. Such were the Neckers and Perregaux of that epoch. 
It was from the chaos of ruin which wound up the assignat 
catastrophe of the first republic that the Bank of France started 
into existence. In the year 1797, the manufacturers of Paris 
and France, deprived of their former resources by the failure or 
disappearance of the banco-mercantile interests on whom they 
had been accustomed to rely for accommodation, combined to 
found certain banks, or, as they were called, caisses, of discount, 
the more notable of which were the caisse des comptes courans, 
and of the comptoir commercial. All these establishments were 
suppressed by Napoleon I., then consul, excepting that of the 
comptes courans, to which, with a new organisation, he gave in 
1800 the more imposing title of the Bank of France. Its capital 
was first fixed at thirty millions of francs only, say £1,200,000 ; 
but subsequently extended to forty-five millions of francs, say 
£1,800,000, represented by forty-five thousand shares of one 
thousand francs each, But in his hands it became a mere 
political engine to subserve the exigencies of the Government. 
The Bank was compelled to invest one part of its capital in 
State stocks by way of raising and supporting their credit and 
prices, the more readily to favour loan operations. Another 
portion of the capital was appropriated by Napoleon, in exchange 
for which he obliged the Bank to accept orders upon the 
receivers-general. Its means thus absorbed, it became of no 
utility to commerce, and was ultimately forced to suspend its 
payments, although it was endowed with the exclusive privilege 
of issuing notes payable at sight, and to bearer, in specie. On 
the 26th of April, 1806, it was, however, rehabilitated by a law 
which raised its capital to ninety millions of francs, increased by 
a reserve which carried it to upwards of one hundred millions 
(£4,000,000). But the incubus of state patronage and state 
purposes to serve primarily still weighed upon it. It was 
encumbered with an expensive machinery of a state governor 
and sub-governors who controlled its operations. Its manage- 
ment was rendered subordinate to the necessity of supporting 
the prices of stocks and facilitating loans. Government, more- 
over, arbitrarily reserved to itself the right of declaring, modi- 
fying, or refusing dividends. It was no more useful to commerce 
than before, and suffered enormous losses of interest from the 
masses of specie and ingots which it was under the obligation of 
holding unproductively in its caves in the shape of reserve. Its 
note circulation and discounts may be thus briefly stated :— 


Note circulation from 1800 to 1805, never 
reached - - - ys - £3,200,000 
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The average being less than - - . 2,500,000 
Its total commercial discounts of the year 

ranged from £4,500,000 to above - - 25,000,000 
The average being about or less than - 16,500,000 


Notwithstanding the enlargement of capital, the operations 
of the bank were still primarily directed to the supply of state 
urgencies, with but small additional consideration for industrial 
interests, and such continued to be the case until the entry of 
the allies into France, preceding the first downfall of Napoleon 
in 1814, when temporarily, from January to April, it was again 
under the necessity of partially suspending its payments. Until 
the year 1818, although it was more liberal in its discounts in 
proportion to its limited note circulation and stock of specie and 
ingots in hand, yet the largest aggregate of any one year little 
exceeded, but mostly fell far short of £24,000,000, whilst subse- 
quently, until 1825, they were millions below that amount! 
Even after safely traversing the revolution of July, 1830, with, 
for each of the two years following, ingots and specie in vault 
for some nine or ten millions sterling, the note circulation, how- 
ever, scarcely exceeding the same amounts, the yearly aggregates 
of commercial discounts represented, respectively, only the sums 
in round numbers of about six and nine millions sterling, It 
will be understood that we are simply speaking of the operations 
of the Bank in Paris, without reference to, its branches in the 
provinces, which it was first empowered to establish in 1836, 
beginning with four, which, up to the year 1847, had been in- 
creased to fourteen. For many years their operations were 
entirely unimportant, and in result did not defray the annual 
charges of their establishment. By the annual report of the 
Bank of France for the year 1847, just preceding the revolution 
of 1848 and the expulsion of the Orleans dynasty, the discounts 
of the branches had become of more consideration, as. will thus 
appear, round numbers only being necessary. 











Discounts of the Bank in Paris - - - £53,178,800 
Branches’ - - - - - - - 19,151,000 
Total - - - £72,329,800 


The amounts in franes being respectively, for the branches, 
478 millions, 775 hundreds of thousands; for the central bank 
in Paris, 1 milliard, 329 millions, 470 hundreds of thousands. 
The year of 1847 was one of crisis and great agitation, arising 
out of the cereal failure of the year before, not materially im- 
proved by the harvest of 1847, which occasioned an alarming 
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drain of specie. London capitalists had come to aid by a loan, on 
the security of rentes held by the bank, for one million sterling at 
five per cent. But this, on such an emergency, was but a partial 
and temporary relief, for the average duration of the loan was 
but for 108 days. The cost of that financial transaction, in. the 
charges of transport on the specie, the losses by adverse 
exchanges, and all accessory expenses, amounted to upwards of 
£32,000, or equal to 3-13ths per cent. on the amount. Imme- 
diately afterwards there followed the famous negotiation with 
Russia, which ended in the sale of rentes, held by the bank, to 
the sum capitalised of some two millions sterling, against the 
delivery by Russia of silver and gold, in specie and bullion, 
to the same value. It was at this period that, for the first time 
after an interval of twenty-seven years, the bank raised its rate 
of discount from four to five per cent., but for about a year only. 
It may be useful, for reference and comparison on occasion, 
to note here the movement of the nine joint-stock departmental 
banks, then but a few years in existence, at the principal seats 
ef commerce, such as Bordeaux, Havre, Rouen, &c. Their 
aggregate capital consisted of the modest total of 23,350,000 
francs, or £934,000, and the aggregate of their discounts in 
1847 amounted to £34,064,000, which, proportionately with 
capitals respectively, showed an almost four-fold activity, in dis- 
count business, over the Bank of France and its branches, 
endowed as they were with exclusive privileges of circulation 
besides. After the revolution February 1848, and the sus- 
pension of specie payments which followed, the departmental 
banks, by a financial coup d’état, were, on certain considerations, 
incorporated with, and merged in, the Bank of France, of which 
they were made to constitute so many additional branches. 
According to the report for the year 1856, laid before the 
general assembly of the shareholders by the governor and 
council, on the 29th of January last, of the operations of the 
Bank and its branches, it appears that the discounts of the year 


had ascended to - - - ~ = - £186,960,000 
The note circulation on average was about - - 24,680,000 
Specie and bullion on the 25th of December, when 

the accounts. were made up - . - 8,400,000 
The maximum of the year had been - - - 11,760,000 
The minimum - - - - - - 6,360,000 
Purchases of bullion from the latter half-year of 

1855 to Dec. 31st., 1856 - - ~ - 40,572,000 
For which, amount of premiums paid - - 406,816 
To which add costs of carriage from Paris to and 

between the branch banks’ - - - - 40,984 
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The purchases of bullion in 1856 alone were for £22,396,000 
Premiums paid for which - - - - 249,968 


From the last monthly report of the Bank made up to the 
12th of February, it appears that— 


Bills discounted in the bank and branches, 


but not yet due, were - - - - £21,178,900 
Specie and bullion in hand - - - 7,803,935 
Note circulation - - - - - 23,816,835 


From these leading particulars we may gather that the position 
of the Bank was not altogether so satisfactory as should be 
desirable. For of the capital of the Bank and branches, which, 
with the reserves, amounts to £4,329,000, more than one-half 
was held in Government securities, whilst funds not far short of 
four millions sterling were absorbed in advances to the State and 
in the discount of Treasury bonds. It is however true, per 
contra, that the State treasury stood as creditor in account 
current for about £3,240,000, but as an every day drawing 
account, that is, a variable quantity liable to diminution or dis- 
appearance any day, and more especially as dividends on the 
debt become payable and have to be served. 

In this brief and preparatory notice of the banking system of 
France in the national sense, the point of departure has pre- 
ferentially been taken from the first revolution and the fall of 
the old monarchy, because the Royal Bank, founded on the plans 
of the celebrated Law, in 1716, had but an ephemeral existence; 
whilst the Bank of Discount, established by Turgot in 1776, 
was discontinued and suppressed in 1793. 








DEBATE ON THE BANK CHARTER. 


Tae Chancellor of the Exchequer, on the 6th of February, brought 
forward his motion for appointing a select committee to inquire into 
the operation of the Bank Charter Act of 1844, and the following is a 
summary of the debate :— 


The Chancellor of the Exchequer moved for the appointment of a select 
committee to inquire into the operation of the Bank act of 1844, and of the 
bank acts for Ireland and Scotland of 1845; also into the law relating to 
joint-stock banks. In order to elucidate the operation and policy of the 
act of 1844, he went back to the time of the Bank restriction, and of the 
wholesome principle adopted by Sir Robert Peel in 1829,—the convertibility 
of bank notes into gold. Acting upon the report of a committee of that 
House, Sir Robert, in 1844, introduced the act in question, with the view of 
further enforcing that principle, by imposing certain conditions upon the 
issue of bank notes, and providing securities against their over-issue, a 
policy which he (Sir G. Lewis) thought it superfluous to justify. The issue 














Debate on the Bank Charter. 199 


of notes by the Bank of England beyond the limit of £14,000,000 on secu- 
rities was regulated by their reserve of bullion, and the effect of the act of 
1844 had been to increase the amount of gold in the coffers of the Bank. 
Another change introduced by that act was the separation of the issue and 
the banking departments, which afforded a security to the creditors of the 
Bank. Referring to the crisis of 1847, to the trials to which the act of 
1844 had been subjected, owing to the abnormal state of things occasioned 
by the war, which led to a large exportation of bullion—to the changes 
in the monetary systems of certain Continental countries—and to the extra- 
ordinary drain of silver to China, he thought that as, notwithstanding all 
these disturbing causes, the currency of this country had remained in @ 
sound state, and the credit of the Bank had never been questioned for a 
moment, it did not appear expedient that any material alteration should be 
made in the act of 1844. He then noticed some of the points of detail 
which would come under the consideration of the committee. One of these 
ae was the precise limit of the issue of notes, some desiring that the 
imit should be extended about £1,500,000, upon the presumption that the 
paper circulation would thereby be enlarged to that amount. But his 
opinion was that the alteration would not have that result, and that it 
would only lead the Bank to reduce to that extent their reserve of gold. At 
the same time, he admitted this was a subject fairly within the considera- 
tion of the committee. Another question was whether, assuming that there 
should be a legislative limit to the Bank’s issue of paper, a power should be 
vested in the Government to enable the Bank, under special circumstances, 
to depart from the restriction. He was, however, entirely hostile to such a 
proposal. He adverted briefly to other minor points and to the laws re- 
specting the Irish and Scotch banks and joint-stock banks, observing that 
the manner in which the latter were wound up was anything but satisfac- 
tory ; at the same time, he dissented from the suggestion that they should 
be placed under the supervision of a Government officer. 

Mr. Disraeli thought there should be two committees. He was at a loss 
to understand, he said, what were to be the labours of the proposed com- 
mittee, since the Government seemed to have made up their minds upon 
the subject. He thought it would have been better if the Chancellor of the 
Exchequer had at once brought in a bill. 

After some observations by Mr. Tite and Mr. Baillie, 

Mr. Glyn, concurring with Mr. Disraeli in opinion that there should be 
two committees, observed that the question of convertibility was distinct 
from the machinery and mode in which that principle was carried out ; 
and he objected, among other things, to the limitation by the act of 1844 of 
the issue of notes to £14,000,000, for which fixed sum the Chancellor of 
the Exchequer had assigned no reason. The general principle was, not to 
allow the amount of notes issued on securities to be fixed, but to make all 
issued above that amount bear a fixed rate of interest, according to the 
bullion in the Bank, which ought to regulate the rate of interest, 

Mr. Henley strongly urged the division of the inquiry between two com- 
mittees. 

Mr. Malins entered into many details to show that nothing could be more 
unsatisfactory than the working of the act of 1844; that there had been no 
deficiency of gold, and that what the country wanted was not gold, but 
bank notes, the issue of which, in spite of the exigencies of trade, was 
stopped by the act, while the Bank had locked up in its coffers a supply of 
gold sufficient to meet demands, making money unnecessarily dear. 

Mr. Headlam objected to mixing up with matters concerning the Bank 
Charter the law of joint-stock banks, the present state of which was 
disgraceful and required immediate alteration. 
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Mr. Laing observed, that Mr. Malins, though ostensibly maintaining the 
principle of convertibility, advocated a relaxation of the Bank restriction 
and an issue of notes that would infallibly exhaust the stock of bullion. 
The only safe mode of adjusting the supply of money to the demand was by 
the rate of interest, a rise in the-rate at once diminishing -the demand and 
increasing the supply. Agreeing in the main with the Chancellor of the 
Exchequer, he mentioned certain points in respect to which they differed, 
and which, in his opinion, were fit for inquiry. It was the interest of the 
public that there should be a large and efficient reserve ; but the interest 
of the Bank lay the other way. He thought, however, that some arrange— 
ments might be made between the Bank and the Government upon this 

oint. 
. Mr. J. MacGregor found fault with the working of the act of 1844, which 
was approved by Mr. Pollard- Urquhart. 

Mr. Newdegate considered the objection to an absolute limit of the issue 
of notes unanswerable. He pointed out what he considered a vice in the 
act of 1844, that, while it restricted the action of the Bank when the amount 
of bullion was small, there was no restrietion upon its use when large, which 
induced the Bank to stimulate speculation. 

Sir C. Wood, in reviewing the objections to the act of 1844, observed, that 
it was never supposed that that act would remedy speculation and all the 
evils connected with the circulation; its object was as far as possible to 
regulate the circulation, and to secure the convertibility of bank notes. The 
amount of £14,000,000, to be issued on securities, was fixed, because that 
was the minimum of notes retained in the hands of the public. He denied 
that the crisis of 1847 was in any way caused by the act of 1844, the rules 
of which were, in his opinion, the best for their purpose, and the least 
stringent that could be laid down. With respect to the latter part of the 
motion, he thought there was a great deal of force in the objection to-refer- 
ring the subject of the joint-stock banks to the same committee, and if the. 
House should be. of that opinion, the Chancellor of the Exchequer would not 
insist upon that part.of his motion. 

Mr. Spooner insisted that the contract of 1819, by which it had been said 
Parliament should be bound, was an unjust contract, which deranged 
bargains made ina depreciated currency, and which never.had been acted 
up to, and never could be. He believed if the act of 1819 had-never passed, 
that the currency would have been restored before this time, without the 
evils occasioned by that law. He enlarged upon what he held to be the 
evils of that law and the act of 1844, and declared that in his opinion a plan 
might be devised which would secure the convertibility of notes without the 
alternations and mischiefs caused by the existing law. 

Mr. Wilkinson defended the act of 1844, the sole complaint against which, 
he said, was that.it was supposed, erroneously, to raise the rate of interest. 

Mr. Muntz thought that after the declarations of the Chancellor of the 
Exchequer, the appointment of a committee was a mere sham. 

Mr. Hildyard urged that care should be taken that the committee on a 
subject so important was a fair one, or its opinion would go but a little way 
with the House or the country. 

Mr. Ingram, Mr. Alexander Hastie, and Mr. Crossley made a few remarks, 
and Mr. Cayley entered somewhat fully into various points which he thought 
demanded inquiry. 

The Chancellor of the Exchequer, in his reply, consented to withdraw the 
latter part of the motion relating to the law of joint-stock banks, and in this 
amended form the motion was agreed to. 


i 
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EXPOSITION OF THE BUDGET. 


Tue budget may experience slight modifications when it is discussed 
in detail, but as a whole it has received general approval. The majority 
in favour of the Government, as determined by the result of the dis- 
cussion on the 23rd of February, shows that the unfair pretext of 
Mr. Gladstone for attacking Sir G. C. Lewis, at a period when he was 
doing his best to meet the wishes of the country, has not been coun- 
tenanced, and that a mere question of party will not be suffered to 
interfere with the arrangements contemplated for decreasing the pressure 
of the income tax. A majority of 80 is encouraging evidence of the 
position of the ministry after the late extraordinary changes in the 
relative situation of political coteries. Subjoined is an abstract of 
Sir G. C. Lewis’s address, which, however, cannot on this occasion be 
commended for comparative brevity. 

The Chancellor of the Exchequer made hi’ financial statement, 
premising that this was the first occasion on which it was competent 
to him to make it. He began by calling attention to the revenue and 
expenditure of the current financial year, 1856-57. In the statement 
he made last year, he estimated the revenue of the current year at 
£71,740,000 ; its actual amount had been somewhat greater—namely, 
£71,885,000. The expenditure for 1856-57, including the loan to 
Sardinia of £1,000,000, and the vote of credit of £2,000,000, he had 
estimated at £82,113,000, showing therefore a deficiency of £10,373,000 
in the estimated revenue ; or, deducting the margin of £2,000,000, a 
deficiency of £8,373,000. In order to cover this deficiency, certain 
loans were effected, which, with the issue of £1,000,000 of Exchequer 
bills, amounted to £7,499,000 of borrowed money for the year. The 
power of borrowing money granted te the Government had been 
limited to £4,000,000, but it had been exercised only to the extent of 
£1,000,000, and no farther use would be made of that power. The 
total receipts from revenue, loans, and Exchequer bills, in the year 
1856-57, amounted to £79,384,000. The actual expenditure would 
amount to £78,000,000, leaving a balance of £1,384,000. The 
present year, Sir C. Lewis proceeded to observe, was not a year of 
ordinary peace expenditure, but a year of extraordinary expenditure ; 
besides certain extraordinary expenses, there would be a loss upon the 
malt revenue, owing to the expiration of the war duty and to draw- 
backs, amounting to about £1,000,000, to be deducted from the 
revenue of the year in consequence of the peace. He then read 
statistical statements showing the vast increase in the exports, imports, 
and shipping of the country, demonstrating the elasticity of its resources, 
and various calculations, affording an estimate of the expenditure 
caused by the war, the revenue derived by the war taxation, and the 
amount added since the war to our funded and unfunded debt. He 
next entered upon a consideration of the estimated expenditure for the 
ensuing year, which he calculated at abigatee viz. :-— 


Interest upon debt ... sae .-. £28,550,000 
Charges upon Consolidated Fund ... eve «. 1,770,000 
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Army estimates (including £400,000 for the 


Militia)... ° ° ... £11,625,000 
Navy estimates... eee ove ee .. 8,109,000 
Packet service ots as ee bee eee 965,000 
Civil services ie soo ove ese «. 7,250,000 
Collection of the revenue... oe eee «- 4,215,000 


Superannuaticons ... eee _ ove ove 475,000 
Persian expedition ... to ove eco ove 265,000 
Repayment of debt ... ont reer ee «- 2,250,000 


He then gave the details of the principal heads of charge for the present 
year, premising that, although the saving upon the army and navy 
estimates, compared with those of the last year, was already upwards 
of £17,000,000, the change from a war to a peace standard could not 
be made instanter ; that some time must be allowed for the effect of 
the transition. After analysing the estimates, and explaining their 
details, he stated the amount of the debt created by the war, funded 
and unfunded, at £41,041,000. Before he proceeded to expound his 
plan of taxation for the ensuing year, he adverted to the question of 
direct and indirect taxation, and stated the sums levied upon both 
species of imposts, which, he thought, bore in a practical manner upon 
the subject. The total of our direct taxation amounted to £20,700,000, 
and that of indirect taxation to £39,850,000 ; so that the indirect taxa- 
tion was nearly double the amount of the direct. Claims were made, he 
remarked, for remissions of indirect taxes. As to the duty on paper, 
after considering the subject, he did not believe, he said, that the total 
abolition of that duty would afford to purchasers of books or news- 
papers any appreciable benefit, and he therefore thought the claims 
for a remission of this duty should be deferred until the public 
expenditure was less and the revenue greater. With respect to 
the duty on fire insurances, which fell exclusively upon realised pro- 
perty, believing that a reducticn of it would not be reproductive, 
he saw no ground for acceding to the proposition for reducing 
this duty. He should therefore confine himself to the taxes im- 
posed or revised during the war. As to the duty on spirits, upon 
which a permanent duty was imposed during the war, yielding 
about £1,500,000, he believed the House would agree that spirits 
were a legitimate object of taxation, subject to the condition that 
it should not lead to illicit distillation. He did not, therefore, see any 
reason for proposing an alteration in the duty on spirits. With respect 
to malt, the cessation of the warduty would occasion a loss of £2,000,000 
upon this article. The next tax was that upon incomes. After reciting 
the history of this tax from the date of its imposition, in 1842, and 
explaining its present rates, he stated the cireumstances under which 
the words “until the 5th of April next after the ratification of a treaty 
of peace,” which did not appear in the Customs and Excise Acts, came 
to be inserted in the Income Tax Act, declaring that he never enter- 
tained an idea of asking the House on that ground to continue the tax 
beyond the exigency of the public service. Looking at the demands 
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upon the revenue owing to the transition from war to peace, to the 
debt and liabilities created during the war, and to the remission of 
taxation, he proposed to fix the income tax at the original rate of 7d. 
in the pound, fixed by Sir R. Peel, for three years, upon incomes above 
£150 a-year, and at 5d. in the pound upon incomes between £100 and 
£150. He proposed to deal in another way with the taxes upon tea 
and sugar, by adopting a scale of reductions in each case different from 
that of the existing law, making the abatement slower, and, therefore, 
providing for a more gradual diminution of revenue. The total revenue 
for the ensuing year he estimated at £66,365,000, which would leave 
a surplus over the expenditure of £891,000, viz. :— 


Customs ... au Mae -. £22,850,000 
Excise ... — one +s» 17,000,000 
Stamps... ove «. 7,450,000 
Land and Assessed Taxes ae on 3,150,000 
Income Tax ae oe «. 11,450,000 
Post-Office eve eee ove 3,000,000 
Crown Lands on ou on 265,000 
Miscellaneous pe a 1 200, 000 


The total amount of the taxes that ‘welll be reduced this year was 
£11,971,000. In conclusion, he observed that if the liabilities of the 
next three years were discharged, and the accruing liabilities were met, 
the entire debt of £40,000,000 owing to the war would be extinguished 
in twenty years. He moved a resolution for a vote of £2,000,000 to 
pay off and discharge Exchequer-bonds issued in 1854, and payable on 
the 8th of May, 1857. 

On the basis of these statistics, the plan of the Chancellor has been 
agreed to, and the debate, which has since taken place, although 
participated in by several leading financiers, has not evolved any better 
plan for meeting current expenditure. 








RESULTS OF THE HALF-YEARLY MEETINGS. 


Tue half-yearly meetings of the several joint-stock banks in 
London being now completed, the subjoimed table has been 
made up, exhibiting their relative capitals and extent of trans- 
actions, as well as the respective periods at which they were 
opened. Within the half-year there has been an increase of 
£268,451 in the deposits of the London and Westminster 
Bank, and of £157,894 in those of the City Bank. In the 
other cases there has been a falling off, namely, £649,426 in 
the deposits of the London Joint-Stock Bank; £669,914 in 
those of the London and County; £107,217 in those of the 
Bank of London. The Union and Commercial Banks do not 
publish any detailed accounts at this period, and their present 
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deposits, therefore, cannot be stated. At Midsummer last the 
total held by the Union was £9,045,606, and by the Commercial 
In the six months the private deposits at the 
Bank of England have increased £9,810,045 to £10,132,655. 
During the same time the failure has occurred of the Royal 
British Bank, which at Midsummer held deposits to the amount 


£1,536;361. 


of £842,428 :— 





Failure of the Royal British Bank. 




















Paid-up .,. |Guaranteed Present rate of 
Banks. Capital. | Deposits. |" Fund. Dividend. 
£ £ £ 

London and Westminster — 

established 1834. Six 

Dranches ..ccces: ccccce 1,000,000 (11,438,461 150,000 | 17 per cent. per annum. 
London Joint-Stock — es| . 

tablished 1836. One 

branch...cccscccceses-| 600,000 | 7,224,527 165,932 | 253 percent. per annum. 
Union of London—estab- 

lished 1839. Three 

branches ...+-s2e0e- «++| 600,000 _ 135,000 | 15 per cent. per annum. 
London and County—es- 

tablished 1839. Sixty- 

two branches ......-s.. 498,032 | 3,543,824 100,000 | 11 per cent. per annum. 
Commercial — established 

1840—One branch...... 300,000 oo 70,821 | 7 per cent. per annum. 
City Bank-— established 

TGBB ccccccce wiinens 225,000 944,475 10,000 | 5 per cent. per annum. 
Bank of London—estab- 

lished 1855. One branch} 300,000 | 1,256,624 8,000 | 5 per cent, per annum. 

| 

















ROYAL BRITISH BANK. 


Tue proceedings connected with the affairs of this unfortunate esta- 
blishment have not been so complicated as previously. There is, it 
appears, a chance of an arrangement being effected, and before the 
accounts of the directors are finally settled before the Commissioner in 
Bankruptcy, an impression is entertained that a complete adjustment 
will have been accomplished. Active litigation cannot be altogether 
stopped, owing to the numerous conflicting interests existing, but it is 
satisfactory to see that the principal firms identified with its conduct 


promise to co-operate in arresting its ruinous progress. 


Two or three 


of the smaller shareholders have been declared bankrupts, but this was 
to have been anticipated. 


Court of Bankruptcy, Basinghall-street, Jan. 24.—(Before Mr. Commissioner 
Hotroyp.) 


IN RE THE ROYAL BRITISH BANK. 


This was a meeting for the proof of debts and declaration of dividend. 
Mr. Linklater appeared for the assignees, and Mr. Lawrance, Mr. Chidley, 


Mr. Taylor, Mr. Cann, and Mr. Greville for creditors. 


A proof was tendered by Mr. Cann on account of a deposit note for £300. 


It appeared that the debt arose from a deposit, in which the name of 
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Mrs. Chipp has been frequently mentioned, and that Mr. G. B. Chipp, the 
criginal depositor, had assigned the debt. 

Mr. Linklater-said, that in all cases of the transfers of debts it was the 
duty of the assignees to make due investigation. The debt in this case had 
been sold to a third party. It was usual to have the signatures of all parties 
to the proofs. 

An appeal to have this rule departed from, on the ground of Mr. Chipp 
being abroad, was unsuccessful, and the debt was only allowed tobe entered 
as a claim. 

The question next arose, whether a creditor who had paid into the bank 
a certain amount on the 4th of September, the bank having stopped pay- 
ment on the 3rd of September, but the bankruptcy not having taken place 
until some time after the 4th of that month, could have the amount re- 
funded ? 

It was decided that the amount must be proved as an ordinary debt. 

Mr. Lawrance—Would your Honour allow me to apply for a summons 
against certain parties, whose names, for obvious reasons, I shall decline 
now to mention, to attend the Court for the purpose of explaining the mode 
in which they have been dealing with the debts due te creditors by taking 
proceedings against individual shareholders? Your Honour is aware that 
every creditor, in order to entitle him to proceed against a shareholder 
through the official manager, must first prove his debt in bankruptcy. There 
are many cases in which creditors have so proved their debts, and, having 
proved them, have taken proceedings against the official manager, and 
having obtained judgment against the official manager, they have then 
brought actions, or rather given notices and obtained judgments upon sum- 
mons before one of the common law judges against individual shareholders, 
If the creditor had confined himself to the selection of a particular share— 
holder, and sought to enforce against him the payment of the balance of 
his debt after deducting the dividend, although the case would be still hard, 
yet I do not think that there would be anything to call for the interference 
of this Court, or to invite observation ; but there are many cases in which 
attorneys, members of that branch of the profession to which I have the 
honour to belong, have so far forgotten their duties and profession as to make 
the powers-of the statute in that respect convertible to the worst purposes. 
What I would ask is for summonses against the attorneys and clients ; and 
T think I shall be able to satisfy your Honour, beyond the possibility of 
doubt, that these gentlemen have obtained costs and gratuities, and their 
clients’ sums on account—sums, if not exceeding, at any rate amounting 
to the aggregate of their debts. One was mentioned in my presence— 
the debt was £200, and I am in a position to prove that the gentleman 
has received, in that case from four different shareholders, sums for 
costs and payments on account which actually exceed the amount of 
the debt, and yet he is proceeding against others. In another case, 
and while the application for the appointment of a receiver was being 
made before the Lord Chancellor and Lord Justice Turner, I had an oppor- 
tunity of handing up to their lordships fourteen notices, resolving them- 
selves into executions against individual shareholders in respect of the same 
debt, issued by the same attorney, at the suit of the same plaintiff, against 
fourteen different shareholders ; and I think I am not exaggerating the true 
state of things when I state that the costs incurred in respect of those notices 
would have amounted to very nearly as much ag the debt would which was 
sought to be recovered thereby, and in many cases would exceed it; and in 
order to illustrate the outrageous enormity of that course of conduct, the 
notices—to give additional facility to the attorney—were actually litho- 
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phed, which would of course considerably multiply the number of copies 
intended to be issued. My application is, that your Honour would be 
pleased to grant me a sitting for the purpose of summoning before this 
Court the attorneys and clients, for the purpose of knowing what sums they 
have received—the attorneys in the shape of costs, gratuities, or ‘‘ hush” 
money, to induce them to stay proceedings against individual shareholders, 
and what sums the clients have received through the attorneys of share- 
holders, or from shareholders themselves, either on account or for the pur- 
pose of staying proceedings. It is impossible to over estimate the import- 
ance of this question and the injury which it is doing, not simply to the 
shareholders, but to the creditors. I happen to be engaged for share- 
holders and creditors, but I am here representing creditors, because it is 
enly on behalf of them that I am entitled to make this application, al- 
though the shareholders are equally to be considered on all questions 
affecting the general interests of the estate. I say it is impossible to over 
estimate the importance of this question, the effect of it being, day by day 
and hour by hour, to drive from the country the shareholders, who are not 
only able, but anxious, to pay and contribute towards the fund which is to 
be distributed for the purpose of satisfying them. Only last evening, at a 
meeting, at which my friend Mr. Linklater attended, representing the 
assignees, for the purpose of furthering the common object, and to obtain 
the most for the creditors at the least possible sacrifice to the shareholders, 
one of the shareholders, who is in an excellent position in life and a man of 
considerable means, and who had by a course of industry for several years 
realized a considerable fortune, came into the room and said, “ All your 
deliberations are useless. I was yesterday served with six or seven differ- 
ent notices which a neighbour of mine had thrown over his garden wall, 
and which, no doubt, the process-server deemed to be good service; for, 
while you are doing what you can to raise contributions for the purpose of 
satisfying the creditors, I, who have the reputation of being wealthy; am 
being torn to pieces at the suit of individual creditors.” This Court has no 
power—I wish it had—to stay those proceedings ; but this Court has the 
power to give us the opportunity of bringing before the court and the public 
the conduct of these men who, I say advisedly, and I would say if they 
were here, and would prefer saying it if they were here—and I would have 
mentioned their names publicly if notice had been given—are a disgrace to 
the profession to which they belong. (Applause.) My application is that 
your Honour would be kind enough to name a day on which I may summon 
to attend before you these parties who have brought these proceedings 
against individual shareholders. 

Mr. Linklater—I need scarcely say, on the part of the assignees, that I 
concur in all the observations that my friend Mr. Lawrance has made; and 
the only question which has to be decided is the mode of proceeding. It 
seems to me that the assignees are scarcely the persons to take up the 
cudgel, as it were, for the shareholders ; they are willing to render all the 
assistance they can to bring about the result which all are desirous to effect. 
There is no doubt that these proceedings against shareholders are most 
nefarious, conducted, as they have been, against individuals ; and they are 
certainly anything but beneficial, either to shareholders or creditors them- 
selves, and it is important that all the creditors should know that it is to 
their interest to abstain from proceeding against individual shareholders 
until it be seen whether the scheme which has been set on foot shall or 
shall not be successful. The assignees are working with a committee of 
shareholders for the purpose of raising such a fund as it is anticipated will 
satisfy the creditors ; but that will be very much frustrated if in the mean~- 
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time they are to be driven from their homes and have their peace of mind 
sacrificed by constant litigation. It is most painful, and it must excite the 
sympathy of all, and the assignees are most anxious to do all that can be 
be done for the purpose of putting a stop to these proceedings. It has been 
said that a receiver should have been appointed for the purpose of prevent- 
ing this individual litigation; but I am happy to say that this litigation 
arises, not from the general body of creditors, but it comes from a class of 
persons who have control over clients, and pursue those who are willing to 
contribute to the general good. The non-appointment of a receiver is not 
attributable to any fault on the part of the assignees; but upon the best 
considerations they could give the case they came to the conclusion that it 
would be better that the shareholders should meet for the purpose of raising 
a fund, and I doubt if a receiver had been appointed that the object would 
have attained. The committee is now sitting for the purpose of considering 
the schemes which are now laid before it, in which Mr. Wyld and others are 
aiding, and we hope to be able to come to, and carry out, such an arrange- 
ment as will satisfy all. But if, in the meantime, individual creditors, or 
rather their solicitors, are to take proceedings against members of the com- 
‘pany for the recovery of their debts, it is highly improbable that any persons, 
however well-intentioned, can carry out any such deliberations so as to 
result in benefit to all. I am willing to adopt any course the Court may 
suggest, but it seems to me that the shareholders are suffering from this 
more than the creditors, and I do not think that the costs of this should be 
borne by the assignees or the bankrupt estate. 

The Commissioner—I do not entertain adoubt about it being desirable 

to stop unnecessary litigation; there can be no question about that, and 
everybody can feel for the position in which individual shareholders are 
placed by these proceedings ; but at the same time I feel bound to say that 
the investigation which has been now asked for is one which I do not think 
can legitimately. come under the control of this bankruptcy. It is an 
inquiry with which I think I have no right to interfere. The same matter 
has been brought before a much higher tribunal. I think it was mentioned 
before the Lord Chancellor and Lord Justice Turner, and both of those 
learned judges found that they had no power to interfere, and I certainly, 
therefore, do not entertain any doubt upon the subject with regard to the 
power of this Court. The object seems to be a desirable one if it would 
have the effect of stopping the proceedings, but it seems to me that the 
object here is rather to expose the conduct of particular individuals who 
have occasioned the proceedings which have taken place. I have no right 
here to review the conduct of individuals over whose proceedings I have no 
eontrol ; but if there were any creditors who had proved under the bank- 
ruptey, and at the same time were receiving money by reason of proceedings 
against individual shareholders, the assignees might have a right to inquire 
of those particular creditors, if any such there be, what they have been 
receiving from individual shareholders. 
- Mr, Lawrance—It appears to me that the same objection and difficulty 
would attend the selection of a particular case, calling upon the assignees 
to support an application to expunge the proof. If the assignees declined 
to do so, then it is open to any one or two shareholders, upon giving the 
usual undertaking, to call upon the creditor to show cause why his proof 
should not be expunged; and in support of that it would be open to me to 
show what had-been paid in the shape of costs or gratuity, and it would be 
for the creditor to make out that he had not received more than his debt. 

The Commissioner—I do not think I have power to ascertain what money 
has been received by the creditor in diminution of his debt against the bank, 

and as to costs and s0 on. 
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Mr. Lawrance—I feel the difficulty the Court would be placed in; but I 
shall reserve to myself the right which is given to me by the statute of 
selecting one or more cases, and giving, if necessary, the required under- 
taking in order to expunge the proofs. But without putting the creditors 
to any expense, the assignees have the power— 

Mr. Linklater—The assignees must give the undertaking; and as my 
friend’s clients are more interested in it than we are, if any expense should 
be incurred it should not be borne by the assignees, but by the individual 
shareholders. 

Mr. Lawrance—There is no distinction as to assignees and creditors 
under the 183rd section. That is a matter for arrangement; if the matter 
is to be done, it does not matter much whether it is done by my friend or 
myself. We are all interested in reducing the proofs as much as possible, 
and it is desirable also for the shareholders who are having proceedings 
taken against them to know whether the debt has been fully satisfied ; and, 
if not, what portion of it remains unpaid. Your Honour will, I hope, 
pardon me for making the application, but I feel so strongly the conduct of 
some practitioners in this case that I shall take every opportunity, even at 
the risk of wearying the Court, of bringing the facts prominently before 
your Honour. 

Mr. Engart was here called. He said he had instrueted proceedings to 
be taken. He did not know the names of the shareholders against whom 

roceedings had been taken. Nothing had been done. Merely notices had 

een given; nothing further. About four or five notices had been given. 
Mr. Moore, of Mark-lane, was his attorney. Nothing had been done since. 
He had no intention of going on unless he did not get paid. 

Mr. Linklater—Sir, now the business of the meeting is at a conclusion, 
but I think it may be well to state that the proofs to-day amount to about 
£160,000, the proofs of creditors not taken at the last meeting, and we 
shall be able to pay the same dividend to them that we paid to the former 
ereditors, namely, 5s. 6d. in the pound. There are about 1,500 of these 
creditors, and the former proofs amounted to 2,200. I may take this oppor- 
tunity of stating that there was some complaint mse with reference to an 
inconvenience sustained by some of the creditors at the receipt of their 
dividends on the last occasion ; but it may readily be understood that, not- 
withstanding all the exertions which were made on the part of the assignee 
and his elerks, and.more especially I may say of Mr. Cooper and the 
messenger of the Court—notwithstanding their desire to do all they could 
for the convenience of the creditors, it was found at first that the maehinery 
was scarcely in proper order ; however, on the second day things went on 
very smoothly, and the creditors received their dividends without any in- 
convenience. And I do not doubt but that the means which were then 
adopted will be taken on Saturday in the next week, as that will be the 
first day, I think, on which the further dividend will be paid; and having 
regard to the fact that so many warrants have to pass through the 
accountant’s office, we had better say also on Monday and Tuesday, as pro- 
bably it will be better to extend it to three days. Then some little com- 
plaint was made that the dividend of 5s. 6d. in the pound was paid at the 
last meeting to those who had then proved; but it would have been mani+ 
festly unjust to those who had come in first that they should have been 
delayed for the three weeks which must necessarily have elapsed, so as to 
have allowed the fresh creditors to come in and prove. All will be now 
placed on an equality. I believe I may say that all debts, or nearly all, 
are proved, with a very slight exception, under the estate. The amount on 
the former occasion was £360,000; the amount on the present occasion will 
be about £160,000; so that we have proofs to the amount of £510,000 or 
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£520,060; and I do not anticipate that those figures will be altered in any 
great degree; probably only between £5,000 or £6,000 more may be 
ultimately proved against the estate. We are in expectation, havin 

regard to the realisation of the property, which is now freed from a 

liability, and we hope to be able to make a further dividend among the 
creditors at the end of another month ; and although it has been said else- 
where that this estate is to lose the benefit of the Welsh mines—whith are 
supposed to be of so much value, and undoubtedly they are valuable—E 
am happy to say that, though the representation which has: gone forth to 
the public, that the leases of these mines are forfeited by bankruptcy, 
although true in fact, and would be equally forfeited under the winding-up, 
Mr. Talbot has kindly consented to waive all forfeiture either under the 
bankruptcy or the winding-up, and he is quite willing to accept any 
tenant the assignees can find, who may be willing to take the property 
from us. It is very desirable, and no doubt some capitalist will be found 
ere long who will pay. the price which the assignees may think reasonable. 
We are already treating and negotiating, and we hope that the result will 
be ‘successful to the estate. Allusion has been made to the litigation which 
is pending, but may I take this opportunity of saying—and I am happy to 
say it—that there is no litigation whatever pending at the instance of the 
assignees beyond the mere ordinary legal proceedings which are necessary 
for the administration of the estate? And, looking to the future, I may 
say that I see no reason to anticipate that there will be litigation with an 

one. The great object of the assignees is that the assets should be realised 
and divided as speedily as possible among the crediters, and that there 
should be no difficulty or litigation about it whatever. The dividend to be 
paid has been aided by the funds of the shareholders themselves, who have 
a committee for aiding in carrying out the scheme which has been 
suggested on.the part of the assignees, who have taken infinite pains and 
trouble to bring about some arrangement between the shareholders and the 
creditors. The litigation which has been going on between the individual 
creditors.has been alluded to. Of course,-I need scarcely say that the 
assignees have been unable to see their way to afford protection to the 
shareholders. In fact, the law does not give them power; but most 
assuredly the litigation by individual creditors is not attributable to 
the bankruptcy, ,because, under the winding-up, the shareholders would 
be left at the mercy of every creditor who chose to take any kind 
of proceeding against them. The bankruptcy has, however, effected 
one great object, as there has been an equal and a speedy distribution. 
Under the winding-up, there would have been a race among the creditors 
for the property, and we should not have had the power by law to equalise 
the assets among those who came to claim under the bankruptcy. I should 
state also, with reference to. the call which has been made, that there has 
been some misapprehension as to. the object the assignees had in preventing 
the disclosure of the examinations of individual shareholders. It has been 
intimated, and I have seen it in print—not that there is any particular magic 
in that, but still print goes forth to the public—I have seen it observed that 
the consequence of the withholding of these examinations from the public 
will deprive.them of the benefit of investigating and knowing the affairs 
connected with the bank and its formation, which it is very desirable should 
be published to the world. I may confidently say, in your Honour’s presence, 
and subject to correction, that the effect of withholding these proceedings is 
nothing of the kind ; it is merely withholding from the public, in all proba- 
bility, what, if published to the world, would be injurious to a shareholder 
with reference to his pecuniary means and ability to meet every call—a 
call made, not by the assignees, as has been erroneously supposed, but a 
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call made before the bankruptcy, which is a debt due from the shareholders 
to the bank, just as much as any debt is due from a person on a cash credit 
account, or any security the bank might hold—and which call the assignees 
have been bound by law to enforce payment of as far‘as they could. In 
the exercise of that duty, they have desired to spare pain to the share- 
holders, which would not result to the advantage of the estate, and it had 
been found more consistent in common fairness that these gentlemen, on 
being brought here for the purpose of showing cause why they should not 
pay the call which is due from them to the bank, should not have their 
names paraded before the public, in order that they might be made a mark 
or target to be signalled out immediately as persons against whom pro- 
ceedings should be commenced. That has been the only object of the as- 
signees. They intend fairly, and without favour or affection, to pursue 
these inquiries, which it is their bounden duty to prosecute, and there is no 
man, high or low, that will escape that vigilant investigation which the 
assignees have instructed us to ae on behalf, not only of the suffering 
creditors, but of the suffering shareholders generally ; and it is to be hoped 
that this bankruptcy will have the effect, hereafter, of preventing the pos- 
sibility of a recurrence of that which has been so disastrous to thousands. 
I have felt it my duty, on the part of the assignees, to make these obser- 
vations, because ae Se through this bankruptcy have been so misun- 
derstood, and parties have really not had regard to this important fact, that 
the creditors themselves are the persons, and not the assignees or any other 
individuals, who consider that the administration in Bankruptcy would be 
best as it has in the result shown to be for the interest of the cre- 
ditors. 

The Commissioner—Have you any calculation made as to the future 
amount of assets you will be able to collect in the bankruptcy ? 

Mr. Linklater—I am much obliged to your Honour for putting that 
question to me, as I intended to make an observation upon that, which I 
Had forgotten. The official assignee at present has in hand about, I should 
say, £50,000. The 5s. 6d. paid to the creditors upon that £160,000 would 
amount to about £42,000 or £43,000; it would leave, therefore, in hand 
about £7,000. The official manager having now consented to act in entire 
concurrence with the assignees, and to aid them all in his power in the re- 
alisation of the property, undoubtedly, it will tend to the advantage of the 
estate, and probably produce a considerable sum more than if that concur- 
rence were not obtained. In dealing with title to property, of course pur- 
chasers will be very glad to hear that the official managers and the assignees 
are concurring in giving a title to purchasers. The official manager is to 
hand over the sum of £11,000, in a day or two, out of the £20,000 which 
has been obtained ; and, very shortly, as soon as the calls have been ob- 
tained by him, another sum of £5,000 will be handed over, so that we shall 
get upwards of £16,000 from the official manager. Within a week or ten 
days, or perhaps rather more than that, and, as soon as that is done, with 
the realisation of the property of Mr. Humphrey Brown, and other securities 
which the assignees have at their disposal, we hope, by the end of the 
month of February, to make another dividend. Iam in very great hopes, 
by that time, that the exertions which are now being made for a general 
arrangement will be successful, and that there may be a close to all mat- 
ters connected with the Royal British Bank. 

The Commissioner—It will be a very desirable ending. 

Mr. Linklater—It will be a very desirable ending, and also, I may say, 
it will be as much to the interest as it will be to the satisfaction of the law- 
yers concerned. 
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The following communication announces the result of the negotiations 
lately in progress for a compromise between the shareholders and the 
creditors of the Royal British Bank. Six shillings and sixpence in the 
pound, beyond whatever may be realised from the assets, has been agreed 
upon as the contribution that would be equitable under the circumstances :— 


“South Sea House, Feb. 7. 

“ Sir,—During the last fortnight communications have been constant 
going on between the committee of the shareholders of the Royal Britis 
Bank and the committee of depositors. On Friday evening, at a full con- 
ference between these two bodies, the accompanying resolutions were 
unanimously passed. By the plan of compromise now adopted. a way of 
deliverance is open to the shareholders, and it is hoped an end will be put 
to the fearful litigation that has been going on for some time past. 

“T am, sir, your obedient servant, 
“Gero. GiLLort, 
“ Chairman of the Committee of Shareholders.” 

* Resolved unanimously :— 

“1, The shareholders of the Royal British Bank (through their 
committee) propose and agree to Py to the creditors of the bank a 
composition of 6s. 6d. in the pound, by two instalments, of 3s. in the 
pound on the 2nd of March next, and 3s. 6d. in the pound on the 
17th of April next, the creditors to receive such dividend beyond the 
assets under the bankruptcy, in discharge of the debts due to them from the 
bank. The call of £50 per share, made by the directors, not to be enforced. 
after the acceptance of the offer by the general body of creditors, and no 
proof to be made against the estate in bankruptcy in respect of any deposit 
or claim by a shareholder. The details of this arrangement to be agreed 
on between the solicitors of the committee of shareholders and the commit- 
tee of depositors respectively. 

“2. That it is desirable a receiver should be appointed, if practicable, 
so as to afford protection to the shareholders, and also that all the creditors 
should be required to execute a release to all the shareholders ; but, whether 
such appointment be made or release be obtained or not, the shareholders 
pledge themselves to pay the composition of 6s. 6d. in the pound, as men- 
tioned in the foregoing resolution.” 





Court of Chancery, Lincoln’s-inn, Feb. 18th—(Before the Lonps Justices OF 
APPEAL, 


IN BANKRUPTCY. 
EX PARTE MARCUS, IN RE THE ROYAL BRITISH BANK, 


Mr. Bacon and Mr. W. D. Lewis appeared in support of an application 
for leave to appeal to the House of Lords against the decision of the Lords 
Justices, refusing to annul an adjudication of bankruptcy pronounced 
against the above company. The application was fented on the 18th 
section of the Bankrupt Law Consolidation Act, the 12th and 13th Victoria, 
ce. 106, by which it is enacted “that if the Lord Chancellor shall in any case 
deem any matter of law or equity brought before him by way of appeal to 
be of sufficient difficulty or importance to require the decision of the House 
of Lords” (or in a certain other case), “then or in such case the whole 
facts whereupon such question of law or equity shall arise shall be stated 
in the form of a petition of appeal to the House of Lords; and the party 
appealing may carry an appeal to the House of Lords in like manner as 
other appeals are preferred to that House.” 
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Lord Chief Justice Knight Bruce called on the parties who opposed the 
application to say why the appeal should not be presented. 

Mr. Rolt, at considerable length, argued that the whole matter-was in the 
discretion of the Court, and when it was considered that the assignees had 
been acting so long on the assumption that the decision of this Court would 
stand ; that a dividend of 5s. 6d. in the pound had been paid, amounting to 
£150,000; that another dividend would be paid in March of at least £50,000; 
and that £80,000 was about to be collected to meet a compromise, which 
had been all but agreed to, the Court would not allow a_ petition. to. the 
House of Lords to intervene, and so cause the utter ruin of the shareholders. 
If it were known that an appeal was to go to the House of Lords, the com- 
promise would be put an end to, and all debtors would refuse to pay. 

Mr. G. M. Giffard and Mr. Joseph Burne (of the common law bar) fol- 
lowed on the same side, 

Mr. Selwyn appeared to oppose the application on behalf of some solvent 
shareholders, who were willing to pay if the litigation could be put an 
end to. 

Mr. Swanston, for the directors, also 9 pre the nde. 

Lord Chief Justice Knight Bruce said, he should have thought, and his 
learned brother, he believed, thought, that if the application had been made 
immediately or soon after the decision of this Court, the right of the peti- 
tioner to have his appeal heard before the House of Lords was plain, as the 
difficulty and importance of the question were manifest. His Lordship was 
surprised that right could have been pean to the Court by such counsel 
as had been heard. The question of time was, however, material, and the 
reply would be confined to that. 

Lord Justice Turner was exactly of the same opinion as to time, but gave 
no opinion on any other point. 

Mr. Bacon explained that though the order was made so long ago as the 
19th of December, yet that it had not been drawn up; that the petitioner 
laid instructions before him to apply for leave to appeal on or about the 
13th of January ; that the hope existed that. a compromise would be effected, 
and therefore Mr. Marcus had not been in a hurry to apply to the Court; 
but when he found that further delay took place, he then presented his 

etition. 
. Witnesses were examined vivd voce by the Court, from whose testimony it 
appeared that the assignees had had no notice of the intention to appeal 
until Saturday last, the 14th of February last. 

Mr. W. D. Lewis addressed the Court in favour of the application, and in 
very strong language denounced the amount. of litigation and the impro- 

riety of the proceedings in bankruptcy after the order for winding up had 
een made. 

Lord Chief Justice Knight Bruce said that, according to his opinion of the 
true construction of the act of Parliament, it was incumbent on a party wishing 
to appeal to make the application at the time, or immediately or within a 
reasonable time after the order had been pronounced. True it was, that 
what was a reasonable time in one case would not be soin another. If ever 
there was a case in which diligence in showing an intention to appeal ought 
to have been manifested, this was the case. Here the assignees had, to-the 
knowledge of Mr. Marcus, made dividends, brought actions, effected sales, 
and otherwise collected the assets, and the only excuse for-not coming 
earlier was, that the order of the 19th of December had not been formally 
completed. The only thing which was wanted in that order was to fill ina 
blank for a sum of money, and that order had been drawn up by his learned 
brother with care and precision, and upon the footing of the order the 
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assignees had acted, and no intimation, direct or indirect, had been given 
to them by Mr. Marcus, or on his behalf, that he intended to dispute its vali- 
dity until Saturday last. Under these eircumstances his Lordship was of 
opinion that an unreasonable time had been permitted to elapse, and there- 
fore an appeal to the House of Lords could not be permitted. His Lordship 
reiterated his clear opinion, that if the application. had been made in due- 
time it must have been successful. 

Lord Justice: Turner was entirely of the same opinion, and agreed that 
the application. must be refused, but without costs. His. Lordship-regretted 
to be obliged to come to. that conclusion, inasmuch as it was a refusal to- 
allow an appeal from a decision of this Court, which under ordinary cir- 
cumstances he should most cheerfully allow. 





Court of Bankruptcy, Basinghall-street, Feb. 19.—(Before Mr. Commissioner 
Hotroyp.) 
IN RE THE ROYAL BRITISH BANK. 
THis was a meeting for the last examination of the directors of the bank. 

Mr. Linklater appeared for the assignees, and Mr. Lawrance, Mr. Piphard, 
Mr. Chidley, Mr. Reed, Mr. Mason, and Mr. Marsden for various directors, 
shareholders and creditors. 

Mr. Marsden, for Mr. William Adcock, applied for an order for the pay- 
ment of the dividend under the following circumstances:—Mr. Charles 
Hunter was a depositor to the amount of £1,066 in the bank. In September 
last he sold that debt to Mr. Adcock. Inquiry was made of the official 
assignee, and the debt was assigned to Mr. Adcock in November, 1856. 
Subsequently Mr. Linklater had required an examination of the assign- 
ment, and was satisfied. On application being made for the dividend, it 
was found that a claim was lodged on behalf of Mr. Weatherfield. Mr. 
Hunter, it appeared, was alleged to have entered into an agreement with 
Mr. Weatherfield for the purchase of a house, and for which he was to be 
given two. deposit notes of the bank for £711. Mr. Weatherfield, as he was 
instructed, could not establish a title, and Mr. Hunter thought that the 
purchase had gone off. 

Mr. Piphard asked for an adjournment. Mr. Weatherfield was ill, and 
inquiry was desirable and necessary. Mr. Hunter had absconded after the 
agreement was made. 

Mr. Linklater said the assignees had no interest in the matter. 

The Commissioner—Mr. Weatherfield’s claim is limited to the deposit 
notes of £711. The other-part is undisputed ? 

The- Court was informed that this was so. 

The Commissioner said, Mr. Hunter had proved the debt, and they had 
his affidavit that the debt was due to himself. The Court could not, behind 
his back, order the amount of the dividend to be paid to Mr. Adcock when 
another claim was put in. There must be an adjournment,.and Mr. Hunter 
could be examined. 

Mr. Marsden—We do not know where he is, further than he is abroad. 

The Commissioner—I am sorry. I cannot, under the circumstances, help 
you. There must be an adjournment. 

Mr. Linklater said he would just mention that there was also another 
claimant for the dividend, arising from an attachment in the Lord Mayor's 
Court. 

An adjournment of the claim was then ordered to the 12th of March. 

Mr. Linklater said, this was the day appointed for the last examination 
of the directors, who were required to file the balance-sheet of the company. 
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It was not expected that the accounts would be ready so as to erable the 
directors to pass to-day, and indeed there were certain inquiries now in 
progress which it was essential should be first concluded. Those inquiries 
would be prosecuted with due diligence, and Mr. Coleman, the accountant, 
stated that he would require a month or five weeks before the balance-sheet 
could be completed. It was necessary that the assignees should have 
abundant opportunity of investigation, and he (Mr. Linklater) proposed 
therefore that the sitting should be adjourned for at least two months. A 
dividend of 5s. 6d. in the pound had been already paid on proofs amounting 
to £517,000, so that there would not be many more to come against the 
estate, and he expected to make another dividend early in next month. 
Under these circumstances, the assignees recommended that an adjourn- 
ment should be ordered for two months or more, and by that time it was to 
be hoped that the accounts would be filed, and that the assignee would have 
had an opportunity of investigating them. Mr. Linklater continued,—We 
are also in hopes that before then matters will have so far progressed that 
we may be able to announce the fact that shareholders are no longer in 
peril from proceedings of individual creditors. The — are desirous 
of impressing upon creditors the great importance of withholding proceed- 
ings against individual shareholders, in order that the general arrangement 
for compromise may not be frustrated, by depriving us of the funds that 
would be subscribed .by those shareholders who are willing to do their 
duty to the general body, but who, in the event of individual proceedings 
against them, may be driven out of the country or forced to ok protection 
from this Court. An application (the last, 1 hope, which is to be made 
with reference to the litigation with which the assignees have been visited) 
to the Court of Chancery was made yesterday, and I am very happy to be 
able to announce that that application was unsuccessful. It was an appli- 
cation on the part of the gentleman who was brought forward to petition 
to annul the bankruptcy. The application was made in December, in last 
year,‘and leave was asked to appeal to the House of Lords. That leave was 
refused. The Lords Justices intimated that, after such a lapse of time, it 
would be an injustice to allow such an application to succeed, funds having 
been divided and acts done by the assignees on the faith of the order main- 
taining the bankruptcy being acquiesced in by all parties. Under these 
circumstances, one is led to hope that, as far as the assignees are concerned, 
they will not be exposed to any more litigation, and the shareholders have 
now come to the unanimous resolution to raise a sufficient fund for the 
payment of a composition which is admitted on all hands to be reasonable 
and fair. We hope that in a very few days the creditors will be called 
together, in order that they may come to such unanimous resolution as will 
enable the shareholders to carry out this arrangement. It is only upon 
occasions of this kind that the assignees have the opportunity of expressing 
to the public how exceedingly important it is that there should be an end of 
individual process, which can but have the effect of exhausting means that 
ought to be applicable to the payment of the debts. 

. Lawrance—There is no objection to the adjournment proposed by 
my friend Mr. Linklater—it is simply a question of time. Shareholders 
should now use their best exertions to carry out the compromise to which 
the assignees and committee of depositors, as far as they can in their cor- 
porate character, and almost without exception in their individual capacity 
as creditors, have given their consent and are willing to give their co-ope- 
ration. The proceedings taken by individual creditors against shareholders 
have had the effect of sending from the country many of those from whom 
the largest amount of contribution was expected. The creditors as a body 
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have been most considerate and forbearing, and the aggravated and vexa- 
tious nature of such actions as have been commenced arises from the mul- 
tiplicity of the notices to recover the same debt. In one case, where the 
debt was originally £46, the creditor, a woman, proved that debt under the 
bankruptcy and received the dividend of 5s. 6d. in the pound, thereby re- 
ducing the balance to about £30. An action was brought against the official 
manager, and judgment was obtained against him. Executions were levied 
in three different counties for the purpose of obtaining a return of nulla 
bona, and no less than nine notices were served on nine different share- 
holders in respect of that wretched fragment of a debt. The costs thereby 
incurred amounted to at least thrice the sum sought to be recovered, or 
rather the sum due, for it would be erroneous to say that the attorney was 
seeking to recover payment of the debt. I wish to impress upon the share- 
holders for their own sakes the absolute necessity of discharging all personal 
considerations, and at once assisting the assignees in carrying out a com- 
promise to which they have already given their cordial and ready assent. 
Creditors, even the most oe and most considerate, cannot be ex- 
pected to abstain from proceeding for an indefinite period, and unless the 
shareholders will exert themselves to raise a sufficient fund, it is clear that 
such cases as that I have already mentioned will not be exceptions. I am 
bound to state that the proceedings which take place here, and obtain pub- 
licity, represent but a very, very small portion indeed of the personal labour 
and anxiety, and the sacrifice of domestic comfort, which have been under- 
gone by those interested in the affairs of this bank, whether acting as soli- 
citors for the assignees or for shareholders, with a view to the ultimate 
settlement of the affairs of the company. The assignees have, through my 
friend Mr. Linklater, shown the greatest desire to meet the committee of 
shareholders, and at a recent meeting of their committee, Mr. Wyld, the 
chairman, whose talent is so well known, evinced the utmost anxiety to 
assist the shareholders by bringing his influence to bear upon the creditors 
for their benefit. Under those circumstances, I hope that my friend’s pro- 
hecy will be abundantly verified, and that at the next meeting we ma 
Sess to report a general settlement of all the affairs of the bank. At all 
events, the shareholders will now see that this desirable result depends 
upon themselves. 

Mr. Reed—I will only add one word, and that is rather in corroboration 
of what my friends have stated. I cannot allow the opportunity to pass 
without expressing, on the part of the shareholders and directors whom 1 
represent, and I think I may say the shareholders generally, the obligations 
which they owe both to the assignees and to the solicitors for the assignees 
for the manner in which they have conducted all the proceedings relating 
to this estate. We have received the greatest forbearance from them, and 
the greatest assistance. 

Mr. Lawrance—I ought to have stated that the application of yesterday 
was made nominally at the instance of a single shareholder, and was loudly 
protested against by those shareholders whom my friend and I represent, 
and that we instructed counsel representing shareholders to an enormous 
amount to urge the Lords Justices to refuse the application. We felt that 
the application to appeal was most injurious and vexatious, and, in fact, 
most wicked. 

Mr. Linklater—I can say, for the assignees, that they have no greater 
anxiety than to bring about this general settlement. 

The Commissioner—On the part of the Court, I have had occasion more 
than once to express my sense of the satisfactory way in which the proceed- 
ings have been conducted on the part of the assignees and of their solicitors. 
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As regards the shareholders, it is only by unanimity that there can be a 
possibility of their doing what will be satisfactory to the creditors. With- 
out unanimity, I very much fear things will remain in the same position in 
which they now are. ; 

The 30th of April, at eleven o’clock, was then fixed for the passing of the 
last examination. 








MERCATOR ON THE BANK CHARTER ACT. 


WE now furnish the fourth and last letter addressed by ‘‘ Mercator ’’ 
(Lord es to the editor of The Times, on the subject of the Bank 
Charter Act, and it will consequently be available for reference. The 
committee appointed to investigate the whole question will no doubt 
examine a multitude of witnesses, so that some months will necessarily 
elapse before the investigation is concluded. ‘Both bullionists and 
anti-bullionists will have full opportunity for broaching their particular 
theories, and some anxiety will be evinced to ascertain the nature of 


the final report. 
To the Editor of The Times. 


Sir,—The impossibility of repealing the Bank Charter Act, the inexpe- 
diency of subjecting it to any important modifications, the mismanagement 
of the circulation, and consequent danger to the safety of specie payments, 
out of which the necessity for the act arose, the principles upon which 
the act was founded, the result which it has secured, the failure of all the 
sinister predictions of its opponents, the confirmation it has afforded to the 
anticipations of its supporters, the stability of public and private credit 
during the recent severe pressure upon the exchanges, the wonderful de- 
velopment of industrial energy and of national prosperity which has been 
in almost uninterrupted progress through the twelve years during which 
the act has been in force; all these topics have passed under our.review. 
They constitute a mass of evidence in support of the act of 1844, to which 
it is needless to attempt to add further strength. 

Two points, however, remain to be noticed before the discussion is finally 
closed. This shall be done as shortly as possible, because these letters 
have already occupied, too. large a space in your columns. Those who 
maintain that the act of 1844 is too restrictive, aud wish to return to the 
system of 1819, chiefly rely on the case of 1847. The true character of 
that crisis has not been analysed with sufficient care, and therefore it has 
not been correctly understood by the public. It was not monetary de- 
rangement, or a failure of the act of 1844 to accomplish its legitimate 
purpose. It was a case of banking mismanagement on the part of the 
Bank of England acting upon the community, at that moment peculiarly 
susceptible of alarm, under vague.and ignorant apprehensions of the effect 
of the new law. The bullion sustained no dangerous diminution of amount 
at that time, the notes put forth by the issue department continued to vary 
with the amount of bullion, the notes circulating with the public were not 
reduced to an unreasonably low amount ; and, in fact, it was proved by 
the result that they were sufficient for the business and requirements of 
the country. Danger from undue exhaustion of the bullion is the evil 
against which the act undertakes to protect the community; against an 
improper exhaustion of the banking reserve, and the consequent inconve- 
niences, it is the duty of the Bank of England to take timely and effectual 
measures of precaution, The act accomplished all its legitimate results on 
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this occasion, and everything went well with the issue department. Notso, 
however, with the banking department, the regulation of which is not the 
proper function of the act. The banking reserve of the Bank of England 
was under a process of continual diminution; the Bank, however, did not 
raise its rate of interest, but continued its advances as usual, until this 
reserve was reduced toa dangerous extremity, Sudden and violent mea- 
sures then become necessary, wild alarm was everywhere excited, and the 
notes circulating with the public, although the total amount was high, 
ceased to perform the ordinary functions. All the consequences ensued 
which may be expected when a concern of colossal magnitude, in a criti- 
cal and trying period, is not conducted with corresponding foresight and 
rudence. 

. Infirmity of purpose and undue delay in the requisite precautions on the 
part of the Bank, arising out of previous bad habits and established pre- 
judices, were witnessed in combined operation with nervous timidity on the 
part of the public, arising out of vague apprehension of a new system 
of monetary legislation, respecting which the most extravagant alarms had 
been spread abroad. The result was panic—that is, a paralysis of that 
mutual confidence between man and man, without which the common 
transactions of society cannot proceed. The amount of the circulatiqn 
was not insufficient, but the confidence necessary to enable the public to 
make a proper use of it was in suspense. The sudden collapse necessarily 
resulting from the great abuse of credit, and the vast amount of imprudent 
speculatron founded upon it, contributed, no doubt, to the unfortunate 
prostration of confidence ; and it may be safely affirmed that, without the 
timely intervention which the act of 1844 secured, this abuse of credit and 
excessive speculation would have continued longer unchecked, and that the 
ultimate results would have been more extended trading embarrassment, 
increased prostration of public confidence. and, finally, danger of exhaus- 
tion of the bullion. The mercantile disasters of that period were inevitable 
under any monetary system, on account of the false state of credit which 
then prevailed. To these might have been added suspension of specie 
payments—a calamity from which the provisions of the act of 1844, and 
those only, gave us any effectual security. 

The course recently pursued by the Bank of England presents a striking 
contrast ; and the public have reaped all the legitimate fruits of timely 
precaution and enlightened firmness on the part ot that body, as well‘as of 
reasonable self-possession and confidence on their own part. 

Fluctuations in the rate of interest are by many persons laid to the 
charge of the act; and the measure, it is contended, has failed, because it 
has neither prevented great fluctuations, nor maintained a general low 
rate of interest. 

The framers and supporters of the act never undertook to regulate the 
rate of interest. They See that interest is the price paid for the use of 
capital, and that that price must depend upon the proportion between the 
supply and the demand for capital. To regulate that proportion, or in any 
direct way to influence it, is not an appropriate purpose of measures the 
simple object of which is the proper regulation of the amount of the paper 
money. But, in addition to the inexpediency of any effort to regulate by 
law the rate of interest and its fluctuations, there is the impossibility of 
success in the attempt. By what means is it possible to prevent the trans- 
ference of capital or money from country tocountry ? There is a constant 
tendency towards an equilibrium in the value of money in the different 
trading towns in the world. If the rate of interest be high in Hamburgh 
and New York and low in London, through how many varied forms will 
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money be drawn from London to the aid of those places, securities trans- 
mitted for sale, bills sent over for discount, draughts drawn against credits, 
&c. Not long since, when the rate of interest rose at Hamburgh to 8 per 
cent., all these means of drawing money from London were put into ac- 
tion ; and the only mode by which the money market of London could be 
protected was, a rise in the rate of interest here until it approached the 
level of that of Hamburgh. To prevent fluctuations in the rate of interest 
in England, it would be necessary to have the — of regulating them 
throughout the whole commercial world. The friends of the act of 1844 
do not pretend te be in possession of this secret. 

All conquest, it has been wisely remarked by a great historian, must be 
ineffectual, in a light of precaution, unless it be universal. Some neigh- 
bouring country must lie upon the frontier, and disturb by its proximity. 
So it is with the rate of interest under the modern facilities for interna- 
tional intercourse and the transference of capital. Whatever be the cause 
which disturbs capital, or powerfully affects the rate of interest in other 
countries, the vibration must be felt with us. We cannot enjoy ease, 
abundance of money, and low rate of interest while our neighbours are 
straitened by difficulties and embarrassed by pecuniary pressure. 

- But upon what reasons does the assumption rest that fluctuations in the 
rate of interest afford presumptive evidence of anything unsatisfactory in 
the condition of the country in which they occur? Are they not rather the 
necessary accompaniments of the rapid creation of wealth? A steady and 
unvarying rate of interest is generally the result of a torpid state of capital 
and of industry, while in countries rapidly advancing in prosperity by 
means of industrial energy, speculative activity, and commercial enter- 
prise, there will always be fluctuations in the rate of interest. Are there 
any cities more progressive in material wealth and in commercial pros- 
perity than Hamburgh or New York? And, in those cities, the rate of in- 
terest is subject to frequent and violent fluctuations. Take, on the other 
hand, the case of Holland, a country of great accumulated capital, and 
which is adding to that accumulation by large annual savings, but in which 
the spirit of enterprise which generates great national progress is com- 
paratively quiescent. Here we find the rate of interest lower, and the 
fluctuations more restricted. Inconsistency in their expectations is a com~ 
mon source of delusion with communities as well as individuals; and a 
stronger case of such inconsistency cannot well be conceived, than that of 
wishing to combine the ease supposed to attend a low and unvarying rate 
of interest with continual progress in all the elements of national pros- 
perity. In our physical condition, in our intellectual character, and in all 
that concerns our material prosperity, the law is the same—no great re- 
sult will ever spring from quiescent indulgence. Bodily health, mental 
vigour, national progress in prosperity and wealth, can be secured only by 
constant stir, unremitting struggle, competition, and rivalship, and in the 
never-ceasing variation of circumstances and condition which these neces- 
sarily generate. We may, therefore, cast aside all weak apprehensions 
caused by fluctuations in the rate of interest. They are indicative of 
energy in our commercial spirit, and of progress in our national prosperity. 
A high rate of interest, when it occurs, does not necessarily arrest trading 
activity, and convert real prosperity into embarrassment and ruin. Upon 
this point, we may appeal to the present condition of the country, and to 
the course of events during the past year. It is false prosperity, excessive 
credit, and over trading, which alone are seriously embarrassed by monetary 
pressure and a high rate of interest. Those who trade with their own cap- 
ital, or who rely, to a moderate extent only, upon the support of credit, 
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experience little inconvenience under such circumstances, while the bold 
speculators, who depend for the means of supporting their enterprises to 
an undue extent upon borrowed capital, are inconvenienced by the in- 
creased difficulty of obtaining it, and the high price they must pay for it. 
In producing this result, does not that pressure really render good service 
to the community by checking the too rapid expansion of speculative trans- 
actions, thus destroying the seeds of future evil, and arresting the progress 
of spreading mischief? We have had monetary pressure and high rate of 
interest in 1847 and 1856. In the first case, it was accompanied by 
extensive mercantile embarrassment. In the latter, we have had nothing 
of the kind. 

What is the cause of this difference ? 

In 1847, the monetary pressure fell upon a state of mercantile affairs 
prosperous in appearance, but really unsound. Trading upon borrowed 
capital and credit had been carried to an undue extent. The pressure 
detected that unsoundness, and arrested the further spread of it. 

In 1856, it has fallen upon a comparatively sound state of trade; it is 
therefore unaccompanied by any general embarrassment, and we hear 
little or no serious complaint respecting it. The outcry against the act of 
1844, as causing a degree of pressure which trade cannot bear, is altogether 
fallacious ; the pressure is, in fact, unavoidable under any monetary laws 
which are not inconsistent with the maintenance of specie payments. A 
sound state of trade not only bears the pressure, but takes no serious 
account of it. 

An unsound state of trade feels the pressure in proportion to its 
unsoundness, and the very sense of the pressure proves the necessity and 
the usefulness of it. 

I cannot venture to trespass further upon your columns, although the 
subject is not exhausted, nor have the considerations alluded to undergone 
a full examination. 

In proposing to Parliament the measure of 1819, Sir Robert Peel 
adverted to the restoration of the money of the country to its just value as 
one of the distinguishing features of the reign of Elizabeth. A similar 
service rendered to the country by the acts of 1819 and 1844 consecrates 
his own memory. Is there the minister who will now venture to reverse 
the principles on which these measures rest, to roll back the tide of 
knowledge on these questions, and to plunge the country again in the 
confusion and difficulty which are inseparable from a system of paper 
money subjected to no fixed limitation of amount, and therefore of unde- 
fined and ever-varying value? The country is exposed to no such danger. 
The Government is too wise to submit such a proposition, and Parliament and 
the public, confirmed in their original determination by recent experience, 
would at once refuse to entertain it. The one single purpose of the act of 
1844 is, to preserve a constant equality of value between gold and paper 
notes, and to render the notes at all times convertible into gold. Any 
objection, therefore, to our present system, on the ground of. its supposed 
stringency or unnecessary pressure upon trade or industry, is, in reality, 
an objection to a gold circulation, or, in other words, to specie payments. 

Is it the fact, then, that a metallic currency is necessarily inconsistent 
with national prosperity or progress? These depend upon the amount of 
capital, the distribution of it, and the rate of profit. In what way can a 
metallic currency exercise any injurious influence on these, the true sources 
of national wealth? The currency forms the medium through which the 
command of transferable capital is passed from one person to another; but 
it is important not to confound the instrument of transfer with the thing 








220 The Estate of Mr. G. B. Rocca. 


to be transferred. The real difficulty, during a period of monetary pressure, 
is the deficiency of transferable capital to supply the requirements of those 
who have been carrying on transactions of greater magnitude and extent 
than they can support by their own legitimate means. A greater supply 
of this transferable capital, for the support of concerns which have relied 
too much upon credit, is the real want. More currency is the demand of 
short-sighted clamour. Not more absurd would it be, in a period of 
dearth, to clamour for more mills to grind, and more carts to distribute, the 
corn which does not exist; or, in a period of drought, to seek relief by 
multiplying the pumps when the springs are dry. 

Let those who raise an outcry against the insufficiency of the amount of 
the circulation under the provisions of the acts of 1819 and 1844 directly 
meet this question. Until they do this, they must not hope to command 
the attention of an intelligent community. 

Jan., 1857. MERCATOR. 


THE ESTATE OF MR. G. B. ROCCA. 


A meetine of the creditors of Mr. G. B, Rocca, who failed on the 31st of 
December, took place on the 16th of February, Mr. E. Cohen presiding, when 
the following statement was submitted by Mr. J. E. Coleman, the accountant : 


Dr. STATEMENT OF THE AFFAIRS OF GIOVANNI Rocca.—JAn. 26, 1857. 
To creditors on open accounts’... woe a wer £6,206 13 0 

Bills payable... ove _ --- £11,226 12 9 

Less Dr. balance against the same ... 9,316 8 3 





————_——_ 1,910 4 6 
Other bills payable... eos oe ove oes 11,307 8 0 
To creditors fully secured :— 

















Security held ove ees eos £8,057 9 0 
li aS a 4,401 0 3 
3,656 8 9 
To creditors partially secured :— 
Claims ... eee eee eee eo £17,417 1 10 
Security held ... ne sa coe 14,618 6 8S 
2,797 15 2 
22,222 0 8 


To liability on bills accepted for account of D. Trasciatti 55,412 11 5 
Total liabilities ... jai ae sii 








eos eo» 77,634 12 1 


P —— 
By cash balance in hand _ _ ont am <a 6,381 6 10 
Bills receivable... oa im ad we sae 1,596 4 11 
Debtors good ee oa ren — “ ad 4,385 19 10 
General assets in hand ... nem wv ee coe. 8,380 10 2 
Ditto abroad, or on consignment ee «=: 1,561 14 4 


Surplus securities held by creditors as per contra... 3,656 8 9 








£20,962 4 10 


Less amount to be paid in full a eee — a 66 2 0 








By estimated produce of assets eee eee See +. 20,896 2 10 





Carried forward ... £20,896 2 10 
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Brought forward ... £20,896 2 10 
Amount standing to the debit of D. Trasciatti (Trieste) 44,067 3 5 
Debit balances due by parties after they 
have taken up their draughts -» £337 18 11 
Balances in hands of parties who are 
holders of bills receivable, &c., not yet 
due ove wes ove oe wee 95 6 6 
433 5 5 


65,396 11 8 
Balance of profit and loss and capital account oo 92,908 € 4 
77,634 12 1 

With reference to the accounts, it was stated that, although the suspen« 
sion occurred at the close of the year, it has been considered requisite to 
make them up to the more advanced date, as it includes those since re- 
ceived from abroad. The assets, the greater part of which can be speedil 
realised, will, it is believed, produce a dividend of 4s. 6d. in the poun 
one-half of which may be paid in the course of a month. A point that at- 
tracted attention was the heavy a of Mr. Rocca during the one 
and three-quarter years he was in business. The total amounted to about 
£15,000, of which £7,000 was on his personal account. After some discus- 
sion, it was agreed that the estate should be wound up under inspection, the 
gentlemen appointed to act being furnished with further information as to 
the private outlay. Subjoined, are the resolutions passed :— 

“At a meeting of the creditors of Mr. Giovanni Battista Rocca, held at 
No. 23, Throgmorton-street, in the City of London, on Monday, the 16th 
day of February, 1857, Mr. E. Cohen in the chair,— 

“‘Mr. Coleman, the accountant, produced and read to the meeting a state- 
ment of the liabilities and assets. It was resolved, That it is the opinion 
of the meeting that the affairs of the house should be liquidated under in- 
spectorship, and that the following gentlemen be the inspectors :—Mr. E. 
Cohen, Mr. Charles Pietroni, and Mr. J. L. Melville; that a proper deed 
of inspectorship be prepared under the approval of the inspectors, and be 
executed by or on behalf of each creditor as soon as prepared, of which due 
notice shall be given; that such deed shall contain a covenant by Mr. 
Rocca to devote his time and attention, under the direction of the inspectors, 
for so long as they shall deem necessary, to liquidate the affairs of the house 
according to the rules of administration adopted in bankruptcy, as if bank- 
ruptcy had taken place this day, and covenants by the creditors not to sue, 
which shall operate as a release, upon the inspectors certifying that the 
liquidation has proceeded sufficiently, and upon Mr. Rocca execnting an 
assignment of any remaining assets to trustees for distribution among the 
creditors ; that such deed shall be a deed of arrangement within the meaning 
of the 224th section of the Bankrupt Law Consolidation Act, 1849, and the 
228th section shall be applicable thereto.” 








TRADE OF THE UNITED KINGDOM. 
Tne Board of Trade returns for the past year were issued on the 20th of 
February. They show the declared value of the exports of the produce 
of the United Kingdom to have been £115,890,857, or £20,202,772 
in excess of those of 1855. With the single exception of wool, which 
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was retained as much as possible to supply the wants of our own manu- 
facturers, every article is largely on the favourable side. Cotton 
manufactures still constitute by far our most important branch of 
export, but metals have greatly increased, and now present an extraor- 
dinary total. Woollen and linen manufactures stand next in order, 
and both show a large augmentation. Silk manufactures have likewise 
increased, but an allowance must be made in this case, as well as in 
that of cotton, for the advance in the value of the staple. Among the 
items that depend in an important degree on the colonial trade, haber- 
dashery, hardwares, and leather figure for a steady improvement. 
Subjoined is a table showing the exact increase or decrease under each 
head :— 


DECLARED VALUE OF ExporTATION. 





i . $1 1 
bah, 74 sist, 1908 855, 1855. 1856. Increase. | Decrease. 





Alkali—viz., soda... «.. ~—«.| £395,959 | £606,323 | £210,364 
Beer and ale eco 0 0ee = See eee 1,398,885 1,457,425 58,540 
OS ee a 693,762 123,256 
Candles ip sl ate Saw ee ee 357,749 106,756 
ae eee 88,142 160,325 72,183 
Coals and culm ... ... s+ «s+| 2,446,341 | 2,820,860 374,519 
Cordage andcables ... ... «| 261,117 | 278,000 16,883 
Cotton ha see eee eee/27,078,746 [30,219,099 | 2,640,353 
Cotton yarn... ... see see ove) 7,200,395 | 8,065,671 865,276 
Earthenware cco cee eve ove} 1,000,738 | 1,330,106 329,368 
eo eee ee 521,961 7,882 
Glass manufactures eae | 507,332 582,483 75,151 
Haberdashery and millinery .++| 2,682,537 | 3,636,872 | 954,335 
Hardwares and cutlery ... ...| 2,959,610 | 3,751,679 | °792,069 
Leather dei cco cco ~— os): 1,141,876 | 1,757,068 615,187 
Linen manufactures see cee eve} 4,118,013 | 4,896,832 778,819 
Linen yarn ... 6 so soe eee] 932,981 | 1,365,656 432,775 
Machinery ... ... sso soe ove] 2,243,166 | 2,717,572 474,406 
Metals ... ... 0. see see eee 13,353,443 |17,861,769 | 4,508,326 
Oiland seeds... oe vee eee} «=. 712,399 | 1,070,547 358,148 
Painters’ colours, &¢.... ... ...| 314,473 436,080 121,607 
Salt a. ak ae wb seo, oe ee 401,240 53,555 
Silk manufactures ... ... ...| 1,082,592 | 1,764,539 681,947 
Silk, thrown ae 908,227 698,291 
Silk, twist and yarn ... ... ...| 231,815 294,172 62,357 
= a ne Be ae xT 8,489 
Stationery ... ... w+ ee | 593,206 722,431 129,225 
Sugar, refined 2... 2.0 see eee 99,916 | 785,169 | 685,253 
Wool, sheep or lambs coo ove] §©=—: 986,523 950,093 — 

Woollen manufactures ... ...| 7,718,374 | 9,512,891 | 1,794,517 
Woollen yarn... soe eve] 2,026,095 | 2,888,422 762,327 
Unenumerated articles. eee eee 11,451,355 |12,798,493 | 1,347,138 


t 
oo 
S 
oe 
oe 
i 











Total... 2. s+ see «+(95,688,085 {115,890,857| 











-. 


With regard to imported commodities, the quantity of breadstuffs 
taken is a prominent feature. Of other articles of food and luxury the 
consumption appears to have been moderate, considered in relation to 
the circumstances of the country. Cocoa, coffee, sugar, and tea present 











a slight diminution. 
increase. 
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Spirits, wine, tobacco, and spices exhibit an 


Subjoined are the quantities of provisions, &c., imported and taken 


for home consumption :— 























Year ending Dec. 31st, 1855, Imported. Home Consumption. 
d Dee. 31st, 1856. 
ee ae ae 1855. 1856. 1855. 1856. 
Grain, wheat, qrs -| 2,667,702 4,072,833, 2,086,189} 4,107,941 
Grain of other descriptions ars. 1,846,206 | 2,346,607) 1,864,641] 2,363,760 
Indian corn, qrs... ese eee! 1,215,333 | 1,777,813) 1,224,281] 1,788,212 
Flour and meal, owt. . --| 1,922,318 | 38,991,367) 1,940,219] 4,038,242 
Provisions—Bacon, &c. &c., cwt. 794,684 853,548} Free. Free. 
Butter and cheese, cwt. . 831,458 921,840 829,550 894,342 
Animals, No. e “4 272,340 272,340} Free. Free. 
Eggs, No. +--/99,732,800 |117,419,800 100,006,200|117,395,000 
Cocoa, lb. -| 7,376,053 7,343,458) 4,471,553} 3,762,594 
Coffee, British, Ib. .--|46,895,791 | 41,960,010! 29,495,425) 28,701,767 
Ditto, foreign, Ib. .-+|17,165,688 | 14,674,305} 6,380,691| 6,437,964 
’ Total coffee ... ...|64,061,479 | 56,634,315) 85,876,116] 35,139,731 
ugar— 
West India, ewt. ++] 2,927,672 2,817,693] 2,899,157) 3,163,386 
Mauritius, cwt. +++! 1,363,131 1,638,243; 1,328,839) 1,441,317 
East India, ewt. ee] 732,095 1,230,439 767,559 885,991 
Foreign, cwt. ... .--| 2,801,235 | 2,075,239| 2,401,142] 1,749,932 
Total sugar... ...| 7,324,183 | 7,761,614! 7,396,697] 7,240,626 
Tea, Ib.... --- (83,859,657 | 86,159,517) 63,453,950) 63,295,727 
Rice, cwt. .. eee] 2,238,158 3,689,969 978,904) 1,439,726 
Spirits, gallons ---/10,877,286 | 9,905,895| 4,775,666] 4,986,078 
ines, -— -| 8,946,766 9,474,694 6,669,794) 7,365,500 
Opium, lb 112,865 81,552 56,069 42,442 
Tobacco, Ib... .. a 89,472,390 46,643,234] 30,493,587| 32,578,987 
Currants, figs ‘and 1 raisins, “cwt.. 509,738 663,001 440,278 530,231 
Lemons and or bushels ...| 806,152 700,677 797,140] 719,027 
Spices, Ib. ss .| 9,314,080 | 15,009,053] 4,239,169| 4,403,458 
Ditto, cwt. 36,061 14,683 3,535 E 
































The following are the comparative imports and exports of raw mate- 
rial, showing a large augmentation in every case :— 











’ Exported. 
Year ending Dec. 31st, 1855, Imported. en 
ont Dos. Gist, 1858. 1855. 1856. 1855. 1856. 

Flax, cwt. 1,293,435 ay yee — _— 
H ,cwt . 1,299,474 | 1,529 — = 
Raw silk, Ib. ‘| 6.618,862 | 7,383,672] 2,085,555 | 1,438,598 
Cotton, cwt.. "| 7'962,071 | 9,141,844] 1,110,430 | 1,309,474 
Wool, ib. "“l97'853,739 |113,236,899|29,412,462 126,597,809 
Tallow, cwt. 952,322 | 1,124.843|  — = 
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Of silk manufactures the totals stand thus :— 





Year ending Dec. 31st, 1855, Imported. Home Consumption. 
rv cnieoninmcderaee 1855. | 1856. | 1855. | 1856. 


Silk manufactures of Europe, Ib.) 775,648 905,013 762,066 879,720 
Ditto of India, pieces + eee} 480,675 597,752 73,948 108,193 




















Of most other articles of raw material or foreign manufacture the 
imports have also been large. In dyes and dyeing stuffs there has 
been an increase in every description, except cochineal and cutch. 
Metals show a general augmentation. The same has been the case 
with glass manufactures and leather manufacture. Guano, on the 
other hand, shows a decline from 305,061 tons to 191,501; and oils 
likewise present a decrease in all sorts, except train. As regards 
seeds there have been heavy arrivals of linseed and rape. Of timber 
the supplies, both of British and foreign, have been extremely great, 
and the consumption has been proportionably active. 








BANK OF FRANCE. 


The Moniteur publishes the report presented to the shareholders of the 
establishment at the late general meeting. The principal points of the 
document are :— 


« After detailing the vacancies which had occurred during the year, either 
by death or termination of the period of office, the report states that the 
bank, in the course of last year, had to struggle against difficulties as 
serious as those of the preceding one, and in some respects even greater. 
Although peace had been restored, France at present laboured under the 
influence of unfavourable harvests, dearness of food, and a number of great 
works now undertaken both at home and in foreign countries, both of these 
causes leading to the absorption of specie. China, and particularly Hin- 
dostan, drew considerable sums, which had been last year increased by the 
demand for silk. These remittances to countries which only admit silver 
coins had contributed much to cause a scarcity of 5f. pieces. In order to 
protect the bank, recourse was had to restrictive measures. In February, 
1856, bills at 90 days were admitted for discount, but in October none be- 
yond 60 days were received, and in December the dates were extended to 
75 days. In March, the interest was reduced from 6 per cent. to 5 per 
cent., and in September was again raised to6 per cent. From the Ist J uly, 
1855, to the end of December, 1856, the vet purchased gold ingots, for 
which it ~ 814,300,000f., in addition to a premium of 11,215,000f. The 
amount of business transacted during 1856 was 5,809,000,600f., being an 
increase of 946,000,000f. over the preceding year. As compared with 1855, 
the discount operations had increased almost in the same proportion as the 

eneral business. In 1855, the amount of discounts in Paris and in the 

ranch banks was 3,760,000,000f., and in 1856, 4,674,000,000f., being an 
increase of 912,000,000f. In the first half-year of 1855, the amount was 
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1,828,000,000f., and in the corresponding period of 1856, t,922,000,000f., 
being 94,000,000f. in favour of the latter. The last half-years gave the fol- 
lowing totals :—1855, 1,918,000,000f., and 1856, 2,947,000,000f., being an 
increase in 1856 of 579,000,000f. The amount of discounts in July and 
October was 494 millions and 493 millions. In the last ten days of the 
ear the average amount was 11,800,000f. a day, and on the 30th Decem- 
Sa it amounted to the unprecedented sum of 31 millions. At the com- 
mencement of 1855, the advances on public securities, railway shares, &e., 
amounted to 100 millions. These operations were considerably increased 
in order to facilitate the loans of the treasury, and they soon increased to 
198 millions. At the close of that year they had fallen to 93 millions. In 
1856 they again increased in order to facilitate the payment of the 
instalments of the loans, and in June they had risen to 190 millions; 
but the bank was compelled to reduce them, and at the end of 
December the amount was only 62 millions. In the course of 
1856 there was advanced on rente, canal shares, and city bonds, 
the sum of 526 millions, and on railway shares, and other securities, 
356 millions, making a total of 882 millions. On the Ist July, 1856, the 
fourth reimbursement of five millions was made by the treasury to the 
bank out of the 75 millions which. was due to it in virtue of the treaty of 
March 3rd, 1852. The debt was thus reduced to 55 millions, indepen- 
dently of which the treasury owed the bank the amount of a bend for 40 
millions, which had been renewed every three months during 1856. On 
the 5th June, 1856, the metallic reserve of the bank and its branches 
amounted to 294 millions, being the highest amount during the year. On 
the 16th October, it had fallen to the minimum amount of 159 millions. 
On the 25th December, when the yearly accounts were closed, it had again 
risen to 240 millions. The circulation of notes issued by the bank and its 
branches frequently varied considerably, and without any lengthened 
period intervening. On the 19th June, it amounted to 600 millions; on 
the 3lst July, it was 667 millions; on the 16th October, 619 millions ; 
and on the 25th December, 585 millions. The general movements in cash 
and notes in the Central Bank were—in. 1854, 25 milliards; in 1855, 30 
milliards ; and in 1856, it exceeded 35} milliards. In 1855, the number 
of bills paid in cash was 813,000, amounting together to the sum of 
1,074,000,000f. ; and in 1856, 814,000, amounting to 1,121,000,000f. In 
1855, the maximum of the accounts current with the commercial com- 
munity was, on the 6th of March, 167,990,000f.; and the minimum, on 
the 14th of December, 92,279,000f. In 1856, the maximum was, on the 
5th of July, 189,768,000f.; and the minimum, on the 16th of September, 
93,115,000f. The amount of bills payable to order, drawn by the Central 
Bank on its branch establishments, and vice versa, amounted in 1855 to 
376 millions; and 1856, to 513 millions. The largest amount of bills 
received in Paris at the end of a month in 1855 was 65,400,000f., from 
54,692 bills, in 22,632 different houses of business; but on the 3lst 
October, 1856, the amount collected was 74,531,000f., on 61,017 bills, at 
24,122 houses. That increase of collecting business necessitated an 
augmentation in the number of clerks, and in the offices required for their 
accommodation. No bankruptcy of any consequence took place in Paris 
during 1856; and the bank, on the contrary, was enabled to recover 
100,305f. on bills which had been standing over from 1848. Considerable 
extension was given during 1856 to the service of the deposit office 
for securities. The number of the clerks was increased, and the charge 
for deposit doubled. The securities so left amounted in number to 1,100,000, 
representing a value of more than a milliard. In the first half-year 
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the profits were 18,705,608f. 72c., and the expenses 6,197,120f. 35c. ; 
so that there remained a balance of 12,508,488f. 17c. Of that 
balance, 12,501,250f. were employed in paying a dividend of 137f. 
per share to 91,250 shares, and the remainder was carried to the 
account of profit and loss. In the second half-year, the profits were 
18,373,617f. 68c., and the expenses 6,021,043f. 56c.; so that there was a 
balance of 12,352,574f. 12 ¢. Of that sum, 12,318,167f. were employed 
in the payment of a dividend of 135f. per share, and the remainder was 
carried to the account of profit and loss. In the profits of the first half- 
year, those of the branch banks, thirty-six in number, figure for 
5,736,505f. 91c. The largest items in that total are, the branches of Va- 
lenciennes, 692,944f. 16c., Lille, 588,590f. Sc., St. Quentin, 578,399f. 49c. 
and Marseilles, 575,810f. 83c. The lowest are, Chateauroux, 8,142f. 82c., 
Nevers, 16,323f. 74c., Toulon, 21,410f, 3c., and Toulouse, 43,659f. 43c. 
The operations of the branches of Avignon, Dunkirk, Grenoble, and Nimes 
resulted in a loss of 148,757f. 1c. In the second half-year, the profits of 
the branches increased to 38 in number, figure for 5,484,112f. 21c. The 
highest were, Marseilles, 589,032f. 91c., St. Quentin, 522,616f. 82c., Lyons, 
515,048f. 9c., and Valenciennes, 462,736f. 57c. The lowest were, Chateau- 
roux, 13,483f. 73c., Nevers, 20,017f. 47¢., Avignon, 21,935f. 1lc., and Tou- 
lon, 27,016f. 86c. The branches whose operations ended in loss were those 
of Arras, Dijon, Dunkirk, and Grenoble ; and the total loss was 
204,961f. 40c.’’ 

A report from the censors, made by M. Darblay, follows the ac- 
counts :— 

“Tt states that all the affairs of the bank have been conducted, and all 
the accounts kop, with the greatest order and regularity. The expenses, 
it says, have béen maintained within the limits of what is necessary. As 
to the discounts, it declares that they have been made with all prudence, 
and that the bills of petty traders have been discounted with as much favour 
as other bills. The deposit office had, on the 31st December last, 1,069,105 
securities of different kinds, belonging to 10,194 depositors, being 400,000 
more than at the corresponding date of 1855. Of the amount of notes 
issued in the course of the year (247,500,000f.), 40,000,000f. were in 100f. 
notes, which was 10,000,000f. more than that class of notes issued in 1855. 
The amount of notes annulled in 1856 was 214,171,100f., and not less than 
156,066,000f. of that sum were in notes of 1,000f. ; in 1855, the amount of 
1,000f. notes annulled was only 64,944,000f. The report reprehends the 
increase of the dangerous habits of remitting half notes in letters through 
the post office—a plan, it says, which opens the door to daily frauds and 
embezzlements. After stating the profits realised, and the dividends dis- 
tributed, the report concludes by declaring that the reproach which was 
often urged against the bank of displaying too much prudence was not 
justified, inasmuch as that prudence in financial crises saved the public 
credit, and was advantageous not only to the shareholders of the Bank, but 
to the country at large.” 

















THE BANK OF FRANCE. 


TxE Moniteur publishes the following monthly debtor and creditor account 
of the Bank of France, made up to the 12th of February :— 


DEBTOR. F. Cc. 
Capital of the Bank ...... 91,250,000 0 
rve of the Bank ...... 12,980,750 14 
Reserve of the Bank in 
landed property ......... 4,000,000 0 


Bank notes in circulation 531,979,600 0 
Ditto of the branch banks 63,441,275 0 
Bank notes to order ...... 6,322,613 41 
Receipts payable at sight 3,210,781 0 

reasury account-current, 

creditor 80,958,137 36 
Sundry accounts-current... 117,895,390 84 
Do. with the branch banks 23,853,800 0 


Dividends payable ......... 1,409,92i 25 
Discounts aud sundry in- 

CRE | casenccuciectnasstnre 1,170,038 18 
Commission on deposits ... 6,413,100 28 
Re-discounted during the 

last six months ......... 1,931,788 55 
Protested bills — .........44. 7,105 49 
SE | cared ceemndackes 1,407,608 57 


F. 948,231,910 07 





CREDITOR. F. C. 
Lee 83,691,530 99 
Cash in the branch banks 111,406,843 0 
Commercial bills overdue 684,773 94 
Do. discounted, but not due 252,031,041 21 
Ditto in the branch banks 277,441,665 40 
Advanced. on deposit of 

WEITEN  scnciaswcenssansanies 
Do. by the branch banks 


769,700 0 
0 
Do. on French public secu- 


2,309,900 

MUNIN. . sanhan. sonsbapevonsee 21,882,936 10 
Do. by the branch banks 0 
Do. on railway securities 0 
Do. by the branch banks 6,197,400 0 
Do. to the State in 1848 55,000,000 0 
Discount of Treasury Bonds 0 
Government stock reserved 
Ditto disposable ............ 
Hotel & furniture of the Bk. 
Landed property of the 

branch Danks  scssssceeees 


12,980,750 14 
52,190,045 98 
4,000,000 0 


5,117,620 0 


Expenses of the Bank 538,801 55 
Premium on the purchases 

of gold and silver ...... 620,681 49 
GRAD cceccesvesesconnssove 558,820 27 


F. 948,231,910 07 


Certified by the Governor of the Bank of France, D’Arcovut. 


This statement is, on the whole, more favourable than had been antici- 
pated. Indications, however, are still afforded that it is only by the most 
stringent means that the drain of specie can be counteracted. Judging 
from the amount paid during the month for premiums on gold, it may be 
ssumed that considerably more than £1,000,000 was thus obtained by 
artificial purchases, with no ultimate result, beyond an increase of £146,000 


in the amount held, the total stock being now £7,805,000. 


Meanwhile, the 


general position of the Bank has been strengthened by a reduction of 
£682,000 in the note circulation, and of £792,000 in the liability to 


depositors. 


In the discounts there has been a diminution of £1,450,000, 


usual at this season, the demand in the previous month for the opening of 


the year having been excessive. 


The Treasury balance presents an 


augmentation of £180,000. In the advances on stocks and shares there 
has been a further coutraction of £212,000, and their aggregate amount is 


now less than £2,000,000. The premiums paid for gold were £15,600. 
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ON THE RECOVERY OF DEBTS IN THE COLONIES. 


Havine in the last preceding paper stated the law on this sub- 
ject, we now give a series of practical forms, consisting of—lst, 
a power of attorney ; 2nd, the declaration of one of the attesting 
witnesses ; 3rd, the Mayor’s certificate; and, 4th, the declara- 
tion to prove the debt, on production of which, in the proper 
colonial court, the debt will be reeovered, unless the party sued 
shall produce evidence sufficient to negative the claim. 


No. l.—Power or ArToRNEY. 


Know all men to whom these presents shall come, that I, A. B., of 
do hereby appoint O. D., of my attorney for me, and in my name 
and on my behalf to demand, and by all legal and effectual means to 
recover and receive from all and every or any persons or person inhabiting, 
residing, or being in New South Wales, or in any other British colony or 
dependency in Australasia, all and every sum and sums of money, goods, 
chattels, effects, and things whatsoever which shall or may hereafter appear 
to be due, owing, payable, ar belong to me, whether upon any bond, note, 
bill or bills of exchange, balance of account, current consignment, con- 
tract, agreement, decree, sentence, judgment, or execution, or upon any 
other account: Also to examine, state, settle, liquidate, and adjust all or 
any accounts or account depending between me and any person or persons 
whomsoever: And upon the recovery or receipt of all and every or any 
sums or sum of money, goods, chattels, effects or things due, owing, pay- 
able, or belonging to me, for me, and in my name, and as my act and deed, 
to execute and deliver such good and sufficient receipts, releases, and 
acquittances, or other good and effectual discharges as may be needful or 
requisite, and if the same shall he received or obtained from the estate, 
moneys, or property of any deceased person, or any other estate, moneys, 
or property, subject to demands unascertained or disputed claims, then 
such bonds of indemnity, or other securities as shall be required.and may 
appear to my said attorney reasonable, for repayment or restoration of 
such estates, moneys, or property, or a sufficient part thereof, or of the 
value thereof; in the event of any paramount or superior claim thereon, 
being afterwards established: Also, if need be, and in case of neglect, 
refusal, or delay on the part of any person or persons, to make and render 
just, true, and full account, delivery, and_satisfaction in the premises, him, 
them, or any of them, thereunto to compel, and for that purpose for me, 
and in my name, to make such claims and demands, arrests, seizures, 
levies, attachments, distraints, and sequestrations, or commence, sue, and 
prosecute to judgment and execution, such actions, and suits at law or in 
equity, as my said attorney shall see occasion for or think fit: Also, to 
appear before all or any judges, magistrates, or other officers in any court 
or courts of law or equity, and then and there to sue, plead, answer, defend 
and reply in all matters and causes, touching-or concerning the premises: 
And also in case of any difference or dispute with any person or persons 
concerning all or any of the matters aforesaid, to submit all or any such 
differences and disputes to arbitration, in such manner as my said attorney 
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shall see fit, and to compound, compromise, and accept part in lieu of, and 
in full satisfaction for, the payment of the whole of any debt or sum of 
money owing or payable to me, or grant an extension of time for the pay- 
ment of the same, either with or without taking security, or otherwise 
to act therein and in respect thereof; in such manner as to my said attorney 
shall appear to be most expedient and proper: And generally in and about 
the premises to do, perform, execute, and accomplish every such act, 
deed, any thing which may be requisite either at law or in equity, 
for all or any of the purposes aforesaid, as fully and effectually as I myself 
could do if personally present. And I hereby grant full power to my said 
attorney to substitute and appoint one or more attorneys or attorney un- 
der him with the same or more limited powers, and such substitute and 
substitutes at pleasure to remove and others to appoint. And I hereby 
agree and covenant, for myself, my heirs, executors and administrators, to 
ratify, allow, and confirm whatsoever my said attorney, or his substitute 
or substitutes, shall do or cause to be done in and about the premises, b 
virtue of these presents, including in such eonfirmation whatsoever shall 
be done between the time of my decease, or of the revocation of these pre- 
sents, and the time of such decease or revocation becoming known to my 
said attorney, or his substitute or substitutes ; and in case of the decease 
of the said O. D., or of his absence (whether permanent or temporary) 
from the place where the matters or things aforesaid or any of them shall 
be or ought to be transacted, or of his inability or unwillingness, through 
illness or otherwise, to act in such matters or things, or any of them, then 
I hereby appoint. E. F., of &c., to act as my attorney in the stead of the 
said O. D., either from time to time during such absence, or so long and so 
far as such inability or unwillingness shall continue or extend, or in case 
of the decease of the said C. D., then until these presents shall be revoked 
or otherwise determined in like manner as if the name of the said E. F. 
were thenceforth inserted in these presents instead of the name of the said 
©. D. 

In witness, &c. 

Signed, sealed, and delivered by the above-named 
A. B., in the presence of 
L. M. 
N. O. 

A declaration verifying the execution of this power to be made before a 

mayor or notary, as in.the next form. , 





No. 2.—DEcLARATION VERIFYING THE EXECUTION OF THE PRECEDING 
POWERS, 
I, L. M., of &c. (one of the attesting witnesses), do solemnly and sin- 
cerely declare that I, and also N. O., of &c. (the other witness), were present 


together on the day of and did see 
of &c., the constituent named in the power of attorney hereunto annexed, 
bearing date the day of and marked with the. 


letter A, duly sign, seal, and, as his act and deed, deliver the said power of 
attorney, and that the name or signature A. B., set and subscribed to the 
said power of attorney, as the name of the party executing the same is of 
the proper handwriting of the said A. B., and that the name or signature, 
L. M., set and subscribed to the said power of attorney as the name of one 
of the witnesses attesting the execution thereof by the said A. B., is of the 
proper handwriting of me, the declarant, and that the name or signature, 
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N. O., set and subscribed to the same power as the name of the other 
witness attesting the execution thereof by the said A. B., is of the proper 
handwriting of the said N. 0. And I make this declaration conscientiously, 
believing the same to be true, and by virtue of the provisions of an act made 
and passed in the Sixth year of the reign of His lateMajesty King William 
the Fourth, intituled “An Act to Repeal an Act of the present session 
of Parliament, intituled an Act for the more effectual Abolition of Oaths 
and Affirmations taken and made in various departments of the State, and 
to substitute Declarations in lieu thereof, and for the more entire suppres- 
sion of voluntary and extra-judicial Oaths and Affidavits, and to make 
other provisions for the Abolition of Unnecessary Oaths.” 

Declared at the city of this day of 

before me, 
R. 8., mayor of 





No. 3.—Maryor’s CERTIFICATE. 


To all to whom these presents shall come, I 

in the county of in pursuance of an act of Parliament made 
and passed in the fifty-fourth year of the reign of His late Majesty King 
George the Third, intituled, ‘‘ An Act for the more easy Recovery of Debts 
in His Majesty’s colonies of New South Wales,” and of another act of 
Parliament made and passed in the sixth year of the reign of His late 
Majesty King William the Fourth, intituled, “‘ An Act to repeal an Act of 
the present session of Parliament, intituled, ‘An Act for the more effectual 
Abolition of Oaths and Affirmations taken and made in various departments 
of the state, and to substitute declarations in lieu thereof,’ and for the 
more entire suppression of voluntary and extra-judicial Oaths and Affi- 
davits, and to make other provisions for the Abolition of unnecessary Oaths,” 
do hereby certify, that.on the day of the date hereof personally 
came and appeared before the person named in the declaration 
hereunto annexed, being a person well known and of good credit, and, by 
declaration which the said then made before me, did solemnly 
and sincerely declare and testify to be true the several matters and things 
mentioned and contained in the said annexed declaration. 

In faith and testimony whereof, I, the said Mayor, have caused the seal 
of office of mayoralty of the said city to be hereunto put and 
affixed, and the deed poll or letter of attorney mentioned in the 
said declaration to be hereunto annexed. 

Dated this day of 





No. 4.—DEcLARATION IN Proor or Dest. 


I, A.B. of Merchant, do solemnly and sincerely declare that 
the several goods and articles mentioned in the bill or account hereunto 
annexed, signed by (the plaintiff) were to the knowledge of this deponent, 
supplied and furnished by (the plaintiff) to (the defendant) now of 

in the colony of and at the request of 
(the defendant); and I verily believe that the sum of £ the 
amount of the said bill or account, is now justly due and owing from (the 
defendant) to (the plaintiff ), and I make this declaration, &c. (as in No. 2). 
This declaration must be certified according to the form No. 3. ’ 


eee eee 
Ee 
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Court of Bankruptcy, Basinghall-street, Jan. 30.—(Before Mr, Commissioner 
Fane.) 


IN RE W. SMITH.—THE HEMEL-HEMPSTEAD AND WATFORD BANK.. 


THIs was an adjourned examination meeting in the-case of William Smith,. 
banker, Watford, trading under the firm of Smith and Whittingstall, and 
formerly in partnership with Edward Fearnley Whittingstall, deceased. 

Mr. Linklater appeared for the assignees, Mr. Lawrance for the executors. 
of Mr. Whittingstall, and Mr. Murray for the bankrupt. 

Subjoined is an extract of the supplemental account or statement of 
affairs at Mr. Whittingstall’s death, the 13th of March, 1856, and the 
liquidation of the estate :— 

Dr.—To creditors, £69,979 6s. Id.; creditors, holders of notes in 
circulation, £26,225 ; T. E. Dyson, cash lent in December,. 1855, for which 
he holds the joint and separate bonds of William Smith and E. F. 
Whittingstall, £8,000; total, £84,204 4s. ld. Outstanding at the date of 
petition, £15,779 16s.; paid by Mr. Smith in liquidation, £68,424 8s. 1d. 

The credit side of the account shows :— 

Cash balance, £2,870 1s. 6d.; debtors on bills of exehange, £18,157 
12s. 10d. ; on overdrawn balances, £29,028 17s. ; bank estate, £1,878 8s. 4d.; 
on Watford estate, £2,021 5s. 6d.; by investment account, £4,816 16s. 3d. ; 
total, £58,683 1s. 6d. (realised, £28,165 8s. 3d). By partnership account— 
W. Smith, debit balance, £20,572 12s. 5d.;. E. F. Whittingstall, £4,948. 
10s. 2d.; grand total, £94,204 4s. 1d, 

Under separate columns are the following items :— 

Given up to assignees, estimated to realise £15,799 18s. ; received and 
applied by Mr, Smith in liquidation property held by creditors, £7,736 
16s. 4d. ;. by balance, being estimated difference between claims and assets 
existing at date of petition under the estate of Smith and Whittingstall, 
£8,374 Os. 2d.; by balance,.being payments by Mr. Smith in liquidation 
and excess of accounts, £32,202 5s. 6d: 

Mr. Linklater said that on the 13th of March,. 1856, Whittingstall died ; 
and on the last occasion, as solicitor to this estate, he asked for an adjourn- 
ment,.in order that Smith might furnish an account of his dealings between 
himself and Whittingstall up to the time of the death of the latter, and 
also the dealings of the bank since that event. He (Mr. Linklater) had to 
congratulate himself that he had done so, as it would now appear that the 
executors were clearly debtors,.and not creditors, to the estate. 

Mr. Lawrance thought it would be better to have a private meeting out 
of court,.and discuss these matters. For his own part, he had not yet seen 
a figure of the supplemental accounts ; and he was desirous of looking into 
the law of the case, and’ discussing it with his friend, with the view of 
ascertaining whether the executors of Whittingstall are debtors or creditors, 
or not. 

The Commissioner said he could not see any possible objection to the 
niceties of the case being discussed in private, before they were argued in 

ublic. 
. Mr. Linklater said he was misunderstood. He was now applying himself 
to the object of the day’s sitting—namely, the passing of the examination 
of the bankrupt. All he was desirous of doing was to draw the attention 
of the Court to the balance-sheet which had been rendered since the last 
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meeting upon his requisition. He understood that his friend withdrew his 
claim to enable the bankrupt to furnish further accounts. It appeared by 
the liquidation account now furnished, that, at the death of Whittingstall, 
Smith and Whittingstall owed £84,000, and that the assets were only 
£58,683, so that at that. time the bank was insolvent to the extent of £26,000. 
It also appeared that the directors gave directions to the manager, from 
March, when Whittingstall died, down to August, when Smith became 
bankrupt. During this period, they permitted notes to go out bearing the 
names of Whittingstall and Smith, and there were now above £6,000 of 
those notes in circulation, Negotiations for disposing of the business by 
the executors failed, and since the death of Whittingstall, at which time the 
liabilities of the bank were £68,424, Smith had paid £35,704, so that 
Smith had paid more than the firm of Smith and Whittingstall by £32,000. 
It was this sum that was in dispute; and he thought it was very hard upon 
the depositors, who had: invested their money upon the faith that Whitting- 
stall’s estate was liable, that the executors should deny their liability, and 
that they (the depositors) should only receive about half-a-crown in the 
und. He believed that many of the customers of the bank would not 
ave deposited a single shilling in it, if they had entertained the slightest 
doubt that Whittingstall’s estate was liable. He had thought it better that 
the figures should be placed in the balance-sheet, with the view, if possible. 
of avoiding litigation and expensive Chancery suits. The assignees did 
not object to Mr. Smith passing his examination, with the exception that 
he practised as a solicitor in partnership with a Mr. Grover, and he alleged 
there was a balance of from £4,000 to £5,000 due to him from the firm; 
and they wished a detailed account of the partnership before the certificate 
meeting. 

Mr. Murray thought Mr. Linklater was really pressing too hard upon Mr. 
Smith. ll the bills of costs were entered in the books, and an estimate 
of them carried into the balance-sheet. 

The Bankrupt said the assignees had sold all his books and papers, and 
what they termed the goodwill of his business, to Mr. Grover, and he had 
no right to touch a single paper in Mr. Grover’s office. 

The Commissioner said the bankrupt was bound to furnish his assignees 
with any information they required. 

The Bankrupt replied that he could not devote the whole of his time to 
the assignees, and he was afflicted six hours per day and three hours every 
night with asthma. 

His Honour said he must pledge himself to render reasonable assistance ; 
which having been done, he passed his examination, and received renewed 

rotection until the certificate meeting, which was fixed for the 28th of 
ery next, at 11 o’clock. 





Court of Common Pleas. Feb. 16. 
CROSSED CHEQUES.—SIMMONDS V. TAYLOR, 


Tuis was an action against the public officer of the London Joint-Stock 
Bank, to recover a sum of money, and the plea was payment. Mr, Ser- 
geant Byles and Mr. Addison appeared for the plaintiff; and Mr. Bovill, 
Q.0., and another learned gentleman, were for the defendant. In conse- 
quence of tbe form of the pleadings, the defendant’s case was first laid 
before the jury. 

Mr. Bovill said he appeared for the London Joint-Stock Bank, and the 
question involved was one of very considerable importance to the banking 
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world, and also to the public at large. In form the action was to recover 
£126, but, in reality, the question raised was as to the effect of a crossed 
cheque, assuming that his learned friend should prove that the cheque had 
in fact been crossed. The plaintiff kept an account at the London Joint- 
Stock Bank, and on the 28th August, 1856, he drew a cheque for £126 on 
the bank. That cheque was presented and was paid across the counter. 
The plaintiff questioned the propriety of that payment, saying that the. 
cheque was crossed, and therefore should have been paid only through a 
banker. The cheque was in the same state now as it was when paid, and 
the jury would see that it was simply an ordinary cheque without any- 
thing at all upon the face of it. 

The Chief Judge examined the cheque, and said he did not see any cross- 
ing upon it. 

Mr. Bovill—The only question would be, whether the cheque bore on the 
face of it a crossing, and the words “and Co.” In consequence of the 
discussion which took place in the courts some time ago as to crossed 
cheques, an act was passed which stated that in every case where a cheque 
bore across the face of it the name of a banker, or the words “ and Co,” 
it should have the force of a direction to the banker that it was to be paid. 
only through a banker. 

The Chief Justice—You have seen this cheque, brother Byles, is there 
any crossing upon it P 

Mr. Sergeant Byles—Oh, yes. If the gentlemen of the jury would hold 
the cheque up to the light they would see two lines of erasure, and also an 
erasure where the words “ and Co.” had been, 

The Chief Justice—You say it has been scratched out P 
P Mr. Sergeant Byles—Yes, and that that made it a forged cheque, in 

«fact. , 

Mr. Bovill—His friend suggested that somebody had stolen the cheque, 
and the words ‘‘ and Co.” had been erased. It was said that, notwithstand- 
ing that, the bank was liable, though when the cheque was presented there 
was no crossing upon the face of it. The crossing might have been in 
pencil, and then, if it had been rubbed out, his friend would still say that 
the bank was liable. The only safe guide was to say that the crossing must 
appear upon the face of the cheque when presented, though if it were plain 
that there had been an erasure there, if the bank oe the cheque they would 
be liable upon the ground of negligence. He asked the jury whether any 
one of them would not have paid that cheque. 

The Chief Justice—A question might arise whether the plaintiff, by his 
own carelessness in the manner of drawing the cheque, had eontributed to 
his own loss. 

The cheque was then put in, and it was admitted that it had been paid 
over the counter, and was then in the state which it now was. 

Mr. Serjeant Byles addressed the jury for the plaintiff. He said that his 
client, having drawn the cheque, sent it by post to Mr. Masters, 22, Duke- 
street, Manchester-square. The cheque was drawn in the ordinary course of 
business, and was crossed. With respect to the cross:ng there would be no 
question whatever. Unfortunately, the paper which the bank provided 
their customers with was not made with reference to the ordinary precau- 
tions which ought to distinguish cheque paper. Bank notes were printed 
upon — so thin that an erasure was almost impossible. Many bankers 
had their cheques printed upon paper which was coloured upon some 
parts, for instance—where the amount was written—and the consequence 
was, that if a cheque of this kind were written across, it would be 

almost impossible to remove that writing by erasure or by chemical means, 
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without it being at once apparent. This bank, however, furnished their 
customers with thick paper, and it was also a stone-coloured paper, and 
contained no other colour upon it. This cheque was put into a letter, 
directed to 22, Duke-street, Manchester-square, and some time after the 
envelope of the letter was put under the door of 22, Duke-street, and there 
was written on it this grateful acknowledgment, “The finder is much 
obliged;” and as gratitude should be expressed more by actions than by 
words, the finder had obliterated the crossing upon the cheque and had got 
the money for it. The plaintiff’s case was, that the erasure of the crossing 
made the cheque a forgery, and the bankers, of course, must take the risk 
of forged cheques. He submitted that the words of the statute, “‘ bears 
across its face,” referred to the time when it was issued, and that if the 
cheque were subsequently altered, the loss must fall on the bankers. He 
did not acquit the bankers of negligence in this matter, for he thought it 
was the duty of the bankers to look carefully to see whether there had been 
a crossing which had been erased. If this cheque had been held up to the 
light, it could clearly have been seen that there had been an erasure. 

The Chief Justice—You say that the bankers are bound to hold up every 
cheque to the light. Just consider what that would involve in a large 
banking-house, where thousands are presented daily. 

Mr. Sergeant Byles—Such an examination of a cheque would take a 
fraction of a second, and not more than half an hour a day to examine all 
the cheques. 

Mr. B. Fleming—I am clerk to the plaintiff. I drew this cheque and 
delivered it to the plaintiff. I crossed it with two lines, and wrote on it 
“and Co.” 

Mr. Simmonds—I am the plaintiff. This cheque was delivered to me 
crossed with two lines, and the words “and ©o.” It was quite legibly 
crossed. 

Mr. — am the plaintiff's solicitor. On the 28th August last I re- 
ceived this cheque from him. It was crossed very legibly. I received 
instructions to send the cheque to Mr. Masters, and 1 wrote a letter enclos- 
ing the cheque to Mr. Masters. I afterwards wrote for an acknowledgment 
of the receipt of the cheque. Mr. Masters’ clerk waited on me and said 
it had not been rece:ved. 

The Chief Justice said that this case involved a question of law of very 

at importance, whether when a customer of a bank had crossed a cheque 
in the manner described in the Act of Parliament, and some person fraudu- 
lently erased such crossing, and the banker paid the cheque as though it 
had not been crossed, whether, under such circumstances, the banker 
would be liable. That would depend upon whether the terms in the Act 
of Parliament, “ bearing upon its face,” referred to the time when it left 
the hands of the drawer, or to the time when it was presented. That was 
a question of very considerable importance, and he thought it better to ex- 
press no opinion upon it at nisi prius, though, in fact, he had a pretty 
strong opinion upon the matter. He should, however, ask the jury to 
state whether they thought that there had been negligence on the part 
of the plaintiff or on the part of the bank. 

The jury thought that there Was no negligence on either side, and it was 
thereupon arranged that a verdict should be entered for the defendant, 
subject to the opinion of the Court. 
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BANK OF NEW SOUTH WALES. 


Tue following report of the board of directors of the Bank of New South 
Wales was presented to the half-yearly general meeting of proprietors, held 
at the banking-house on Wednesday, the 29th of October, 1856 :— 

The directors have the pleasure to submit to the proprietors the annexed 
statement of the affairs of the bank for the half-year ended 30th ult. :— 


The undivided balance of 31st March last was... « £2,002 2 6 
To which are to be added the net profits, after deducting 

rebate on current bills, paying all expenses of manage- 

ment, providing for every bad and doubtful debt, and 

making allowance on reduction of bank premises and 

fittings ae na hee me sto ae --- 64,683 2 10, 











Leaving for distribution ... ce --- £66,685 5 4 





Which the directors recommend to be applied— 

To payment of dividend, at the rate of 20 per cent.perannum £50,000 0 0 
Tncrease of reserve fund ait is sont oo Sefan © Ss 
Balance carried to profit and loss “‘ New Account” ... 3,063 3 11 





£66,685 5 4 

The reserve fund has been increased during the half-year by £1,377 18s. 7d., 

etollected from debts previously written off as bad, which, with the sum now 
proposed to be added, amounts to £125,000. 

Under the power given at the meeting of the 30th April last, the directors 
have established branches at Albany, Mudgee, Tamworth, and an agency on 
the gold fields at Rocky River ; and they now recommend that the authority 
be continued during the present half-year. 

Joseph 8. Wi-lis, Esq., retires by rotation from the direction; George 
Thorne, Esq., is a candidate for the office, and has given the requisite 
notice. 

It also devolves on the present meeting to elect an auditor in the room of 
Francis Mitchell, Esq., who retires in terms of the deed of settlement. 

The dividend will be payable at the head office on and after the 30th 
instant ; and at the branches immediately on receipt of advice. 

On behalf of the board of directors, 
(Signed) DanieL Cooper, President, 


Aggregate Balance-sheet of the Bank of New South Wales, 30th Sept., 1856. 
(Including London Branch to 30th June, 1856.) 





Dr. 

To bank stock st eco obs en ou «-- £500,000 
Notes in circulation ow wae «nt ob .-» 666,909 
Deposits and other liabilities ... bee die ess 2,385,203 1 
Old bank circulation oss ott <i ioe vidi 3,445 
London branch ... abo 3% ste bee ee 1,269,473 


Reserve fund one ost seb oss ies ww is 
Profit and loss... sib wes wes mere wi 83,977 


— 
w JIWDAOroO 
. 





mlLOoteowmoo 


£5,020,386 
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By coin pa as an oh oe er .-» £867,663 18 0 
Bullion ee ene eo ron ae see one 78,592 17 10 
Government securities ... eis alia ans ia 54,700 0 0 
Notes of other banks sae an = ain ie 16,309 0 0 
Bank premises... cee ose wae “oe . 44,569 6 9 
Bills discounted, and other debts due to the bank ... 2,246,735 2 2 
London branch ... son in ‘aan apo ee 1,709.959 9 10 
Insurance account oe we eee oie wae 606 8 9 
Suspense notes account ... ove vee eee see 1,250 0 0 

£5,020,386 3 4 
Profit and Loss. 
Dr. 
To rebate on bills discounted, and not due at this dat 
(Sept. 30) nes raat wee ‘in én =e, ee 2S 
Dividend for half-year, at the rate of 20 per cent. per 
annum /... oon ses “ae ae — ron 50,000 0 0 
Reserve fund aia <i mee nae pee lina 13,622 1 5 
Balance carried forward to profit and loss new ac- 
count ... om eee eae coe ete ose 3,063 3 11 
£83,977 7 0 
Cr. 


By Amount from last account (April 1)... £2,002 2 6 
Profit of half-year ending Sept. 30 ... 81,975 4 6 








£83,977 7 0 
£83,977 7 0 








Reserve Fund. 


Dr. 
To Balance ... an ots aaa oan ins -» £125,000 0 0 


£125,000 0 





0 
Cr. 

By Balance, 31st March, 1856 i seu pe .- £110,000 0 0 
Sundry recoveries from bad debts os aia oath 1,377 18 7 
Amount from profit and loss... ose see oe §©=._—«sC8,622 1 «OS 

£125,000 0 0 





Audited Oct, 27, 1856. 


(Signed) Franors MircHett, r 
J. Mitson, Jun., } Auditors. 


The 0 ee of the report was then put to the meeting, and carried 
unanimously. The meeting then resolved that the sum of £1,200 should 
be placed at the disposal of the directors, as an acknowledgment of their 
zealous and successful endeavours for the prosperity of the bank ; and that 
a further sum of £200 be placed at the disposal of the auditors as an 
acknowledgment of their services. 


Mr. George Thorne was elected a director in the room of Mr. Joseph S. 
Willis, who retired by rotation. 
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Mr. Richard Jones was elected an auditor, in the room of Mr. Francis 
Mitchell, who retired in terms of the deed of settlement. 


A vote of thanks was voted to the chairman and directors, and the 
meeting separated. 





SHEFFIELD BANKING COMPANY. 


Tue annual meeting of this bank, was held on the 30th January, Mr. 8. 
Bailey, chairman, when the following report was adopted :— 

In the discharge of their annual duty, the directors of the company have 
the pleasure of commencing their report with the announcement that the 
past year, like most of its predecessors, has been a period of great pros- 
perity to the bank. The business transacted in 1856 has considerably 
exceeded in amount that in 1855, and has not been less safe or less lucrative 
than the latter, in proportion to the returns. Accordingly, the profit and 
loss account exhibits a net gain surpassing the result of any preveding 
year, namely, £28,858 8s. 5d. This ample sum the directors have appro- 
priated te the following purposes :— 

. Dividend of £14 per share on 1,479 shares... £20,706 0 0 
Income-tax — ‘a dale nek eos §6=sda84 As 
Surplus fund ve tot “—- ae ~. 4,045 18 6 


£28,858 8 5 








The dividend now declared is nearly 124 per cent, on the aggregate 
amount of the paid-up and the accumulated capital, as the latter stood 
before the addition just mentioned, and 174 per cent. on the former alone. 
Regarding the time and mode of payment, the directors in the exercise of 
the discretion given to them by the special meeting in November, have to 
announce that warrants, payable on the 6th proximo, will be issued in a 
few days to the shareholders for the portions of this dividend respectively 
due to them. The issue of these warrants will supersede the ten days’ 
notice formerly required. The bad debts during the past year amount to 
£390 18s. 2d., from which must be deducted £55 13s. 1d. for dividends 
received on debts formerly written off, leaving £335 5s. 1d. net loss to be 
charged to the surplus fund. This small loss on so large and multifarious 
a business, is nearly counterbalanced by a sum placed to the credit of the 
same fund, for premiums on £200 shares allotted in the course of the year 
out of the small number remaining on hand. After the several sums 
named have been respectively placed to the debit and credit sides of the 
account, the surplus fund will be raised to £54,997 18s. 6d, as shown b 
the following statement :— : 


Amount as per last report a cas pan oo £47,987 5 1 
Premium on shares allotted in 1856 Je oak ai 300 0 O 
Addition from the profits of the past year ... ove ~» 7,045 18 6 





£55,333 3 7 
Less balance of bad debt account ... oe 335 § 1 





£54,997 18 6 





The capital account was increased, as you are aware, during the past 
year by a call of £5 per share on the £200 shares, making £80 called up. 
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The directors called for this instalment because they found that they could 
very profitably employ it; and being of opinion that, as the business is 
extended, the capital should be enlarged. The amount of paid-up capital 
thus underwent some alteration; first, from the allotment of five £200 
shares, and secondly, from the additional call. At the end of 1856, it 
stood as follows :— 


Paid-up capital at the end of 185 se -» £110,550 0 0 
Shares allotted in 1856 ... eee see —e 375 0 0 
Call of £5 per share on 1,479 shares... obs 7,395 0 0 

118,320 0 0 
If to this is added the surplus fund ... .«. 54,997 18 6 
It gives the sum of coe oes oe .-» £173,317 18 6 





As the working capital of the company, on the first of the present month, 
applicable to the business of the new year. 

This subject is also connected with another important proceeding, to 
which it is necessary to advert. In conformity with a resolution passed at 
the last annual meeting, the directors, as you already know, revised the deed 
of settlement, and recommended certain alterations :to be made in it, which 
were sanctioned at a special general meeting of the shareholders. Pursuant 
to the resolutions of that meeting, a number of £50 shares, corresponding 
to the number of the original £200 shares, were created and allotted by the 
directors, who at the same time gave notice of a deposit of £5 per share 
to be paid upon them. In conformity also with the same resolutions, a 
deed of settlement was directed to be prepared by the solicitors of the bank, 
and presented to the shareholders for their signature, at the first convenient 
opportunity. These measures were in progress at the termination of the 
past year, and will enter into the report which will in due course be sub- 
mitted to the next annual meeting, long before which time they will, 
doubtless, be completely carried out. The directors will only remark, in 
reference to them, that the deposit, when fully paid up, will increase the 
working capital to upwards of £180,000, and that the extended operations 
of the bank may render it expedient to make a further call or further calls 
on the new £50 shares, in the course of the current year. The directors 
have again the satisfaction of including the Rotherham Branch in their 
statement of the general prosperity of the bank during the last twelve 
months. They have recently had occasion to make considerable alterations 
in the building there, by which it has been much improved as a banking- 
house, and they have pleasure to add that the expenses incurred have been 
paid out of the profits of the year. The alterations in the banking-house in 
which the present meeting is assembled do not belong to the period now 
under review ; but it may be satisfactory to the shareholders to know that 
the additional accommodation thereby afforded is not likely to be more than 
the increasing business of the bank, at no distant time, will require. 


General Balance-sheet of the Sheffield Banking Company, 
December 31st, 1856. 


ASSETS. 
Bills, notes, and cash in hand, and balances owing to the 

company ... owe vee eee see eee --- £901,279 8 3 
Stamps on hand ‘ 62 15 6 


Bank premises and furniture, at Sheffield and Rotherham 5,158 17 0 
£906,501 0 9 
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LIABILITIES. 
Paid up capital of £80 per share, on 1,479 shares -»-£118,320 0 
Surplus fund ... see sos ove wes see -. 54,997 18 
Balances of accounts due to customers, deposits, and notes 


0 

6 

circulation... woe wee vee coe ove ooo 712,477 23° 8 

Balance of profit and loss to be divided... ove -. 20,706 0 0 

£906,510 0 9 

mrt cee ere oe 

The report having been adopted, the usual votes of thanks were passed 
to the directors, managers and officers. 





THE BILSTON DISTRICT BANKING COMPANY. 


Tux twentieth annual meeting of Proprietors of the bank, held at the Star 
and Garter Hotel, Wolverhampton, on the 3rd February, 1857, Mr. W. H. 
Sparrow in the chair, when the following report was proposed and agreed 
to :— 


Your directors have to report that they have audited the accounts of the 
bank to the 31st day of December last ; and, after making ample provision 
for every bad and doubtful debt, and allowing rebate of interest on all bills 
not then due, there remains a profit for the year of £3,854 9s. lld. A 
dividend of 34 per cent. for the half-year ending the 30th of June, 1856, 
has been already declared, and you are recommended now to declare a di- 
vidend of 4 per cent. for the half-year ending the 31st Decemher, leaving 
the surplus te be carried to the guarantee fund. Statements of the profit 
and guarantee fund, with the surplus appropriated as proposed. 


Dividend of 34 per cent. to 30th June, 1856 we aaa 1,063 2 6 
Dividend of 4 per cent. to 3lst December, 1856 ... ne 1,215 0 0 
Interest on guarantee fund ... eee wee oo oes 213 1:10 
Surplus... wos eos eos wee coe =r ~-- «61,363 5 7 


Profit ... sia eet os sve 





«- £3,854 9 11 

eee teen 
Guarantee fund at last report owe vee wee «. 7,102 10 8 
Interest at 3 per cent. eos eee eee £213 1 10 
Surplus profit soe ove ove wo’ 1008 6 7 








1576 7 §& 








Present guarantee fund ves vee vee vee «. £8,678 18 1 





— er 
The report was received and approved, and a dividend of 4 per cent. de- 
clared payable on the 2nd of March next. 


Votes of thanks were passed to the directors and the managers for their 
services. 








PARES’S LEICESTERSHIRE BANKING COMPANY. 


THE twenty-first general annual meeting of proprietors of this bank was 
held at the Bell Hotel, Leicester, on the 4th February, 1857, Sir Frederick 
William Heygate, Bart., in the chair. 
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The following report was read and agreed to :— 

“The year which has now closed has been remarkable in the history of 
the country, having happily witnessed the close of the Russian War and a 
large extension of the trade and commerce of the country. The directors 
are happy to be able to report, that while the trade of the district has 
received every prudent facility, the business of the bank continues upon a 
sound basis, and has yielded a very satisfactory return. The profits of 
the bank for the past year, after deducting expenses and losses, and making 
ample allowance for doubtful debts, amount to the sum of £24,494 3 0 
And with the balance left 31st December, 1855... -» 8,456 17 9 


Total £27,951 0 9 


a emma 


The proprietors have already received a dividend for the 
first half-year of eleven shillings per share, amounting to £7,425 0 0 
And the directors recommend the payment of a like divi- 
dend of eleven shillings per share, and a bonus of four 
shllings per share, together amounting to ... ove -» 10,125 0 0 
(Deducting the income tax), 
And they further recommend the placing to the reserved 


ee die << aa aun ANS oe nM 8,401 0 0 

Leaving a balance to be carried forward to the profits of 
the present yearof ... eee ive nn nee -. . 2,000 0 0 
09 


£27,951 








The reserved fund amounted at the last report to the 
gum of ... ‘ae eet ae a ane cae owe 4402307 FT 7 
To be now added ... ove ves oe vee -. «©8401 Q 9 








Total £48,608 8 4 











As the reserved fund will now amount to the sum of £48,608 8s. 4d., 
the directors feel they may safely propose that a bonus of £1 10s. per 
share (amounting to £20,250) be carried from the reserved fund to the 
capital, making £12 10s. _ up on each share (the full amount thereof), 
and increasing the capital on which dividend will be payable to £168,750, 
while the reserved fund will still amount to £28,358 8s.4d. The pro- 
— will have observed in the notice calling this meeting that Mr. 

saac Hodgson, an original partner and shareholder in the bank, has 
intimated his wish, on account of impaired health, not to be re-elected a 
director of this company at the present meeting. While the directors 
unanimously regret this decision, they are happy to inform the proprietors 
that Mr. Hodgson will continue to render them every assistance and advice 
in his power. Mr. Thomas Wood, a large shareholder, has been proposed 
for election to the board of directors in the place of Mr. Hodgson, and no 
other gentleman being nominated, he and Sir Frederick William Heygate, 
Bart., whose term of office now expires, are alone eligible for election at 
this meeting.” 

The usual votes of thanks to the officers and cashier concluded the 
proceedings, 














Reports of Joint-Stock Banks. 241 


THE LONDON AND COUNTY BANKING COMPANY. 


Tue annual meeting of the proprietors of this bank was held at the London 
Tavern, on Thursday, February 5th. Mr. William Nicol, the chairman, pre- 
sided. Mr. Nichols, the secretary, read the report and statement of ac- 
counts, which are as follows :— 


This being the time prescribed by the deed of settlement for the annual 
meeting of the company, your directors proceed accordingly to lay before 
the proprietors a general statement of the affairs of the bank for the half- 
year ending the 31st of December last. It will be shown by the balance- 
sheet, signed by the auditors, and certified by Mr. Coleman, public ac- 
countant, that the gross profit of the bank for the last half-year, including 
balances amounting to £20,999 9s. 2d. brought forward from the last ac- 
count, and after making provision for bad and doubtful debts, amounts to 
£119,257 3s. 4d., leaving, after deduction of all expenses, interest, and 
rebate, a net profit of £38,081 9s. 6d. From this sum your directors 
recommend that a dividend be now declared of 6 per cent. for the half-year, 
free of income tax, which, with 5 per cent. previously paid for the six 
months ending the 30th June last, will be 11 per cent. for the year 1856. 
Your directors likewise recommend that an addition of £500 be now made 
to the “‘ Provident Fund” of the bank, for the year 1856, being the same in 
amount as the sum granted with this object for the previous year. Should 
these recommendations be adopted, there will remain a balance of £7,795 
14s. 3d. to be carried to profit and loss new account. As:suggested at the 
meeting of the proprietors in August last, your directors further recommend 
that the limitation placed on the reserve fund at the last annual meeting be 
removed, 


« Balance-sheet of the London and County Banking Company, 31st Dec., 1856, 


Dr. 

To Capital paid up ove oe ee +» £498,032 10 0 
Reserved fund a ae oa i 100,000 0 0 
Customers’ balances, &c. wad eee -. 3,543,824 6 4 
Profit and loss balance brought from 

last account ners -- £10,819 16 7 
Ditto rebate, &c., ditto... cage 10,179 12 7 
Gross Profit for the half-year, after 

making provision for bad and 

doubtful debts otis . 98,257 14 2 


119,257 3 4 








£4,261,113 19 8 





Cr. 
By Cash on hand at head office and 
branches... em eo. £526,765 1 9 
Cash placed at call and at short 
notice coe ove ae 


546,059 16 0 
——__—_— £072,824 17 9 
Investments, viz.— ; 
Government and guaranteed stocks £237,666 15 6 
Other stocks and securities oe 173,700 2 8 

a 411,366 18 2 


Carried forward ... £1,484,191 15 11 














242 Reports of Joint-Stock Banks. 


Brought forward ... £1,484,191 15 11 
Discounted bills, notes, and tempo- 
rary advances to customers in 


town and country... ++ £2,366,034 16 4 
Advances to customers on special 
securities ... aie ae 288,864 7 0 


eS Sr 
Freehold premises in Lombard-street and Nicholas- 
lane, freehold and leasehold property at the 


branches, with fixtures and fittings Mae A 50,514 14 10 
Interest paid to customers aes coe os 29,892 19 7 
Salaries and all other expenses at head office and 

branches... ees oes one ooo 41,615 6 0 





£4,261,113 19 8 


_——_—— 





Profit and Loss Account, 








To Interest paid to. customers wed ee .. £29,892 19 7 
Expenses, as above... fea oe on 41,615 6 0 
Rebate on bills not due, &c., carried to profit and loss 

new account . eee eee eee eee 9,667 8 3 
Half-year’s dividend, at 12-per cent per annum... 29,785 15 3 
Provident fund ses nae ise = 500 0 0 
Balance carried to profit and loss new account ae 7,795 14 3 

£119,257 3 4 
a 

By Balance brought forward from last account soe 10,819 16 7 
Rebate, &e. ditto. at 10,179 12 7 
Gross profit for the half-year, after making provision 

for bad and doubtful debts... ee te 98,257.14 2 


£119,257 3 4 
By Profit and loss new account balance brouglit down... £7,795 14 3 
Ditto ditto rebate, &c., brought down wae ae £9,667 8 3 





The Chairman said, it was his duty to lay before the meeting the accounts 
eontained in the report, which had been read. They would observe that 
the accounts were signed as usual by the auditors, and also by Mr. Coleman, 
the eminent professional accountant. Mr. Coleman, on that occasion, had 
communicated very freely his opinion and sentiments to the directors, but 
he had not thought it necessary to make a public statement as he did on 
the last occasion ; indeed, the securities were so nearly the same as they 
were, that Mr. Coleman thought it sufficient merely to certify to the cor- 
rectness of the accounts now submitted. Referring to the first clause in 
the report, some comments had been made upon the lateness of the time at 
which the bank called its shareholders together as compared with other 
joint-stock banks; but it must be recollected that this was a country bank, 
with between sixty and seventy branches, and from each of these they had 
to obtain returns up to December 31, and they require to be well examined 
and gone over before they could be passed. (Hear, hear.) After that the 
accounts had to be submitted to the auditors (and he believed that this was 








s 
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the only joint-stock bank in London, at least of the old banks, which had 
auditors); and for the last two occasions they had been submitted to. Mr, 
Coleman, the public accountant; so that if they looked at the work that had 
to be done, they would think with him, that five weeks were not at all too 
much to have them correctly and properly done. (Hear, hear.) The 
general manager had just reminded him that the first Thursday in Feb- 
ruary was the time prescribed by the deed of settlement, so that, indepen- 
dently of the absolute necessity, it was preseribed. He would, however, 
have been glad to have attended to the suggestions of one or two share- 
holders, that the report should be circulated before the meeting, so that 
they might have seen it before they met; but with all the efforts they 
could use, it was only yesterday that they were completed, and only that 
morning they were got from the printers, so they had lost no time in 
bringing it before them. The first item in the accounts showed the 
amount of “ paid-up capital and the reserve fund.” The paid-up capital 
was a few thousands more than last time, and by the 15th instant it would 
be completed to £500,000. The last call was due on the 15th of this month. 
This item he would refer to at a later time of the day. The next item con- 
sisted of customers’ balances, £3,543,824, which they would observe showed 
a diminution since the last meeting, and if they had given attention to the 
state of public feeling in respect to joint-stock banks in the intervening 
period, and more particularly the unfortunate failure of the Royal British 
Bank, they would not, he thought, be surprised at the diminution. It was 
indeed less than he expected—(Hear, hear)—but it had to some extent 
affected the profits upon the half-year. In referring to those balances, 
they could not say that the current aceounts of the bank were at all 
diminished ; on the contrary, they were rather increased in number. The 
rincipal diminution had been in deposit accounts, which he would explain. 
When gentlemen have sums of money which they may not require for one, 
two, or three months, they place it probably in some joint-stock bank or 
other bank, where they are allowed interest, but smaller perhaps than the 
ordinary current rate of interest ; but, of course, it is so much gain to them, 
The principal diminution of business was~of that description. They 
could readily conceive that a cautious man, when he saw that a large 
failure had taken place, would feel great doubt and mistrust, and 
would be disposed at once to invest his money in some security, 
perhaps Consols or some other. He was glad to tell them, however, 
that since the date of the report, and particularly since the 13th 
December last, there had been an increase in the balance of the customers 
of the bank, amounting to very nearly a quarter of a million. (Hear, hear.) 
He thought, therefore, they might look forward hopefully to the future, as 
those balances had been gradually inereasing. He said before that the 
current accounts of the bank had rather increased than diminished during 
that time. He might mention, that they had been exceedingly anxious 
when such depositors in-the bank, which he had described, gave notice that 
they wished to take their money up at the usual period (perhaps at the end 
of seven or ten days, or a fortnight), they had on all occasions instructed 
the managers not to lose a moment in paying those gentlemen their money 
over the counter ; they had made provision for that, and those were always 
their instructions, (Hear, hear.) The diminution which had taken place 
was something over £600,000 during the half-year, which had in some 
degree interfered with their profits. Also, in order to have a full reserve 
in hand and money at their command, they thought it advisable to sell 
some of their securities, guaranteed Government stock and other things of 
that class, so that they might never have an anxious hour as to every 
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demand being met as rapidly as possible. (Hear, hear.) In doing so, some 
small loss had been sustained, and they also thought it advisable rather to 
curtail facilities which they had been giving to customers, as they thought 
it necessary to strengthen themselves in every way. He was glad to say the 
result had been but a small diminution of their profits, which he hoped 
would be made up to- them im future. When they last met, he alluded 
particularly to one branch of accounts in the bank, namely, advances on 
special securities, and mentioned particularly as to the account of the late 
Mr. Sadleir, and to the Westminster Improvement account. The principal 
amount of Mr. Sadleir’s account, as he ‘then said, was advanced on the 
security of landed property in Ireland. Those estates had gone through the 
regular channels preparatory to a public sale by the Encumbered Estates 
Court in Ireland (which, he was afraid, like others on this side of the 
water, was rather dilatory in its proceedings), but the estates were in the 
regular list, and would be brought forward for sale at the proper time—he 
was told about Midsummer next. But, at all events, they had lost no 
opportunity of pressing forward the sale. He had also, on a former occa- 
sion, said that there were other securities, amounting to £17,000. About 
£4,000 of that sum had been already received, and £12,000 more would be 
aid immediately, say before the middle of the month. With respect to the 
eiteniuater Improvement property, the prospects were more favourable 
than they were some time ago. There would be a very large amount of 
property demolished at Westminster and the immediate neighbourhood, and 
they were taking steps to let off-those houses and other property there, in 
order to make a favourable sale of them, They had given instructions to 
finish the houses, and he was glad to say that many of them-were already 
let, and there were applications for more of them; indeed, he thought — 
there was no doubt they should he able to find tenants for all of them when 
ready for occupation, and substantial tenants, too. He hoped that the 
whole of the Westminster property, embarrassing and desolate as it appeared, 
would be brought into active operation before the year was out. With 
reference to another matter, he could tell them that no director, auditor, or 
principal officer of the bank owed one shilling to it, (Hear, hear.) He did 
not state that boastingly, for he saw no. reason why directors, if they had 
good security to offer, should not be placed on the footing of any other 
customer ; but it was the fact, that no director, auditor, or principal officer 
owed the bank one shilling at the present moment. He had to regret, that 
since the last meeting, their worthy friend Mr. Wheelton had resigned. There 
had been so many resignations and removals connected with the bank, that it 
would be gratifying for them to know that Mr. Wheelton had sent in his resig- 
nation in the kindest manner, and that it had been so received by his col- 
leagues. With respect to the capital of the bank and reserve fund, they 
would recollect that at the last meeting Mr. Coleman pressed very strongly on 
the proprietors the advantage that would result from increasing the capital 
of the bank, and also the expediency of increasing the reserve fund. The 
subject had attraction: attention, and he was quite of opinion with Mr. 
Coleman and others, that though this bank had experienced no want of 
capital, for they had available funds quite sufficient at their command to 
meet any demand, still the proposition was a good one, that there should 
be a fair proportion of paid-up capital invested in the bank, to carry the 
weight of the customers’ balances. He then read the words used by Mr. 
Coleman in his report in reference to the subject. It had had the serious 
consideration of the board from that time. He could tell them, honestly 
and without reserve, that they had felt since then no want of capital, nor 
did they now, but they thought it was a sound principle to make an 
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increase to the capital of the bank without reference to their immediate 
wants. The directors, therefore, proposed, under the powers given them 
in the deed of settlement, to make an addition of £100,000 to the capital 
of the bank. It now stood at £500,000, and they would convert that into 
£600,000 by the issue of 5,000 shares of the value of the present shares of 
£20 each. They proposed not to do that earlier than the 1st June next, 
and that those shares should be offered rateably to the then existing pro- 
prietors; and without binding themselves to any exact amount, in all 
probability it would be proposed that the existing shareholders should have 
one-half the advantage of the difference between the nominal amount of 
the shares (£20) and the then market value, the reserve fund of course 
having the benefit of the difference. (Hear, hear.) He thought it was a 
sound principle, that the shareholders should benefit in common with the 
reserve fund. It would not make any large addition to the available funds 
of the bank, for the calls would be made as before—perhaps at first a call 
of £2 10s. (he thought no call should exceed £5 per share), and it would 
thus be spread over a period of nearly two years. He found it was two 
years since the previous addition was made. It would be understood that 
they did not undertake that operation until the Ist June next. The present 
state of the money market was perhaps not favourable for it, and they were 
anxious to consult the convenience of the shareholders, and he hoped that 
every one he saw there that day, or who was on the register, would be able 
to reap the advantage of it. (Hear, hear.) Of course the desire in 
increasing the paid-up capital of the bank being also to increase the reserve 
fund in proportion, the adoption of the report would carry that resolution 
into effect. They were aware that it was determined last year that the 
reserve fund should be limited to £100,000, He thought that was a mistake, 
and the more he thought of it the more clearly did that mistake appear. 
By carrying the report, that of course would be obviated, and the reserved 
fund would be increased to the extent and in the manner he had pointed 
out, without limiting in any degree the profits of the proprietors. He con- 
cluded by stating, that as they had a large number of shareholders, and if 
they would join with the directors in exerting themselves to procure fresh 
business for the bank, and to introduce new accounts, it would be a most 
important step. It was of importance to their interests that the share- 
holders should join cordially and heartily with the directors in doing all 
that lay in their power to benefit the concern in which they had all a 
common interest. The honourable gentleman then moved that the report 
be received, adopted, and printed for the use of the shareholders. (Cheers.) 

Mr. Jones, a director, felt great pleasure and much satisfaction in rising 
to second the resolution. 

The Chairman, in reply to a question, stated that Mr. Sadleir’s accounts, 
when they last met, stood at £112,300, but that was now reduced by £4,000, 
and in a few days it would be still further reduced from £12,000 to £14,000 
more, without touching the Irish estates. They were receiving the rents 
at that moment regularly, though they could never be sure in the Irish 
courts some one or other would not rise up to raise a dispute. 

A Proprietor wished to know whether the bank was finishing the houses 
in Westminster, and if they were in the position of landlords, 

The Chairman said the directors had put themselves in that position in 
order to bring the property into active operation, and to receive the rents. 
They were merely making some alterations, so as to render the houses 
available, and to convert them into private dwellings. Every step was 
being taken to make the property available as early as possible, and to be 
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prepared for an influx of gentlemen engaged in parliamentary business and 
otherwise in that neighbourhood, with a view to realise the property. 

The report was then unanimously adopted. 

A dividend, at the rate of 6 per cent. for the half-year ending 31st De- 
cember last, free of income tax, payable on the 16th Cceaiey, was unani- 
mously declared. 

The Chairman then moved that the sum of £500 be added to the 
provident fund, and the balance of £7,795 14s, 3d. then remaining be car- 
ried to the profit and loss new account. 

Mr. Lance seconded the resolution. 

The resolution was then prog we hee oes 

A Proprietor proposed the best thanks of the meeting to the directors for 
the able manner in which they had conducted the affairs of the bank. It 
was a great pleasure to him, as an old shareholder, to propose the resolu- 
tion, and he hoped that several weuld join him in expressing their approval 
of the management of the bank. The conduct of the board was particularly 
gratifying during a very difficult period for joint-stock banks, caused by 
the public excitement arising from the Royal British Bank ; but that had 
entirely subsided. 

Mr. Bernard, of Bucks, as a country gentleman and the holder of 250 
shares in the bank, eould not but admire the conduct of the directors. It 
was such as to give the utmost confidence to their shareholders and the 
public, and he was confident the business of the bank must go on increasing 
under such management. ; 

Several Shareholders followed, expressing themselves highly satisfied with 
the direction and their confidence in the management, 

The motion was put and carried by acclamation. 

The Chairman returned thanks to the proprietors, on behalf of himself 
and colleagues, for their appreciation of the services of the directors; He 
was happy to say that the affairs of the bank were progressing satisfactorily. 
He could assure the meeting that not a single opportunity had been lost of 
establishing a branch where it had been found that by so doing the business 
of the establishment could be increased. (Cheers.) 

A Proprietor moved a vote of thanks to the auditors, who had been 
appointed by the shareholders, and he believed they had rendered them a 
just, true, and faithful statement of their accounts, after a careful and 
searching examination. 

Mr. Overton, one of the auditors, said they had had the assistance of 
Mr. Coleman, who had greatly aided them in their inquiries, and it was 
right to say every facility was granted them from the officers of the bank, 
so far as was possible. 

The motion was carried unanimously. 

Messrs. F’. Gaskell, H. Overton, and J. Wright, were re-elected auditors 
for the current year. 

Mr. Jones, a director, in rising to propose a resolution, said, that wher- 
ever merit and talent were found in their establishment, it had always the op- 
portunity of rising and meeting with deserved success. He believed that the 
officers in the bank served them as much for credit and for honour as for 
emolument, and he would ask the meeting to express its approval of those 
who had discharged their duty during the past year faithfully, earnestly 
and assiduously, and show that so long as they continued in that laudable 
course they should meet from the proprietors with encouragement and sup- 
port. He concluded by moving the following resolution —‘“ That the 
thanks of this meeting be presented to Mr. William M’Kewan, the 
general manager, and the other officers of the establishment, for the zeal 
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and ability with which they have severally discharged their respective 
duties.” 

The Chairman said, it afforded him great pleasure to second the motion, 
as he had perhaps greater opportunity than others of observing them. He 
entirely concurred in the statement that had been made, and he believed 
there never was an establishment better served than the London and 
County Bank, 

The resolution was carried unanimously. 

Mr. M’Kewan, in acknowledging the vote, said, he felt under some em- 
barrassment, not only on his own account, but on behalf of his colleagues, 
in properly expressing their feelings on that occasion. He was sure that 
Mr. Jones, in stating that they had worked for the bank, not merely for 
profit, but for the honour and credit that accrued to them, had stated that 
which was perfectly true, and he believed that so long as such 4 principle 
as that existed among the officers of the establishment—and they had now, 
he believed, more than 300—so long would the bank bewellserved. It was 
a principle with them in making appointments, that merit should have ad- 
vantage over favour. (Hear, hear.) He could say, without fear of contra- 
diction, that favour had no part in the appointments of the bank, or in the 
taising of officers from one position to another. He was bound to say that, 
because, unfortunately, it was one of the most difficult parts of his duty to 
select the clerks. He was inundated with — for appointments 
from es of all sorts. Their — of making appointments was 
this, that supposing a candidate be qualified and approved by the directors, 
then, all other things being equal, the only favour shown, was that when a 
customer and shareholder gives an introduction to aclerk, he would have a 
preference over a stranger. They did not look so much to the connections 
of a man as to his individual merit. Many who commenced their career as 
clerks, were now occupying comfortable positions as managers at the coni- 
~ ’s branches. Having returned thanks for their vote to the provident 

und, he alluded to anticipations that he had expressed at the last meeting, 
and also to the circumstances which had prevented their fulfilment, and 
which had tended to produce a great amount of excitement and distrust, 
causing people to run hither and thither. He knew that deposits had been 
drawn out of one bank and put into another, and then again removed and 
put into another, and then in a few days put into another. The excitement 
existed not only in London, but all over the country. He believed they 
were very rapidly recovering, week by week, from the effects of that excite- 
ment, and he saw nothing in the diminution of the balances to make them 
feel depressed. If they had lost a large number of their current customers, 
it would have been different: that was not so; throughout their branches 
their customers had increased, and, therefore, if they had lost some they 
had gained others. (Hear, hear). 

The retiring directors, Messrs. J. W. Burmester, Richard Springett, and 
W. Champion Jones, were unanimously re-elected, and a cordial vote of 
thanks to the chairman terminated the proceedings, 

As the meeting were separating, the chairman announced that the board 
intended to call them together again at Midsummer. 





CARLISLE CITY AND BRISTOL BANK. 


Tue twentieth annual general ow of this company was held at Carlisle, 
on 10th February, 1857, when the followi — of the directors was 
submitted to the shareholders, and unanimously adopted :— 
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The balance-sheets now laid before the meeting show the net business 
profits of the year to amount to £11,804 2s. 11d., being at the rate of £20 
6s. 1ld. per cent. per annum on the paid up capital. A dividend at the 
rate of 5 per cent., together with a bonus of 5 per cent., having been paid 
for the half-year ending 30th June last, the directors now recommend the 
same rate of dividend, with a similar bonus, to be declared for the last half- 

ear, ending 3lst December, amounting together to 20 per cent. per annum ; 
eaving a sum of £1,486 13s. 11d. in the auxiliary fund, subject to the 
deduction of one half-year’s income tax ; and leaving a completed rest or 
guaranteed fund as before of £19,333 6s. 8d., being equal to one-third of 
the paid-up capital. The directors have the pleasure of reporting that, after 
a thorough investigation of the entire affairs of the bank, they believe no 
bad or doubtful debt remains on the books, with the exception of a sum of 
£75 at the Cockermouth Branch, which may possibly result in a small loss ; 
and that the bank is in every other respect in a sound and prosperous 
condition. 

Profit and Loss and Auziliary Fund. 


Dr. 

To property and income tax, &c., paid ove es -- £513 9 10 
Dividend and bonus to 30th June, 1856 ... be Mr «- 5,800 0 0 
Dividend and bonus to 31st Dec., 1856 ial bt 5,800 0 0 
Bad debts at Cockermouth, less dividends received? w- 408. 1.46 
Bad debts at Carlisle se ain ee te ia 61 1 10 
Auxiliary Fund for balance aan sit ae we» =61,486 13 11 

£14,146 7 5 











Cr. 
By balance of Auxiliary Fund on 12th February, 1856 _—.... £2,301 -1 6 





Net profits, 30th June, 1856 ame ‘ coe 6,635 11 0 
do. 31st Dec., 1856 eae éos anne e- 5,168 11 11 
Fees of transfer, &c., received ae ae ae ca 41 3 0 
£14,146 7 5 

By undivided profits as under :— 
Guarantee Fund asa oe roe wins ai soe £19,338 6.8 
Auxiliary Fund see vee ove sos eee -» 1,486 13 11 


£20,820 0 7 





A dividend of 5 per cent. was declared for the last half-year, and also a 
bonus of 5 per cent., both payable free of income tax on the 19th. A bonus 
of 10 per cent. upon their salaries was ordered to be paid to the manager 
and other officers of the bank for the past year; and votes of thanks were 
oe tee ed the directors, Mr. Davidson the manager, and the other officers 
of the bank. 





HULL BANKING COMPANY. 


Tux twenty-third annual general meeting of the Hull Banking Company 
was held on the 11th of February, at the George Hotel, and was attended 
by an influential body of proprietors, Mr. Smith Wormald in the chair. 
The report of the directors, which was read by Mr. George Cobb, showed 
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that the bank had largely shared in the increased commerce and prosperity. 
of the port during the past year. A dividend of twenty shillings per share, 
and a bonus of twelve shillings per share, free of income tax, were declared, 
payable on the 2nd of March; leaving a large surplus to be carried to 
capital account. The guarantee fund, it was stated, had already reached 
its maximum amount, and did not admit of any further addition being 
made to it. Mr, John Dalton, the retiring director by rotation, was unani- 
mously re-elected; after which a vote of thanks to the chairman and 
directors, and to Mr. George Cobb, the general manager, closed the 
proceedings. 





THE LEICESTERSHIRE BANKING COMPANY. 


Tue annual general meeting of this bank took place on the 11th of 
February, Mr. 8. §. Bankart, in the chair, when the following report 
was adopted :— 

After closing another financial year, your directors beg to present their 
twenty-seventh annual report ; and before proceeding to the actual business 
of the meeting think it right to give a summary of their proceedings during 
the past year. At the last annual meeting, your directors’ report adverted 
to the desirableness of increasing the capital of the bank; and their 
opinion on this point has been strengthened by recent circumstances. 
They beg to remind the shareholders that, in furtherance of this object, 
they considered the time had arrived when they could, with justification to 
themselves, and advantage to the proprietors, carry out the spirit and 
meaning of clause 24 of the company’s deed of settlement, having refer- 
ence to the guarantee fund, which provides that ‘“‘ when and so often as 
such fund, with the accumulations thereof, shall amount to one-fourth part 
of the capital then advanced and paid, the excess beyond that amount 
shall, as the directors at any board may decide, either be still suffered to 
accumulate, or be divided among the then shareholders of the company, 
by way of bonus, or in addition to the annual dividends, at such times and 
manner as the board of directors way agree upon, or be added to the 
capital as fresh stock for the benefit of the then shareholders, in proportion 
to their respective number of shares.” After mature deliberation, your 
directors came to the conclusion, that the last provision of this clause 
would be most conducive to the interests of the bank; and they accordingly 
passed a resolution, on the 29th day of February last, appropriating the sum 
of £27,500 from the guarantee fund to the capital account, being £5 10s. 
per ‘share; in addition to which your directors made a call of £2 per 
share on the first day of July, raising the capital of the bank to £137,500. 
The resolutions embodying these alterations were conveyed to the pro- 
prietors, by circular, at the time. The shareholders will perceive that the 
profits of the past year have considerably exceeded those of the two or 
three preceding years. This has arisen partly from an increase of business, 
and partly from the high value of money. Your directors have pleasure in 
stating that they have met the requirements of the trading community, 
without increasing (except for a very short period) the rate of discount to 
old and valued connections beyond 5 per cent., which they believe has 
given general satisfaction, and has tended, jointly with the satisfactory 
state of the agricultural interest—an important element in the welfare of 
your institution—to produce the results stated in the two half-yearly 
balance sheets now laid before this meeting. Your directors during the 
past year have, at the suggestion of influential parties, opened a branch at 
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Kettering, in connection with their Market -Harborough establishment, and 
they have every reason to believe it will become an important adjunct to 
the bank. Many of the shareholders are no doubt aware that your di- 
rectors are incurring a considerable outlay at the Market-Harborough 
branch bank, They found, from the dilapidated state of the building, they 
must either incur a very considerable expenditure in repairs, still retaining 
an inconvenient building, or pull the whole down, and build a new one, 
Your directors decided upon the latter—the cost of which, the shareholders 
will be glad to hear, will not be taken out of capital, but be paid from the 
profits. The net profits of the bank for the past year (after making ample 
provision for bad debts) amount to £22,571 17s. 3d., in which sum is in- 
cluded £787 6s. for interest on the guarantee fund. Your directors paid a 
dividend for the half-year ending the 30th June, of £1 5s. 6d. per share, 
free from income tax ; and now recommend that the dividend for the half- 
year ending the 31st of December, be £1 7s. 6d. per share, also free from 
income tax, being 10 per cent. on the paid up capital. After the payment 
of these dividends, with the income tax thereon, and the appropriation of 
the interest on the guarantee fund as above, a balance of profits, amount- 
ing to £7,651 4s, 7d., will remain, out of which your directors propose to 
take £5,000, and add it to the capital, in the proportion of £1 to each 
share, making the then paid up capital of the bank £28 10s. per share, and 
to carry forward the surplus of £2,651 4s. 7d, to the current year’s profits. 
If the proprietors adopt these recommendations, your directors hope to be 
able within a short period to increase the capital of the bank to the desired 
amount of £150,000 without any further call upon the shareholders, 
The profit and loss account will then stand thus :— 


Dr, 
To dividend paid to the shareholders for the half-year end- 








ing the 30th of June, 1856... F -- £6,375 0 0 
Ditto, ending the 31st of December jn ee -- 6,875 0 0 
Income tax ... eee cee one eee om ees 883 6 8 
Interest on the guarantee fund... one a a eo. 
Capital account ans nt ne “ on -- 5,000 0 0 
Balance to be carried forward... a ‘ae a eT 

£22,571 17 3 
Cr. 
By net profit for the year 1856 see ove oe ++-£22,571 17 3 
£22,571 17 3 
eee 
And the guarantee fund thus :— 
Balance January Ist, 1856 “iki eo. £25,976 15 5 
One year’s interest at 3 per cent. oe 787 6 0 
£26,764 1 5 





It was resolved after the adoption of the report—That the directors be, 
and they are hereby, authorised to declare and pay a dividend of £1 7s. 6d. 
40 share, free from income tax, for the half-year ending the 3ist of 

eember, in addition to £1 5s. 6d. per share, paid to the shareholders, for 
the half-year ending the 30th of June; also that the sum of £5,000 be 




















Reports of Joint-Stock Banks. 251 


taken from the profits, and added by way of bonus to the capital, in the 

proportion of £1 to each share, and that the residue of profit, amounting to 

£2,651 4s. 7d., be carried forward to the current year’s account. 
Votes of thanks to the manager and officers concluded the proceedings. 





CHARTERED BANK OF INDIA, AUSTRALIA, AND CHINA. 


Tue annual general meeting of this company took place on the 13th of 
Iebruary, at the London Tavern, Bishopsgate-street; Mr. T. A, Mitchell, 
M.P., in the chair, 

The Secretary read the following report and accounts :— 


In November last the directors apprised the shareholders, by circular, 
that their endeavours to obtain from Her Majesty’s Government a supple- 
mental charter had proved unsuccessful, but that arrangements were in 
view which promised to bring the bank into existence immediately under 
the original charter. They have now great satisfaction in announcing that 
these arrangements have been completed, and that they will shortly be 
enabled to commence business in a field where commerce is extending with 
extraordinary rapidity, and where the capital of this bank cannot fail to 
yield very considerable returns. The residue of the shares of the company 
have all been disposed of to influential parties, and the calls upon them 
have already been paid in full; but these payments do not appear in the 
accounts now submitted, as they have been made since the closing of the 
books on the 31st December. The accompanying balance sheet exhibits 
the sum of £145,820 paid up capital. With the further contributions by 
shareholders in India (at present invested there in East India Government 
paper), equivalent in amount to £21,294—and with the accession now 
referred to, the aggregate capital raised to the present time, together with 
two calls of £2 each, as hereafter noticed, will suffice to fulfil the condi- 
tions of the charter, and to bring the bank at once into operation. The 
directors now announce their intention of making an immediate call of £2 
per share, payable in one month; and a further call of £2, payable two 
months thereafter; making together the total contribution required by 
Government. While payment of these calls is being completed, tho 
directors will be actively engaged in organizing their establishments and 
making all necessary arrangements, so that business may then be com- 
menced without any delay. The directors trust that the accounts now 
submitted will evince their continued anxiety to manage the financial affairs 
of the company with prudence and economy, and to the best interests of 
the shareholders. By the deed of settlement, one fourth of the directors go 
out annually by rotation, one of that number being immediately re-eligible. 
Messrs. Kennedy and Spens have retired, and Mr. Mitchell, who also 
retires, now offers himself for re-election. Mr. W. Macnaughtan, and Mr. 
J. Nelson Smith, have offered themselves as candidates for the direction, 
and the directors have great pleasure in recommending them for election, 
as gentlemen who have now acquired a large interest in the bank, and who 
enjoy the confidence of the new shareholders. The deed, however, re- 
quires that incoming directors shall have been registered as shareholders 
for a period of six months, and as those gentlemen are not yet qualified in 
this respect, the directors propose to postpone this election for the few 
months that have to elapse. Mr. F. Pattison and Mr. T. Dakin, having 
fulfilled their year of auditorship, offer themselves for re-election. In the 
prospect of duties much heavier than hitherto, the directors advise the 
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appointment of an additional auditor for the ensuing year, and Mr. Jona- 
than Thorp now offers himself to the choice of the shareholders for this 
office. 
Balance-sheet, 31st December, 1856. 
LIABILITIES. 
Capital paid up, viz. :— 
£2 per share on 32,200 shares --- £64,400 
1st and 2nd calls of £2 per share each 


o 
i) 


on 19,425 shares... mh ie 77,700 0 0 
1st call of £2 per share on 30 shares... 60 0 0 
£142,160 0 0 

Paid on account of further calls per 3,610 0 0 
£145,770 0 0 

Ditto for call due in India on 25 shares 50 0 0 


£145,820 0 0 





Profit and Loss account, viz. :— 


Balance 31st December, 1855 an £5,342 4 7 
Transfer fees account... ies sil 5 10 0 
Interest account... -- £6,822 16 2 


Less interest allowed to 
shareholders, viz. :— 

For half-year ending 
20th March last £1,558 1 0 
Do. 30th Sept. 1,893 6 7 


























—£3,451 7 7 

£3,371 8 7 

£8,719 3 2 

Less salaries and office expenditure ... 1,384 16 0 
£7,334 7 2 
Unclaimed interest... oa _ ost ant oa 106 18 4 
£153,261 5 6 

ASSETS. 

Securities bearing interest ne “a a" w. £144,222 0 8 
Cash on hand and at bankers ... ‘ai pt ‘St 2,189 12 6 
Preliminary expenses ... oes eee aa oe 6,849 12 4 





£153,261 5 6 








Examined and found correct, January 26th, 1857. 


Frepk. Pattison, } ‘ 
: Auditors. 
Tuomas Dakin, 


The Secretary read the advertisement convening the meeting, and after- 
wards the directors’ report (which had been already placed in the hands 
of the shareholders). 

The Chairman—Gentlemen, I rise now to move the adoption of the re- 
port which has been presented to you, and I take this opportunity of saying, 
that, after I have sat down, I shall be happy to answer any questions that 
shall be put to me by any shareholder. You may recollect that it is now 
upwards of four years since an attempt was made to establish this bank 
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under very favourable auspices ; I myself, and many of the directors still 
left, were original directors of the undertaking. We entered into it in the 
belief that the field we sought to occupy was one where capital could be 
most advantageously employed, and having that belief, and having been 
confirmed in it by every year that has since passed, we have considered it 
our duty, during all this time, through all the difficulties that we have had 
to encounter, to look, as our permanent object, to carrying out the objects 
of the undertaking. This time last year, I informed you, that, in conse- 
quence of the difficulties in which a large body of the shareholders had been 
involved, the funds of the company were not in a position to enable us to 
go on with the amount of capital proposed, and you sanctioned an applica- 
tion to Government to commence with a smaller capital. Gentlemen, we 
explained to you, in a report in November last, that that application had 
been unsuccessful. We were not prepared for that result, inasmuch as the 
application was grounded on the opinion of the then Solicitor-gencral, the 
present Attorney-general, which opinion he afterwards entirely contra- 
dicted. I need not tell you that any application to the Treasury always 
involves considerable delay ; but, as soon as we knew the result, we com- 
municated with you, and informed you that, as the annual meeting must be 
held so early as February, we thought it our duty to see whether the capital 
proposed could not be raised in other quarters. I am happy to inform you that 
the capital has been raised by the addition of a large body of opulent 
shareholders, many of whom have been, and some of whom still are, con- 
nected with India, and on terms which do not involve, I need hardly say, any 
loss to the bank. In fact, it would be contrary to the provisions of our 
charter, were we to sanction such. The capital being now raised, and the 
whole £6 per share having been subscribed and paid for, it is our duty to 
submit to you the propriety of at once proceeding by two further calls of 
£2 each, to raise the necessary capital to begin business; and, if you 
sanction those calls, we fully anticipate that we shall be able to begin bu- 
siness with India and China, by the end of the summer, 7. e., somewhere 
about the period that the shipping seasons there are commencing. The 
directors having fully considered the matter, are of opinion that it would 
not be advisable, for the present, to establish branches in Australia; but 
they leave themselves open to any proposal that may be made to them 
from some of the established banks in that field. It is our intention to 
establish branches at Bombay and Calcutta ; and, unless the present state 
of matters in China interferes with it, at some one or two ports in China. 
As regards the field for business, I think every year’s experience shows 
more and more the necessity there is for further banking accommodation. 
Perhaps as good a proof as we can give of that is, that the only bank pos- 
sessing the same privileges by charter as ourselves, namely, the Oriental 
‘Bank, has been throughout paying a dividend of ten per cent., or more, and 
is now advertising to borrow money for six months at the rate of five and 
a half per cent, That itself may prove that we are in possession of a field 
which holds out a tolerably good prospect. And, then, we have to look at 
the enormous extension of business that has taken place in India. Take 
one official return, just as an instance—you find that the exports from Ben- 
gal alone, in the official year 1654-55, amounted to £11,926,470, and for 
the year 1855-56, amounted to £13,752,029, showing an increase in the 
Jast year alone of £1,825,559—that is, from Bengal. Then take another 
quarter, Bombay ; look at the prospects of the development of the resources 
of all those districts of which Bombay is the natural capital, holding out 
even a greater promise than Bengal. I will not trouble you with many 
statistics, but to give you some idea, I have had a table prepared, showing 
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the exports of a few articles. The export of cotton from Bombay, in the 

ear 1854, amounted to 398,000 bales; in 1856,it amounted to 667,000 

ales—that is, an increase of not much less than double in two years. The 
export of wool in 1854, was 37,000 bales; in 1856, it was 49,000 bales. 
The export of linseed was 9,000 tons in 1854, and 15,000 tons in 1856. 
The export of rape-seed was 700 tons in 1854, and 3,000 tons in 1856. And 
the export of mustard-seed was 500 tons in 1854, and 1,200 tons in 1856. 
These articles alone give an excess for the last year over previous years, 
valued at one million and a quarter sterling. And this is all done while 
as yet the railway system, of which Bombay is the great centre, is but in 
its mere infancy. We have every reason to expect that when the rail- 
ways, which are being now so rapidly carried out under the guarantee of the 
Indian Government, are extended into the heart of those districts which 
are the natural seats of the production of cotton, the export of cotton from 
Western India will take a perfectly wonderful start. I believe that the 
railway from Bombay, now in course of completion, is striking into the 
important district of Berar, from whence cotton can be produced to 
a vast extent. But, when this railway is quite completed, which, it is 
expected, will be in about three years from this time, I am satisfied that 
trade there will develope itself in a manner perfectly unprecedented, Then, 
with regard to Scinde and the Punjaub ; there again railways are in their 
infancy, and we all know that the great drawback upon the Indian trade 
has not been the want of soil or of labour, but has been these two wants,— 
the want of carriage and the want of capital. I trust that the want of 
capital will gradually, by means of banks and private enterprise, be no 
longer felt, and there will, of course, be no want of railway carriage. 
Looking, then, at all these prospects—considering that no other bank but 
the Oriental bank possesses the same privileges as we do ourselves, com- 
bined with limited liability—that all the banks in India have been paying 
large dividends, I think that we have every reason to anticipate that we 
shall have a most productive field for the employment of our capital. I 
will not go into statistics now with regard to the bullion trade. I do not 
think it rig t, as we are going to start, that we should show our cards to 
other people. Certainly, estimates have been put before me with regard 
to the export of bullion from this country to India and China, and the ex- 
= of gold from Australia to India, which show how large the profits have 

een for a long time, and are at this moment; nor do I see any chance of 
their falling off. No doubt this is, in one sense, a rather unfortunate mo- 
ment for making calls, in consequence of the stringency of the money 
market. But it must be borne in mind that that stringency of the mone 
market has been greatly caused by the profits of the very trade in whic 
we propose to take a part as a bank. I only regret that we were not in a 
position two years ago to carry on the business, that I might have met you 
now to congratulete you upon a handsome dividend. Having now the capi- 
tal subscribed, and a body of proprietors fully competent to support the 
undertaking, we considered it our duty to draw up the report that we have 
done, and I move that it be approved and adopted. 

Mr. Lindsay, M.P.—I rise to second the motion of the chairman, and, in 
doing so, I should say our chairman has entered so fully and clearly into 
the commercial points of the question, that it would be out of place in me 
to occupy your time long. However, there is one remark that fell from 
our excellent chairman that I should refer to. He said, that “in 1854, the 
exports of cotton from Bombay were 398,000 bales, and in 1856, the exports 
were 667,000 bales. When we started this bank in 1853, four years ago, I 
must say, myself, among a number, entered into it as men of business, fully 
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convinced in our own minds, that it was a legitimate and sound under- 
taking—that it was an undertaking which the extension of trade and com- 
merce clearly invited. Most of you are aware that our shares came out and 
rose to £2 premium, showing that the public had great confidence that it 
was to be a profitable undertaking. That was at a time when the exports 
of Bombay cotton did not amount to perhaps more than 350,000 bales, 
They have now nearly doubled that, and we can see that, with such an im- 
mense increase, the banking accommodation must increase too, because, in 
the manner commerce is carried on over the world, it cannot possibly do 
without banks of exchange, Therefore, our undertaking was supposed to 
be a good one years ago, and no one else has come into the field since. I 
believe there were one or two attempts to get up a company, but, from one 
cause or another, they did not succeed, We have stuck to it, and, if we 
were convinced then that it was good, it will be doubly good now, because 
the trade is nearly doubled since that time. But it has become an actual 
matter of necessity ; for, speak to any Hast India merchant you meet, and 
you will find that the exports thence have increased so largely, that the 
existing banks cannot meet the requirements of the traders, and the mer- 
chants not being able to sell all the bills they desire to sell, are obliged to 
hold over remittances from one mail to another, simply because there is 
not anything like sufficient bank accommodation, Rapidly as the trade 
has increased within the last four years, it will still increase. Of this, 
there can be no doubt whatever in the mind of any of us here, when we 
look at the means of communication now opening so fast, The chairman 
alluded to those Indian railways. Look how railways have developed com- 
merce throughout Europe; and, when you reflect on what railways have 
done, even in England, it is not possible to conceive to what extent trade 
may be developed in other countries, such as India, with far less means of 
transit hitherto, We have lines of communication: I myself, in my own 
small way, have a line of steamers running every month to the principal 
ports of India; and from India, every railway on land and every railway 
(which I call steamers) on the ocean, is hel ing to develope the trade, and 
trade, when aided by all such means, will Be increased to such an extent 
that we, sitting here, cannot form the most distant idea of it, bye and 
bye, In regard to the point I was speaking of before, there is one item 
alone—cotton—possessing extraordinary interest, You may be aware, by 
the very able leading article that appeared a few days ago in ‘“‘ The Times,” 
that the Government are anxious for the development of cotton in India. 
I had a conversation with the Secretary of the Board of Control the other 
night, and he said, Government was most anxious to extend the growth 
of cotton in India, and the more so now that the railways were opening 
up into the cotton districts, And he said, if you know of any capitalists 
who are willing to enter upon the growth of cotton in India, I have the 
authority of Mr. Vernon Smith to say, that he will be ready to meet 
them on most liberal terms; showing that the Government are decidedly 
anxious on this point, and that before long, the growth of cotton in India 
will be increased to an extent it has never before attained. I held but 
one opinion of this bank when I took part in starting it, and I hold that 
opinion still; and I know nothing that I am more thankful for, than that 
notwithstanding all the difficulties we had to encounter (and we had a great 
many to contend against, and our chairman has fought against them man- 
fully), we have overcome them all, and at very little expense too. For, 
although we have been fighting, and have paid the expenses of the lawyers, 
and the charter, yet we have been actually giving you a dividend quite as 
much as some banks in full operation, If we have been managing our 
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affairs in that way (thanks, by the way, to my friend Mr. Gladstone here, for 
his assistance in this), I think you will have confidence that we shall en- 
deavour to go on as we have commenced. As to the call, in these hard times 
for money, the chairman did not particularly allude to it ; but it may be as 
well to say, since some persons may perhaps suppose that it is necessary to 
call up precisely the whole of the £20 per share speedily, that that is not 
the case. All that we require, in order to commence operations, is a further 
payment now of £4 per share, in two calls; the remaining £10 is not 
necessary (our solicitor here present will correct me if I am wrong), the 
remaining £10 per share need not be called up for two whole years after 
these two calls have been paid, and the bank has actually commenced. 
I am sorry to have occupied your time by the few remarks I have made, 
but I have great pleasure and satisfaction in seconding the resolution 
before you. 

Colonel W. C. Onslow—Sir, may I be allowed to address you for a mo- 
ment, unknown as I am to most of the gentlemen present, and little accus- 
tomed to speak at public meetings. I never spoke in my life before at one, 
but having been many years in India, and having had the civil charge of a 
large district, and having myself cultivated cotton there, I beg to speak upon 
that point. I had charge of a large district, bordering upon Dharwar, in 
western India, where I cultivated cotton, introducing the new kinds from 
America, the Mauritius; and Bourbon, and I succeeded in introducing and 
rearing largely a very fine cotton. I speak of this with reference to what 
Mr. Vunen Smith said in the House of Commons very lately. He said, 
“ We must fall back on indigenous kinds.” I differ greatly from him. The 
indigenous are kinds wretched in quality, short in staple, and hardly fit to 
be introduced into the English market. ButI sent specimens of the cotton 
which I had imported and grown, to the Manchester Chamber of Commerce, 
and they gave a very high opinion of them ; indeed, set the highest prices 
upon them in their valuations. In the neighbouring district to mine in 
Dharwar, when I first entered that division, ten years ago, there was hardly 
an acre of American cotton cultivated, and before I left the country, only 
recently, there were 40,000, if not 60,000 acres in cultivation of Mexican 
cotton, the finest that can be produced; and I believe it is equal in staple 
and colour, and may be, with a little improvement by manipulation. and a 
little management, made as good as American cotton can be produced in 
New Orleans. Having stated these facts, I beg to thank you for your atten- 
tion, and cordially support the resolution before the meeting. 

Mr. Rutherford—Sir, I do not intend giving a speech, but I think I am 
called upon, having lived several years in China, and understanding it, to 
mention this : that 1 was so much impressed in favour of this bank, that on 
my return to this country, in 1853, from a tour in the United States, I ap- 

lied and took shares at a premium, and I hold them still, and am glad of 
it, because I feel that the field in China is most valuable, and that notwith- 
standing the late disturbances in Canton, the general trade with China will 
not be at all affected or lessened. At Shanghai and Foo-Chow the trade is 
increasing yearly, and will do so notwithstanding the troubles of the south ; 
so much is the trade at the north increasing, that at Shanghai the annual 
export of silk, for the year 1856, was upwards of 42,000 bales, whereas from 
Canton it was only 8,000. And in respect to tea, the export from Shanghai 
has taken precedence of all other ports, and the reason is that Shanghai is 
nearer both the tea and the silk districts, and therefore I think that the dis- 
turbances in Canton will in no degree interfere with the branch banks that 
you may establish in the other great ports of China, where the whole foreign 
commerce is really conducted more and more every year, Coming from that 
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country so lately, and knowing something of it, from residence as a mer- 
chant, I only say for myself, that I feel much gratified by the manner in 
which the directors of this bank have managed the affairs which have been 
entrusted to them by the shareholders. 

Mr. Hercules Scott—Sir, it can hardly be expected in a large meeting 
like this, that there would not be some persons present who hold different 
opinions to those so ably expressed by yourself, and which have been so 
zealously followed by the gentleman who seconded the adoption of the 
report. But, gentlemen, I hold a different opinion from those expressed. 
The chairman has pointed out the great advantages likely to arise for the 
future—I would wish to deal with the present. I cannot help feeling that pecu- 
liar circumstances attach to this undertaking, and, without the almost unani- 
mous consent of the shareholders, that the undertaking ought scarcely to be 
continued. I think the directors should at once have called a general mect- 
ing of the shareholders, to consider the present state of the affairs before 
they made their arrangements now announced. I am not aware whether 
these opinions, which I now express, are shared in by any other gentlemen 
in the meeting, but if I can get a seconder, I am ready to move an amend- 
ment to the effect, that the meeting considers that the circumstances under 
which they now stand are very different from those under which they first 
contemplated instituting this bank, and that steps should be taken to wind 
it up. 

The Chairman—TIf that resolution is seconded, I should be glad if the gen- 
tleman will favour me with it in writing. 

Mr. H. Scott—I am not aware whether I can find a seconder ; I simply 
express my own opinion. 

The chairman made an observation in correction of Mr. Scott, and added, 
that as there was no seconder, the proposed amendment could not be put. 
If no other gentleman has any question to ask, I will now put the motion 
to the show of hands. 

The resolution was accordingly put and carried with one dissentient 
voice. 

After thé re-election of the directors, and votes of thanks to the chairman, 
board, and secretary, the meeting separated. 





BIRMINGHAM BANKING COMPANY, 


Tus twenty-seventh annual general meeting of this bank was held on the 
18th February, Mr. J. F. Ledsam in the chair, when the following report 
was presented and adopted :— 


Your directors have the pleasure, on this occasion, to present the twenty- 
seventh annual report of your company ; and the first fact which seems to 

resent itself to notice is the severe pressure on the money market, which 
Son continued almost without interruption through the me ew of the last 
year, giving emphasis to the old truth, that it is vitally important for 
bankers to have adequate reserves at all times at command, and for all 
traders to keep their transactions within safe limits. At the same time it 
is a subject for congratulation, that this pressure, although aggravated by 
the enormous expenses of a great war, found the trade of the country 
generally in a sound and healthy condition, and well prepared to meet more 
than ordinary difficulties; and although the high rates for money have 
injuriously affected all transactions conducted on the principle of small 

rofits, and the present heavy scale of taxation has been felt particularly 
Saoteeneine by almost all classes, happily there has been an absence of those 
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= and startling mercantile failures which have characterised some 
ormer periods of difficulty, causing widespread disaster and ruin. It is 
now certain that the questions involved in the Bank Act of 1844 will, during 
the present session, be subjected to parliamentary inquiry and discussion ; 
and it is to be hoped that the whole subject will be so thoroughly and intelli- 

ntly considered as to lay the basis of a good measure, and which, although 
it may fail to secure universal approval, shall at least not be opposed in any 
degree to the best interests of the country. Your directors have now the 
pleasure to lay before you the result of the last year’s business. After 
making provision for bad and doubtful debts, the net profits amount to 
£42,012 14s. 2d. Already the sum of £20,000 has been taken from this 
amount to pay the half-yearly dividend of 10s., and the bonus of 10s., in 
September last; and your directors now recommend you to declare a 
dividend of 10s., and a bonus of 10s. per share, without deduction, making 
together 20 per cent. on the paid up capital, and to carry forward the 
surplus of £2,012 14s. 2d., with the balance of £4,728 9s. 8d. left over on 
the ae account, to the current year. 

The account framed on this recommendation stands thus :— 

Balance brought forward from 1855... ses -. £4,728 9 8 

Net profits for the year 1856 ‘ we 42,012 14 2 











£46,741 3 10 
September dividend and bonus of 10s, each £20,000 
Dividend of 10s. per share, payable 2nd March 10,000 > 40,000 0 0 
Bonus of 10s. per share, ditto 10,000 
£6,741 3 10 








The paid up capital is £200,000. 

The guarantee fund is £100,000. 

The report and dividend having been agreed to, the usual votes of thanks, 
&c., were passed to the directors, manager, and officers. 





[PROVINCIAL BANK MEETINGS. 


Tue Birmingham and Midland Banking Company announce a dividend of 
£3 10s. for the half-year ending December last. The Stourbridge and 
Kidderminster directors declare a dividend of 7s. 6d. per share, free of in- 
come tax, the dividend at the corresponding period of last year being 5s. 
per share. The report issued by the directors of the Wolverhampton and 
Staffordshire Banking Company showed that the year’s profits amounted 
to £16,413, and after adding the balance left over on the 31st of December, 
1855, left £17,031 to be dealt with ; of this sum £5,000 had already been 
disposed of in the half-year’s dividend of 10s. per share paid last Septem- 
ber; a further dividend of the same amount was recommended for the 
half-year ending the 3lst of December; of the residue it was proposed 
thet £5,000 should be added to the guarantee fund, making it £12,000, the 
balance, amounting to £2.031, to be carried forward to the credit of the 
present year. 

The directors of the Birmingham Town and District Bank announce a 
dividend of 5s. per share, and a bonus of 2s. 6d, per share, being 74 per 
cent, for the half-year, free of income tax. 
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The annual meeting of the Dudley and Westbromwich Banking Company 
has been held. A dividend of 5s. per share, or at the rate of ten per cent, - 
upon the amount actually paid up, was declared. 





NATIONAL DISCOUNT COMPANY. 


Tue first annual meeting of this omens was held on the 6th of February, 
at the London Tavern, Mr. F. W. Russell, M.P., Chairman of the Board of 
Directors, in the chair. 

The following were the principal heads of the report, viz. :— 


The directors have the pleasure of submitting to the shareholders a 
statement of the affairs of the company, on the 3lst of December last, 
together with an abstract of the profit and loss account, which shows a net 
profit of £7,766 14s. 10d., after the payment of current expenses, and pro- 
viding for bad and doubtful debts. The directors recommend that a divi- 
dend of 3s. per share on the original shares, with a proportionate dividend 
of 3d. per share on the deposit upon the new shares, together amounting to 
£6,376 5s. 3d., be declared, and the balance, £1,390 9s. 7d. be carried 
forward to next account. It is suggested that the liquidation of the pre- 
liminary expenses shall be spread over a serious of years ; no appropriation 
towards them is proposed at this early period, but they have been held in 
view in the amount of the balance to be carried over. The directors have 
to express to the shareholders their satisfaction with the progress of the 
business; the bills discounted to 31st December having amounted to 
£5,926,413 16s. ld., and the number of accounts opened being 845. The 
results would have been still more favourable but for the sudden advance 
in the rate of interest in October, and the great scarcity of money which 
has since prevailed. It must also be kept in mind that the growth of every 
business is gradual, and the forming a connexion a work of time, while the 
expenses of an efficient establishment are immediate, yet indispensable. 
The capabilities of the office have been necessarily adapted to transactions 
of a much ‘greater extent; but as the business increases, the expenses will 
each year become a comparatively lighter burden on the profits. The offices 
at present occupied by the company, though sufficiently central, are most 
inconvenient, and the access to them has been much complained of: but 
the directors are happy in being able to announce that, after several pro- 
tracted and ineffectual negotiations, they have at length secured a most 
eligible site in Cornhill, on which they propose to erect a building which 
will afford suitable accommodation for the business of the company. 


The Chairman, in moving the adoption of the report, observed that if the 
directors had so desired, they could have put the company forward in a 
more favourable light had they delayed the meeting, for, in point of fact, 
their business operations extended over seven months only. Under these 
circumstances, the results were most satisfactory. When the company 
commenced business, interest upon money stood at 4 per cent. ; but later, 
in the month of October, that rate suddenly rose, and continued high, and 
thereby the profits of the undertaking had been diminished. It would be 
seen, however, that the business had been steady and progressive, and, 
considering the prejudices that at first prevailed on the subject of limited 
liability, he thought the shareholders had good reason to congratulate 
themselves upon their early operations. With respect to the assets of the 
company, the auditors had gone fully through them, and found them to be 
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peotectiy: safe and correct, while the share registers had also undergone 
an equally searching examination, and they also were found to be perfectly 
regular. 
ome discussion was raised by Mr. F. Bennoch about the preliminary 

expenses, set down in the capital account at £5,614 10s. 2d., and the item 
in the profit and loss account of £1,032 15s., in which current expenses, 
directors’ remuneration, and reserve fund to meet losses on unpaid bills, 
were lumped together. It was also objected that no account was given of 
the cost of the proposed new offices in Cornhill; but ultimately the report 
was adopted and the dividend declared. 

The retiring dirrctors were re-elected, and thanks having been voted to 
the officials, directors, and the chairman, the proceedings terminated. 








Communications, 


OANCELLING ADHESIVE STAMPS AFFIXED ON CHEQUES. 


Sir,—In your answer. to “ A Practical Banker” inserted in this month's 
number of your valuable magazine, relative to cancelling adhesive stamps 
affixed on cheques, you state that “ the document may be good though the 
stamp is not regularly cancelled, but the person guilty of neglect is liable 
to a penalty of £10.” 

“The document may be good.” Your opinion, therefore, does not appear 
to be free from doubt, especially as you assert that “the person guilty of 
neglect is liable to a penalty ;” 7.¢., a penalty for being “ guilty of neglect,” 
in cancelling the stamp conformably with the special directions of the 
statute for that purpose. 

I am quite aware that upon points created by new statutes opinions will 
vary, and continue various, until the elastic rules of common law have been 
employed to decide. When called upon, the courts may decide that such a 
document is not good—there yet remains the “ glorious uncertainty.” 

You appear to have no doubt that the cancelling, otherwise than as 
specially directed, is irregular and not in conformity. 

I assume it to be settled that whatever is prohibited on pain of penalty 
is illegal. I assume the 4th section of 16 and 17 Vict., cap. 59, to be 
directory and prohibitory—directory, inasmuch as it especially points out the 
mode in which the stamp shall be cancelled—prohibitory, inasmuch as that 
the instrument shall not be delivered out of the hands of the party until it 
has been cancelled “in manner aforesaid,” if otherwise it is illegal. If 
illegal, it cannot be made available as evidence in a matter of contract or 
payment. 

May it not be argued, also, that the cancellation in the manner specifi- 
cally directed is adjunctively part of and inherent to the stamping of the 
instrument in order to make it (i.e., the instrument) good; and that the 
stamping is incomplete if the cancellation be otherwise than as so specifi- 
cally directed; and, consequently, that the instrument would be deemed 
‘not duly stamped,” and therefore not available as evidence in a matter of 
contract or payment. 

I admit that the affixing of the stamp may be urged to show that there 
was no intention of fraud, or to evade, and that the revenue had received 
its due. But again, may it not be argued that a reasonable appearance of 
an intention to conform is not such a conformity as comes “within the 
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meaning” of the statute? The statute ripen the delivery of the instru- 
ment until the stamp has been statutably cancelled. Are not the previous 
decisions of the courts relative to unstamped cheques somewhat analogous ? 

Apart from all the above, I venture to observe that, considering the 
— and other consequences to which bankers in general, but country 

ankers in particular, are liable with respect to the numerous cheques 
(especially unstamped ones) which do not conform to the law, it is a matter 
of surprise that they (the bankers) do not take the initiative, and, for their 
own protection, have all their cheques impressed with the proper stamp, 
“politely requesting” (I had almost gone to the justifiable length of saying 
‘insisting upon”’) their customers using none other. I feel convinced the 
bankers would experience no difficulty in so doing. The customers would 
also be protected; and I think the bankers will, ultimately, adopt this 
suggested course, unless, in the meantime, there is an interference the 
legislature. The amount of one penalty would cover the cost of a multi- 
tude of stamps. 

Irrespective of the foregoing remarks respecting the cancelling of adhe- 
sive stamps, I beg to observe that the statute directs the cancellation to be 
‘“‘by writing thereon his name, or the initial letters of his name.” What 
interpretation may be placed upon the words—‘ his name?” I ask this 
because I find in 9, Bankers’ Magazine, page 396, your, report of a case, 
Kindersley y. Knott, wherein ‘“ Mr. Justice Maule” is stated to say—‘I 
remember a very learned and ingenious argument by Mr. Jardine, when I 
sat in the Court of Exchequer, by which he proved to the satisfaction of the 
Court, that the Christian name is the real name, and the surname is only 
an addition; that in the case of John Stiles, for instance, John is the real 
name, and that Stiles was perhaps originally added only because the an- 
cestor lived near one.” And can you, without inconvenience, say what 
case it was that Mr. Justice Maule referred to ? 

I find that the statute 17 and 18 Vict., cap. 83, section 5, in its directions 
as to the cancelling of an adhesive stamp on a foreign bill of exchange, is 
much more stringent than those relating to cheques, for it directs that the 
cancellation shall be made “‘ by writing thereon his name, or the name of 
the firm, and the date of the day and year on which he shall so write the 
same;*’ and in addition to the liability to a penalty of £50, it is declared 
that the bill shall not be available for any purpose whatsoever; and, 
moreover, it does not authorise a substitution of the initial letters of the 
name or firm. I mention this because I have seen several stamps on 
foreign bills cancelled by initials; these I take to be cases of noncon- 
formity, and subject the holders of such bills to very serious consequences. 
Is this your opinion ? 

I beg to offer an apology for troubling you thus much, but your known 
willingness to oblige and furnish “ the fraternity” with information 

ertinent to their “ duties, rights, and liabilities,” has emboldened me to 
oo ‘a trespasser.” 
And I remain, sir, . 
Your very respectful and obliged servant, 
A Country Banker’s CLERK. 
W—h, 8th December, 1856. 





COMMERCIAL MORALITY. 
Sm,—You have more than once, in an editorial capacity, commented 
in just terms on the decadence of the mercantile integrity of Great 
VOL. XVII. 
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Britain, as evinced by several recent events of almost volcanic violence and 
suddenness; and, as I doubt not that you are always ready to receive from 
time to time such corroborations of your opinion, as may be called forth 
from your readers, I therefore venture to trouble you with a very few obser- 
vations on this subject. 

It is a matter on which I have always felt pretty strongly, but I confess 
that my attention was more forcibly drawn to it lately by its being made 
the subject of great deprecation in a sermon at a dissenting chapel where I 
happened to be present on the last Sunday of the year. It struck me, that 
if this respectable and unworldly-looking clergyman should deem it 
incumbent upon him to allude to it in his generalising summary of the sins 
of the nation for the past year, the prominence of the evil must be becoming 
very glaring. 

This is indeed a stigma which it would be noble and worthy of England 
and Scotland to combine to eradicate, as a “national grievance” which 
affects both countries directly or indirectly. It is like a flaw in a separate 
member, which, if not speedily administered to, will eat into the whole 
body corporate. 

If only on the somewhat sordid grounds, that ‘honesty is the best 
policy,” we ought to address ourselves to this as a people, and redeem our 
sullied reputation. For, is it not as a commercial nation that we have first 
become famous, in distancing all former competitors and superiors in enter- 
prise, colonisation, and manufactures ? Is it not by our honourable dealing 
that we have become so—that we have gained for our merchants the title of 
merchant princes—that we have placed the credit of the British merchant 
highest among the marts of nations, from plodding Amsterdam, in civilised 
Europe, to the still reluctant Hong Kong, in outer Asia ? 

Would it not be a sad thing to lose this eminent position we have attained 
to—to find that, where, before, the word and bond of a stranger in a foreign 
city were taken simply from his speaking in the English tongue, we should 
henceforth meet with suspicious glances and vexatious delays ? Andthough 
the gigantic figures on our export and import tables may be pointed to 
triumphantly, as indicating that British commerce never shone with such 
lustre, it must be remembered that a good name once established is, for- 
tunately, not lightly lost, and that the momentum of such a moving mass 
as the trade of Great Britain is not so easily arrested. But let us not rest 
satisfied with a look at the Chancellor’s columns and turn listlessly away, 
thinking that all will come right. Let us investigate the matter more 
practically! Believing its importance as I do, I cannot help considering 
it somewhat injudicious (to use the very mildest term) that a recent unfor- 
tunate and notorious defaulter should so soon be liberated from his durance, 
as I understand is in immediate contemplation ; and, worthy of considerable 
sympathy as I think him to be, surely the author of such an avalanche of 
misery should scarcely be set free while his victims are still writhing from 
the effects of his folly, and while questions in connection with his estate 
are still pending in the Courts. 

Surely this is not the method to stop the progress of the commercial 
gangrene. Too severe a code of laws is apt to defeat itself; but, on the 
other hand, a treatment of crime, gentle even to weakness, tends but to 
encourage a repetition, And now it may, perhaps, be expected that I am 
coming forward with a panacea for the growing evil—that I am going to 
propose a series of regulations and restrictions for the consideration of the 
legislature. This is indeed very far from my purpose. Commercial affairs are 
best regulated by commereial men in a simple manner, without the intri- 
cacy of continual new enactments, 
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I consider that, if attention be excited to this subject amongst the mer- 
cantile community at large, that that is, in fact, the remedy for the evil ; 
and I would therefore, in harmony with this idea, conclude by offering a 
nostrum so simple that, most likely, it will be sneered at. It is this—let 
there be more adherence to forms, and jealousy of ourselves. Forms are 
assuredly the great safeguard of business, as they are, in some respect, the 
basis of society, They stand in place of common sense to the feeble- 
minded, of a barrier to the ill-regulated or the tempted, of a wholesome 
restraint to all. Many a man has Jost himself by disregarding the morality 
of form—by doing that which, so long as there is no question at stake, so 
long as he can pay 40s. in the pound—would, even if it were known, excite 
no great reprehension, but, let misfortune come upon him, let a dispute oc- 
cur where every legal exception is taken, then it is that his little deviation 
from “‘ form” becomes swollen into enormity, and calls forth universal exe- 
cration. 

Let merchants and tradesmen, then, be jealous of themselves; let them 
be fearful of “the appearance of evil,” let boards and councils be jealous 
of their combined actions (for in the very combination and concert, there is 
a speciousness which is self deceptive); let them check the approach to in- 
accuracy and impropriety in others by a polite reference to form; and we 
may hope, nay, we may be sure, that the aggravated symptoms of disorder 
which, for the last eighteen nionths, have been exhibiting a precocious 
virulence, will banish before the healthful influences of a searching self- 
distrust, and a determination to require and to practise straightforward- 
ness. 

Tam, sir, your very obedient servant, 

Edinburgh, Jan., 1857. A 





DEPOSIT BY A MARRIED WOMAN. 


Sir,—Will you oblige me by informing me in the next number of your 
Magazine, if a hanker can legally take a deposit of a married woman with- 
out joining her husband’s name in the receipt. 

And, also if, where the husbhand’s name is joint, and he dies, the indorse- 
ment of the wife is a good discharge to the banker? 

Your obedient servant, ° 
17th-February, 1856. JUVENIS. 


[As these questions are put, they may be answered by saying, first, that 
a bank may take money on a deposit from a married woman, without 
joining her husband’s name, but that he can demand and recover the money 
during his lifetime, and his executors could do so after his death ; secondly, 
that if the husband knew of the joint investment, it would amount to a 
gift to the wife in the event of her surviving, and that her indorsement 
would then be a good discharge. : ; 

Apparently slight circumstances may make an important difference. 
For the law on the subject in general, see Bankers’ Magazine, vol. 12, 


p. 525.] 
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THE BANK OHARTER ACT. 


Sm,—Some attention is now being given to the subject of the renewal 
of the Bank Charter Act; and as now “we look back with astonishment 
at our antecedent ignorance,” I believe the time will come when the en- 
lightened public will look back with wonder and amazement at our ever 
having passed laws to make a metal (of which we naturally possessed little 
or none) our only legal medium of exchange. 

It is said the act of 1854 “is intended to insure the constant equality of 
notes and coin, and it accomplishes that grand object in the least onerous 
way,” and that “it has maintained a strict correspondence of the amount 
of paper notes with the amount of bullion.” The following are taken from 
the Bank returns, and do not show any correspondence at all—rather the 
reverse. The amount of notes here given, is the amount of circulation over 
and above the £14,000,000, which all allow cannot be paid in gold. The 
bullion includes coin :— 











Date. | Notes. | Bullion. Date. Notes. | Bullion. 
1844—Dec. 7 (6,986,000/14,450,000 | 1851—Aug. 9 (6,411,000/13,882,000 
1845—Mar. 29 |6,660,000|16,006,000 Dec. 27 |4,784,000)17,043,000 

Dec. 6 |8,015,000/13,358,000 | 1852—Aug. 7 |9,374,000/21,809,000 
1846—Mar. 28 (6,346,000)13,893,000 1853—Jan. 22 |9,387,000/19,711,000 
Dec. 5 |7,055,000)14,946,000 Oct.1 |8,332,000)15,839,000 
1847—Jan. 2 |6,633,000/15,083,000 Dec. 24 |6,916,000|15,424,000 
April 24/7,014,000} 9,664,000 | 1854—May 13 |7,908,000)12,856,000 
July 17 |5,460,000)10,232,000 Sept. 30 |/5,616,000|13,222,000 
Nov. 6 7,152,000} 8,478,000 | 1855—Feb. 17 |5.595,000|12,723,000 
Dec. 4 |6,161,000}10,210,000 May 12 |6,182,000/15,554,000 
1848—June 17 |4,688,000/13,780,000 July 7 |5,931,000/17,958,000 
Mar. 25 |4,640,000)15,065,000 Sept. 29 |5,859,000)13,530,000 
Nov. 4 (5,569,000/13,275,000 | 1856—Jan. 19 |5,089,000/10,549,000 
Dec. 30 |3,903,000\14,817,000 May 10 |6,026,000) 9,796,000 
1849—Aug. 11 |5,302,000)14,582,000 July 5 |5,504,000)12,540,000 
Dec. 29 |3,976,000|16,965,000 Aug. 30 |6,063,000)12,443,000 
1850—Aug. 10 \6,548,000|16,844,000 


























It is said that any interference with the deposited bullion “would be an 
act precisely of the same kind with that which subjected Strahan, Paul, 
and Co., to transportation for fourteen years.”” The amount of deposits in 
the Bank on 12th October, 1844, was £16,377,000, and the bullion 
£14,832,000, the circulation being £21,336,000, so the act of 1844 took 
away from the depositors, and exclusively gave to the note holders 
£7,336,000 of bullion; therefore the passers of that act ought to have four- 
teen years. 

It is said the act of 1844 “has a powerful influence in preventing haz- 
ardous speculation, factitious prosperity, and the subsequent recoil.” 
Allowing that abundance and cheapness of money causes hazardous specu- 
lation, it seems to me to be the very cause, for since the passing of that act 
we have had money several times cheaper than it ever was before, which 
has also caused the recoil of higher rates than ever before known; and we 
have had more and greater alterations during the twelve years since its pass- 
ing than during the whole history of the Bank before. 

It is said “that the practical effect of the act of 1844 is to do what other 
acts professed, but failed to do—that is, to make paper and gold precisely 
of the same value, and to insure the immediate conversion of the former 
into the latter.” This is a bold assertion, for my practical experience 
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teaches me it is no easier now to obtain gold for notes than it was before 
1844, The former act had the same practical effect, the public under it 
never having had to seek gold for notes in vain. 

I cannot agree that “nothing would be gained by meddling with the 
local circulation as it now exists.” I think there are several items which 
require alteration, even if we admit the =r. Some say it was passed 
for the public protection, but that is wholly negatived by the fact of its 
allowing a bank to issue notes as it then existed, or with a less number of 
partners, but if it increases its strength by admitting more than six part- 
ners, its privilege of issuing ceases. Iam aware of several cases where 
that clause has been the chief obstacle in preventing the old private bank 
merging or transferring itself into a joint-stock company. 

The question has been asked why £14,000,000 was fixed upon as the 
amount of inconvertible paper, hut never answered. Admitting it to have 
been a necessary and suitable amount in 1844, from our increased transac- 
tions in every way, can the same amount only be required now? If no more 
circulation be allowed, why should our taxes be increased? I am well 
awareof the manner in which our transactions are carried on and the 
economy caused by cheques and transfers, but think, when having done 
considerable mischief, it will be found, like tight lacing, a species of 
self-mutilation. 

There is a considerable allowance now made by the Bank in consideration 
of its privileges, but if we are to have a national paper, I cannot see wh 
Government should not be the gainers by it. Iam aware it is a difficult 
subject to embrace, and do not feel myself equal to it, although believing 
our present system very faulty. The answer to such a question as ‘‘ What 
is a pound ?” might be “a Government note,” which would be as satisfac- 
tory and as well understood as anything else. 

Allow me to suggest the legal tender be removed from Bank of England 
notes, and a national discount and advance office be opened, which should 
issue Government notes only (of course on good security), say at 4 per cent. ; 
such notes, being always repayable at par, could not go to a discount, and 
the public, having to pay a fair interest, would not take more than was 
required. 

The Bank of England, to which much praise and thanks are due, might 
still be the great bullion mart, unfettered by restrictions. 

The chief objection to the currency being in the hands of Government 
seems to be, their inability to properly manage any business ; therefore it is 
very desirable it should be placed on some self-acting principle. 

T am, sir, 

February, 1857. B. B. 0. 





DUTIES OF BANK OFFICERS. 


Sir—In an article in your last magazine on ‘the Great Banking For- 
geries,” you remark, that ‘‘as affording the prospect of the richest harvests, 
the banking interest has been selected as the sphere for the operations of 
the ingenious professors of forgery and fraud which have of late been so 
prosperously pursued in the great metropolis.” It occurs to me that the 
present would be a suitable time to bring under the notice of directors and 
others concerned in the management of joint-stock banks, the onerous po- 
sition of the officers employed in carrying out the important trusts reposed 
in them, and the very madequate remuneration they receive for the res- 
ponsible duties they have to discharge ; and I consider you will confer a 
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material benefit on both the parties immediately concerned and the commu- 
nity generally, by permitting me to occupy a small space in your valuable 
magazine, for the purpose of showing the nature and responsibility of a bank 
officer’s duties. A bank officer requires to be most attentive to his duties, 
to be diligent in season and out of season ; he is to be always present at his 
post, always responsible in his feelings, in the estimation of the public, and 
especially to the directors, for the prope performance of his duties, so that 
he may further the prosperity of the bank; and, for these services, he 
ought to be well compensated, pecuniarly, so as to stimulate his faculties 
to their best efforts. We mistake human nature when we expect great 
efforts from any man, and supply no proper motive therefore. 

The first officer in the bank is the general manager. In some establish- 
ments, the entire management is left to him, with the supervision of the 
directors merely for a few hours twice or thrice weekly. In others, again, 
two or more directors attend daily, and adjudicate promptly on all the 
affairs of the bank and its branches themselves; and, in these cases, the 

eater responsibility is taken away from the general manager—however, 

@ is expected to know generally everything connected with the bank, give 
the directors all necessary information to enable them to form a correct 
opinion, and he is also expected to take part in their deliberations ; and, 
with the experience he must necessarily have had to qualify him for his 
position, his duties will, under any circumstances, be at all times highly 
onerous. 

Where a bank has a number of branches, I would place, as next in im- 

ce, the inspector, whose duties will also be at all times highly onerous, 
and often disagreeable in the extreme. He requires a most vigilant eye, 
should know human nature well, and be able to trace effects to their causes, 
and to deduce effects from causes. He must be eminently practical in all 
things ; he must esi@eavour not to err in the extreme of caution or the ex- 
treme of temerity; and his tact in these particulars will, more than in any 
others, constitute the criterion of his merits. He must bring to the efficient 
discharge of his duties, patience, good temper, conscientiousness, firmness, 
and courtesy. He must be keen and quick in his perceptions, yet careful 
and wary, to enable him to form his opinions, and the reports based upon 
them, rapidly, yet not precipitately, lest he give a superficial view of the 
business of the branch to the directors, and thus injure at once the branch 
and the local managers. 

en an inspector Visits a branch, he will view everything connected 
with it; and ta do so_effectually, he must be practically acquainted with 
every department in all its details, to enable him to judge of the state of 
each department; and we may also add, that he must have a thorough 
knowledge of the principles and practice of banking, and of banking law to 
some extent. To do all this adequately, he must report on the character 
and circumstances of customers, on the primd facie correctness of securities, 
and all the numerous points of importance and difficulty that present them- 
selves to his attention, and call for the expression of his opinion. 

In the above, I have borrowed largely se different articles in your valu— 
able magazine, and I shall conclude the inspector’s duties with a further 
extract from an article on bank inspection in your magazine :—“ The direc- 
tors and general managers cannot overlook personally the local officers, and 
hence the necessity for segue inspectors to visit the branches occasionally 
or periodically, to make themselves acquainted (in the course of time, as 
their visits are from time to time repeated), first, with the character and 
conduct of the local officers at their post; and second, with the characters 
and circumstances of the customers of the bank.” No doubt, as regards the 
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latter points, a knowledge of the customers personally can only be acquired 
by the inspector by pretty frequent visits, and by these visits being pro- 
longed for some time upon each occasion, as such knowledge can only be a 
work of time, and at the best can be obtainable by the inspector only in an 
inferior degree to what the local manager obtains by constant residence 
among, and intimate acquaintance with, his customers. But, making the 
deduction, it is surprising with what accuracy a practised inspector comes 
to form a judgment for himself as to the customers of the branches, derived 
partly from what the managers tell him and partly from the impressions 
he obtains himself of the customers, from his occasional interviews with 
them upon his visits, added to the working and incidents of their banking 
accounts. 

It is this practised skill in interpreting the character and circumstances 
of local officers and customers, acquired only by long experience, that forms 
the special difficulty and special characteristic of a first-rate inspector. 

One word to directors on this subject. You will find great difficulty in 
selecting an inspector in every way suitable, but when you secure such an 
officer, do not leave him to any pecuniary temptation from another establish- 
ment; and, to enable him to perform his duties successfully, you must take 
care at all times, even in the smallest trifles, to impress your officer with 
the idea that he has your entire confidence. One of the largest and most 
thriving joint-stock banks in England elected their inspector to a seat at 
their board, and no measure was more highly applauded by the entire bank- 
ing and public press at the time; and the beneficial results have fully 
justified all that was then said of the appointment. 

Next in importance comes the manager of a branch ; and devoting (as at 
least he ought to do) all his time and attention to the affairs of his branch, 
he should know fully the standing and circumstances, not only of his 
own customers, but of every trader in the town, and by a Watehful care on 
this point his duties will be greatly lightened. He ought also to look after 
the habits, &c., of his own officers, set them an example in prudence and 
propriety, and see that they follow it. ‘Nearly every plunderer is a prodi- 
gal, and may thereby be detected.—Nearly every plunderer is needy, and 
should therefore be suspected.” 

A manager is often pressed by his customers to deviate from the estab- 
lished rules of business, but let him always remember that it is the duty of 
an inspector, when he can trace any such irregularity, to condemn clearly, 
and with decision, the impropriety of such a course; and if an inspector 
considers his own remarks insufficient, it then becomes his duty, to prevent 
a recurrence, to report same to the directors, that they may deal with it, 

As I find my remarks have run on to a much greater length than I in- 
tended, I shall defer to another letter some advice I mapenet offering to 
the officers subordinate to a manager, and shall sendele or the present by 
two observations. A banker will acquaint himself with the pecuniary cir- 
cumstances of his customers, and of all rw age who, though not present 
debtors, may become such. He must obtain all information he possibl 


can,and then give to the whole such interpretation as his judgment sha 
dictate. Here it is that his best reasoning faculties are most required. 
“‘ Whilst a banker adheres to known forms of business and settled principles, 
Providence is guarantee for his success ; but when he deviates from these, 
Providence is almost equally a guarantee of disaster, both personal and 
private.” 


I am, sir, your obedient servant, 
N Original SUBSCRIBER AND CoNsTANT READER, 
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DRAWING BILLS AND DATING THEM FORWARD. 


Sir,—If I draw a bill and in error date it forward, is it necessary to draw 
a new bill, or can I legally keep the one I have drawn till the date I have 
written, and then hand it to my bankers for discount ? As there is no longer 
any difference in the stamp upon the currency of a bill, I presume the 
penalty for post dating is no longer in force. 
I am, sir, your obedient servant, 
A Sussoriper from 1844. 


[We cannot see anything under the old or new law to prevent a party 
from drawing bills as far forward as he pleases, and then keeping them by 
him until their date arrives. | 





BANKRUPT BANKING COMPANIES. 


’ Mr. Butler, in the House of Commons, asked the Attorney-General, 
whether he intended to introduce any measure to facilitate the winding up 
of bankrupt banking companies, to render speedy assistance to creditors, 
and to prevent the serious expense and loss to creditors and shareholders 
which existed under the present condition of the law; also, whether it 
would be the object of any measure he might introduce upon the subject to 
prevent the conflicting jurisdiction of the Courts of Chancery and Bank- 
ruptcy, so as to render the law cheap, simple, and adapted for its purpose ? 

The Attorney-General said, that in order to answer the questions, it was 
necessary to remind the House, that by an act passed in the last session of 
Parliament, all incorporated companies, present and future, with the excep- 
tion of banking and insurance companies, had been subjected to rules for 
the purpose of winding up in the event of their insolvency or bankruptcy, 
which, he believed, would be found quite effectual for that object, and which 
rules, if capable of being acted upon in the case of the Royal British Bank, 
would have prevented the gross scandal to English jurisprudence exhibited 
by the proceedings in reference to that matter. Other banking companies 
were subjected to the winding-up Acts, which did not contain the useful 
—— to be found in the act of last session—provisions which would 

ave prevented the conflict of jurisdictions, and enabled payment of the 
debts of the bank to be made without the grievous oppression of every 
shareholder being exposed to actions at the suit of every creditor. The 
House would recollect, that in the last session, a bill containing excellent 
provisions was brought in for the purpose of facilitating arrangements be- 
tween shareholders and creditors of joint-stock companies in case of bank- 
ruptcy. This House, however, after it had come down from the House of 
Lords, refused to pass that bill. It was his intention to consider whether 
the provisions in the act of last session, together with the provisions of that 
bill, might not be brought into one bill, for the purpose of being made 
available to bankrupt banking and insurance companies ; and if the Lord 
Chancellor, under whose consideration the subject was, had no better plan, 
and that plan should receive the sanction of the Government, to bring in a 
bill for the purpose in the course of the present session. 
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THE TIPPERARY BANK. 


ANOTHER meeting of creditors and depositors of the Clonmel Branch of the 
Tipperary Bank has taken place in the Court-house of Clonmel, and was 
numerously attended. As, however, the parliamentary bill has been 
abandoned by the promoters, the grounds of discussion were completely 
cut off; nevertheless there was the average amount of speaking upon the 
occasion, and the following resolutions were ultimately adopted :— 

“That this meeting has heard, with feelings of unfeigned satisfaction, 
that the official manager, Mr. George M‘Dowell, has pledged himself to 
abandon the bill deposited in the Parliament office entitled ‘A Bill to 
facilitate the Winding-up of the Affairs of the Tipperary Joint-Stock 
Bank,’ the provisions of which bill this meeting considers to be insidious 
and destructive of their rights as creditors, and partial and unjust in 
intention and detail.” 

“That this meeting being aware that the suit of O'Flaherty v. M’Dowell 
was instituted for the benefit of the creditors generally, and that the 
successful and speedy prosecution of the appeal against the decretal order 
of the Lord Chancellor of Ireland made in that suit is of vital importance 
to the interests of the creditors of the Tipperary Bank, and feeling that it 
would be unjust to cast upon the petitioners in that suit the entire expenses 
of prosecuting such appeal, this meeting hereby approves of subscription 
lists being opened in the several branch districts for the purpose of 
defraying the expenses of that appeal, and that such subscriptions be 
limited to sums not exceeding 2d. in the pound on the sums due to the 
several depositors.” 

In the Consolidated Court, the case of Bergin v. M’Dowell came before 
Mr. Justice Moore aud a common jury. It was a record on a writ of fier 
facias, founded on the judgment in this cause obtained on the 2nd of June, 
1856, against the official manager of the Tipperary Bank for £460. The 
writ was directed to Mr. John Scully, being resident magistrate. He had 
pleaded that he was not a shareholder. On this plea issue was taken ; and 
the question now came on to be tried before a jury—namely, whether Mr. 
Scully was a shareholder. The counsel for Mr. Scully contended that his 
client had not been an original shareholder, that the transfer to him was 
invalid, and read a transfer from James Scully to John Scully of fifty-eight 
shares, which he contended was illegal, as it had not been registered at the 
Stamp Office. The handwriting of James Scully to the transfer was proved 
by Mr. Rodolph Scully, solicitor. His Lordship held that there was 
evidence to go to the jury that Mr. Scully was a shareholder. The jury 
found a verdict for the plaintiff, that Mr. Scully was a shareholder. 





GOSSIP RESPECTING FAILURES. 


Some delay appears to have occurred in the payment of a dividend from 
the estate of Mr. Greene, formerly banker of Lichfield. It may be in the 
recollection in those interested in the case, that some twelve or eighteen 
months ago it was stated that the Pelsall and Brownhill Collieries, the most 
valuable portion of Mr. Greene’s estate, had been disposed of at a price which 
was considered equally advantageous to the creditors and the purchasers. 
The bargain was all but completed, when, from some cause or other not 
explained, it was broken off, and the collieries, awaiting a new sale, are 
still in the hands of the assignees. This has been a serious drawback in the 
immediate realisation of the estate, but it is satisfactory to know that the 
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pits are being worked by the official manager to a good profit, and that, in 
ell probability, the time is not far distant when the creditors will derive a 
considerable benefit, even by the delay which has taken place in the sale of 
the property. 

At Birmingham, Rice, Harris, and Sons, glass manufacturers, have been 
declared bankrupts, but the fact that this, like most of the other failures of 
the period, has arisen, not from temporary, but from long-standing causes, 
is indicated by the report that there are scarcely any assets to meet the 
liabilities, which are estimated at £20,000. It is stated that an attempt 
will be made to annul the fiat. A body of the creditors are desirous that 
business should be carried on under inspection ; but, on the other hand, 
new creditors, who have little hope that the estate will be benefited by such 
a course, insist that the bankruptcy should proceed. Mr. Lane, long a well- 
known papier-maché manufacturer of this town, and who had also an 
extensive establishment in London, is now also before the Birmingham 
District Court of Bankruptcy. The stoppage of the Kidderminster Old 
Bank, although it has been followed by considerable inconvenience to some 
tradespeople, has not been felt to the serious extent which was anticipated. 
Misstatements having appeared with regard to its affairs, the following is 
true and derived from authority. According to the statement, the total debts 
are £45,000 and the assets about £33,000. The estate will, to the satisfac- 
tion of the creditors, be. wound up under the Court of Chancery, and a 
dividend of 14s. or 15s. in the pound is anticipated. At Manchester, the 
balance-sheet of Messrs. Ashworth and Co. has been submitted, and presents 
liabilities for £50,000, and assets nominally stated at £30,000, but which are 
likely to fall far short of that amount. The creditors of Messrs. J. and N. 
Smallpage have accepted a composition of 10s. 6d. in the pound, payable in 
instalments at two, four, six, nine, and twelve months. Letters from 
Glasgow mention that the liabilities of Messrs. Begbie, Wiseman, and Oo., 
general merchants and manufacturers, amount to £150,000, of which nearly 
£20,000 fall upon houses in that city. The creditors of Messrs. Jennings 
and Hargreaves, of Bradford, have met. An offer of 10s, 6d. in the pound 
was declined by the body of creditors, who, however, expressed their wil- 
lingness to accept 12s. 6d., and the question stands adjourned for further 
consideration. It has been stated that the whole stock, nearly 40,000 
pieces, would realise fully 20s. in the pound. 
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Savines Banxs.—The amount of interest credited to savings banks in the 
United Kingdom in the year ending November 20, 1855, on the capital sums 
invested with the Commissioners was £1,091,226. The excess paid in by say- 
ings banks beyond the sums drawn out amounted during the year to £146,950; 
the excess drawn out by the banks beyond the sums paid in, to £738,977; the 
sums paid for purchase of stock, Exchequer bills, &c., to £7,581,953; the sums 
received for sale of stock, to £7,121,939; and the dividends received by the 
Commissioners on stock, &c., invested, to £989,407. ‘The amount of principal 
money received from and interest paid and credited to the trustees of, savings 


banks and friendly societies on November 20, 1855, was £72,689,404; the 
amount of principal and interest money paid to the trustees was £36,238,363 ; 
and the amount of money, principal and interest, due to the trustees by the 
Commissioners on the said K 


ovember 20, 1855, was £36,451,041, The value of 
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the securities held by the Commissioners was £31,137,090. Thenumber of depo- 
sitors in savings banks on November 20, 1255, was 1,231,926, and the amount 
of deposits £32,248,644. Taking these together with charitable institutions and 
friendly societies, the number of depositors is raised to 1,304,833, and the 
amount of deposits to £34,263,135. ‘There were 180,110 depositors of £1 and 
under; 249,876 of £5 and under; 168,638 of £10; 122,787 of £15; 75,501 of 
£20; 130,154 of £30; 105,614 of £40; 51,459 of £50; 86,229 of £75; 41,285 of 
£100; 27,076 of £125; 16,508 of £150; 25,200 of £200; and 1,489 of more 
than £200. 





Tipperary Bank Litication.—The struggle between the creditors and the 
shareholders having virtually terminated in favour of the former by the abandon- 
ment of the Parliamentary bill of settlement, the floodgates of litigation are to 
be again opened in the Dublin law courts. It appears that an intimation has 
been given to all parties concerned that the appeals from the decision of the 
Rolls’ Court, including the celebrated case of Ginger and the other English 
shareholders, the hearing of which was postponed pending the fate of the bill 
in the House of Commons, are again set down in the Chancellor’s list, and that 
they will be argued as soon as the state of business in that Court will permit. 
About the first week in March, it is thought, the Tipperary Bank drama will be 
reproduced in the various Courts. 





Tue Greex Loan.—£47,048 was issued out of the Consolidated Fund last 
year for the payment of that part of the interest and sinking fund of the Greek 
Loan guaranteed by England in 1848, making a gross total of £645,782 so paid 
since the year 1843. As £31,084 was repaid by the Greek Government in 1847 
and 1848, a balance of £614,698 remains due. 





Farmure or Mr. G. Sicuen.—A meeting was held on the 17th of Februa 
of the creditors of Mr. G. Sichel, general merchant, who recently suspended, 
Mr. Griffiths in the chair, when a rough statement of debts and liabilities was 

resented by Mr. Parrington, the accountant. It was stated that sufficient time 
had not elapsed to prepare a balance-sheet, but that owing to pending legal 
proceedings it was thought necessary to consult the general body of claimants. 
‘The books, in consequence of neglect, are in great confusion ; but an approxi- 
mate estimate may be taken, to include debts, £49,144, and assets, £27,517. 
There are liabilities to the extent of £143,114, which it is asserted will run off, 
but no accurate information can be given. The Property includes a claim upon 
a forest in the Asturias, the profit derivable from the erection of a patent sli 
at Bahia, and consignments to Australia, Egypt, South America, Germany, an 
various other places. A long discussion ensued, at the termination of which a 
proposal to pay 10s. in the pound, on condition of a letter of license being 
granted for two years, to be extended to three if at the end of two years 5s. 
shall have been paid, was put to the vote, and carried by a small majority. 





Me ancnoty Svuiciwe or a Bank Manacer.—Considerable regret has been 
felt in the neighbourhood of Uttoxeter, by the death of Mr. George Cooper, the 
respected manager of the Uttoxeter bank, who committed suicide by hanging 
himself in a brew-house adjacent to his residence. It appeared that the unfor- 
turate gentleman had some apprehension as to the directors’ opinion of his 
management of the bank, which had a great effect upon his mind. All his fears 
as to the concerns were quite illusory, for on the completion of the audit, the 
accounts were found correct to afarthing. In the evening he was missed, and 
was found suspended in the brew-house. The coroner’s jury found that the 
deceased destroyed himself while in an unsound state of mind. 





Roya Brrriso Banx.—The Strand and Holborn branches of the Royal 


British Bank have been sold; the former for £6,100, and the lease of the latter 
for £210. 
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Dericrency Brrts.—A correspondence between the Government and the Bank, 
just printed, shows the only advances.on deficiency bills during the year to have 
been £2,000,000 in the quarter ending the 31st of March. In the December 
quarter the Bank agreed to purchase at par £2,000,000 out of the £4,000,000 of 
Exchequer bills authorised to be created last session, but the amount negotiated 
was ultimately limited to £1,060,000. 





American Famvures.—A statement has appeared in one of the papers pro- 
fessing to give the number of failures in the United States during the past year, 
so far as they could be ascertained. The total is 2,705, with pe Bee average 
liabilities of £4,000 each, representing an aggregate of nearly £11,000,000. 
They were principally among small dealers in imported goods, and the assets on 
the average are supposed to have yielded about 25 per cent. More than a fourth 
of these failures occurred in New York. 





Drawine Accounts AT THE Bank oF Encianp.—The Bank of England have 
intimated that they will henceforth, in the case of such of their customers as 
keep their drawing accounts exclusively with them, cease to restrict their dis- 
count accommodation to bills not having more than three months to run. Long 
bills will therefore be received from these parties in the same manner as they are 
received by private bankers from their customers, at such rates as the state of 
the market may from time to time render expedient. 





Gotp WirHpRAWALS FROM THE Banx.—A Parliamentary paper just published 
shows the bullion operations of the Bank during the past year. ‘The amount of 
bar and foreign gold taken to them was £7,070,831, while the sums withdrawn 
were £1,967,630 of bar and foreign, and £5,632,276 of British coin, making a 
total of £7,599,906. 








MERCANTILE SUSPENSIONS. 


ANNEXED is the list of the mercantile suspensions for the past month, but, 
with the exception of the Greek firms, they have not been important. 


February.—Kelly, Townshend, and Co., New York, merchants. 
C. B. Fessenden, Boston, merchant. 
Wetherell Brothers, Boston, merchants. 
Jennings and Hargreaves, Bradford, stuff merchants. 
G. Sichel, London, merchant. 
C. Franghiadi and Sons, London, Greek merchants. 
Vuros Brothers, London, Greek merchants. 
P. Sinanides and Co., London, Greek merchants. 
J. Basilio, Manchester, Greek merchant. 


The estate of Messrs. Jennings and Hargreaves shows large assets, and 
an offer of 10s. 6d. in the pound has not been accepted. The liabilities of 
Messrs. C. Franghiadi and Sons are principally on acceptances for about 
£80,000. The connections of the firm lay between London, Liverpool, 
Galatz, and Alexandria. It is said that their assets show an apparent 
surplus, but part of them are abroad. A meeting of creditors is to be 
called at an early day; and if no unforeseen difficulties arise, 25 per cent. 
can be realised without much delay. The failure of Messrs. OC. Franghiadi 
and Sons was followed by that of three other Greek firms—namely, Messrs. 
Vuros Brothers and Messrs, P. Sinanides and Co., of London, and Mr. J. 
Basilio, of Manchester, 
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BANK MOVEMENTS. 


A cory has been received of a correspondence between Mr. Luard and the 
London and County Bank, of which he was lately the manager. Mr. Luard 
complained of the tone of a circular issued by the bank in April last, and the 
bank, in a letter dated the 4th of February, have replied that it was not the 
intention of the board to impeach his integrity. 





The directors of the Bank of England have ordered a bonus of 10 per cent. 
on the salaries of the clerks in that establishment for the past year. 





Arrangements have been made for the early payment of a first dividend of 4s. 


> = pound on the estate of Samuel Adams and Co., of the Hertford and Ware 
ank, 





MONTHLY CHRONOLOGY. 


Feb. 3.—Opening of Parliament. The royal speech read by commission. 

5. Announcement of the failure of Messrs. Kelly, Townshend, and Co., of 
New York. The liabilities of the firm not stated. 

11.—Commission of bankruptcy opened in the Birmingham District Court of 
Bankruptcy against Messrs. Fox, Henderson, and Co. 

13.—The Chancellor of the Exchequer expounded his annual financial state- 
ment in the House of Commons, wherein he announced the reduction of the 
income tax from 16d. to 7d. in the pound. 

16.—Announcement of the suspension of Messrs. Jennings and Hargreaves, 
stuff merchants, of Bradford, with liabilities estimated at £65,000. 

16.—Mr. Serjeant Channell appointed one of the barons of the Court of 
Exchequer, in the place of Sir E. H. Alderson, deceased. 

16.—Mr. James Sadleir unanimously expelled the House of Commons, on the 
motion of the Attorney-General for Ireland. 

21.—The suspension announced of Messrs. C. Franghiadi and Sons, Greek 
merchants, with liabilities estimated about £80,000. 

23.—Failure of Messrs. Vuros Brothers and Messrs. P. Sinanides and Co., of 
London, Greek Merchants; also of Mr. J. Basilio, of Manchester, Greek 
merchant. 

23.—Notice given that the Exchequer bills falling due in March will be paid 
off, or renewed at the rate of 2} per diem, 








BANKING OBITUARY. 
On the 8th of February, at Lower Broughton, Manchester, Mr. J. K. B. P. Kins- 
man, of the Bank of England. 
On the 12th of February, at his son’s house, No. 5, Chepstow-villas West, 
Notting-hill, Mr. John Timewell Addams, for twenty-one years manager of the 
Gloucestershire Banking Company, Cheltenham, aged 64. 








REVIEW OF THE MONEY MARKET FOR THE MONTH OF 
FEBRUARY, 1857. 


Tue opening of the Parliamentary campaign, and the favourable change 

in the weather, appear to have produced a satisfactory influence upon 

financial affairs. The budget, although it has encountered opposition, has 

been carried by a large majority, and the measures of retrenchment 

adopted, with the reduction of the income tax, have increased the confi- 
* 
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dence of the public. Notwithstanding some incline to the belief that greater 
economy might have been exercised, the present changes must be accepted 
as an earnest of what the future may produce. While we are thus expe- 
riencing the benefit of diminished taxation, there is confident anticipation 
that the settlement of the Persian question will be shortly announced, and 
under these circumstances, one great cause of anxiety is allayed. The 
dispute with China does not create much alarm, and, although it may 
partially restrict trade, the result, it is thought, will eventually prove ad- 
vantageous to the whole of our European mercantile relations. Tho Bank 
directors having announced their intention of making advances on stocks 
and also on bills not having more than six months to run, until the payment 
of the April dividends, at the rate of six per cent., increased animation has 
beeen witnessed in the market for public sezurities. But, although this is 
the case, there is no immediate probability of a reduction in the terms of 
discount, the demand, generally, being well maintained. Arrivals of gold 
from Australia have lately taken place to the extent of upwards of 
£1,000,000, in addition to supplies from America, but the entire sum has 
been absorbed by purchases on behalf of the Bank of France, and those 
engaged in securing silver from the Continent for remittance to the East 
and China. Fortunately, the stock of bullion in the Bank has not undergone 
diminution, for, notwithstanding some withdrawals have taken place, the 
return of coin from Ireland, Scotland, and the provinces, has been sufficient 
to replace the amount so as nearly to balance the total. The late failures 
in the Greek trade have not occasioned alarm. The private letters from 
Paris describe a strong revival of speculative feeling. The transactions on 
the Bourse have been extremely large and numerous, and there seems a 
general disposition to believe in the supreneh of another period of inflation. 
Money is obtainable without much difficulty at 53 to 53 percent. A reduc- 
tion in the rate of discount in the Bank of Frankfort from 5 to 4 per cent. 
had just been reported, and a downward movement was also expected at 
Amsterdam. The French Government were alleged to be on the point of 
making some new railway concessions. All the continental exchanges con- 
tinue with a fayourable appearance, In each of the principal cities also, 
the rate of discount is below the minimum in London. At Hamburgh, 
Frankfort, and Brussels it is 4 per cent., at Amsterdam itis 5 per cent., and 
at Paris 53 per cent. 

The operations in the English funds have not been on a scale of magni- 
tude. Latterly, however, they have increased, and prices have been compara- 
tively buoyant. The range of fluctuation is about 2 per cent., but anadvance 
of 1} per cent. has been supported. The prospect of a settlement of the Persian 
question, the easier state of money, mi the success of the ministry with the 
budget, are circumstances which have influenced business, and caused the 
more favourable feeling apparent. Consols are at the latest moment 933 
to § for money, and 93 to 94 for the account. Notice has been given for 
the repayment of the Exchequer-bills due in March, or their renewal at the 
rate of 2}d. per diem interest. Bank and India stocks have been well 
maintained. 

A rise of from 1 to 2 per cent. has occurred in the principal foreign 
securities. The amount of speculation has not been great, but the improve- 
ment has been gradual, and is now fairly sustained. Turkish, Russian, and 
Dutch have attracted the greatest attention, although some of the other 
descriptions have been more freely dealt in. With a less urgent demand for 
capital, and greater animation among the operators, a further recovery 
would take place in this department, which has for a long time been 
neglected, 
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The railway share market has at length exhibited apeptome of renewed 
vitality. Prices have advanced, and business generally has improved. 
Greater confidence has been manifested by the public as well as the dealers, 
and the result is a much more fayourable state of business. The demand 
for accommodation to carry out operations, although large, is not so press- 
ing as last month, and the rates have consequently been rather lower. It 
is also thought that the accounts presented at the recent meetings show 
more encouraging prospects, while traffic is at the same time being developed 
with greater regard to expenditure. 

Joint-stock bank shares are better, and are, as a species of investment, 
again finding buyers. The inquiry in the provinces for these securities is 
increasing, the dividends declared, and the balance-sheets brought forward 
at the mectings having afforded satisfaction. 

The following are the fluctuations in the Engi and Foreign Stocks, 
and Railway Shares, during the month just concluded :— 





Price on Price on 
Jen 2. Highest. Lowest. Feb. 25. 


Eneuiso Founps, 





Consols ar ee a wee | 934-933 94 92§ |933-93% 
5s. d. par 
Exchequer bills... coe vee { to 4s. pm. | 7s. dis. { to 
2s. d. 3 pm. 
Foreion Stocks. 
Brazilian... ae ae oo» | 1023 1034 102 102 
Is Tee 1054 | 104% | 105 
Dutch, 23 per cent, nos on 65 654 642 65 
Mexican... iene ie bee 212 22} 21} 212 
Peruvian, 4} percent. ... eee 78 803 78 794 
Russian .., oi on pe i 168 110 108 109 
Spanish s90 eee ee: ops 40 402 392 40} 
Turkish, 6 per cent. . pee 942 953 92 952 
Ditto, 4 per cent. Pe eos | 1023 1034 |1008xd.J 1013 


Rattway SHares. 
Brighton... eee eve -- | 109 xd. | 1122 [106% xd.j 109 








Caledonian ... ose ae = 602 673 603 672 
Eastern Counties ... a vate 94 104 9 10% 
Great Northern... Stet fae 933 943 914 932 
Great Western aba - oss 66 692 65% 69} 
Lancashire and Yorkshire... Se 963 1003 96 1003 
London and North Wester bee 1062 1088 1053 108} 
Midland... poe — oes 823 843 82 843 
South Eastern ute ioe ‘ae 741 772 732 77% 
South Western... aie a 1 87 1083 [1043 xd.j 1053 
York, Newcastle, and Berwick ... 835 893 83 89 

York and North Midland ... aie 59% 644 592 65 

East Indian... 9... ase se | 1084 1133 | 1074. | 113 

Northern of France eile a 374 37% 363 372 











THE GRAIN TRADE. 


There has been some heaviness in the grain trade, and the markets are 
evidently affected by the favourable state of the weather, and the prospects 
of the future. A decline of from 1s. to 3s. per quarter has occurred during 
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the month, with only partial symptoms of recovery. The inferior condition 
of the samples brought forward is still complained of in most quarters, and 
the result is, that those in best order are readily disposed of.. Business in 
Mark-lane has been languid, at a depreciation of about 2s. per quarter. 
The arrivals of English have not been large, but those of foreign have in- 
creased. The supply of American flour has augmented. 


The Gazette returns for England and Wales have been :— 


Corresponding 

Week Wheat. Weekly Six Weeks’ Six Weeks 
ending Qrs. sold. Average. Average. Duty. Last Year. 
1857. s' & s. d. as. 4d. 8. 5 
t.. 2E < scoses 106.632 .. 5610 .. 589 2. 1 @ 79 
—] SUGAR coe OE EL: ce CO BR ue FG ice EO 
My, > F. “enesep SULSRO te GEG ue TB OS Oe COW ee SE 
a a antes WOE cee) Oe nee Oe ae EO eee 


The importations since the harvest of 1856 have been :— 
Wheat, Other Grain. Total. 


Qrs. Qrs. Qrs. 
Twenty-six weeks ended l4thJan. ... 2,823,464 1,776,877 4,600,341 
Four weeks ended 11th Feb. ............ 234,667 182,647 417,314 





3,058,131 1,959,524 5,017,655 
And the weekly averages have been :— 








Twenty-six weeks ended 14th Jan.......... 108,000 68,000 176,000 
Four weeks ended 11th Feb............sesses 59,000 45,000 104,000 
a 49,000 23,000 72,000 





STATE OF TRADE. 


The operations in the manufacturing districts have been rather restricted, 
owing to the continued advance in the prices of raw materials. A healthy 
business, however, has been transacted, and the sales effected have been at 
remunerative rates. The few failures in London have not at present caused 
any influence in the provinces. 








NOTICES TO CORRESPONDENTS. 





We are still slightly in arrear with some of our friends, but we hope to make amends for 
omissions next month. Several reviews stand over. Editorial communications 
should, in future, be addressed to the Editor of the Bankers’ Magazine, 8, Birchin 
Lane, Cornhill, although orders for the publication, remittances, &c., are still to be 
forwarded to Messrs. Groombridge and Sons, Paternoster Row. Correspondents will 
please remember that letters, to ensure punctual attention, must be forwarded by the 
20th of the month. 

Two or three suggestions from Correspondents shall have due consideration, and will be 
adopted when _— will permit. Lately our pages have been over-run by the pro- 
ceedings of the Royal British and Tipperary Banks. 

8. S. (Denbigh).—The book is very valuable, and should be in the hands of all parties 
connected with banks. 

D. (Edinburgh).—Thanks for the note. Your request shall have attention. 

The directors of the English, Scottish and Australian Chartered Bank have declared a 
dividend at the rate of 5 per cent. per annum, but a report of the meeting is deferred. 
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